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In flight




New IFRS standards and amendments effective
1 January 2023

* IFRS 17 Insurance Contracts

Disclosure of Accounting Policies - Amendments to IAS 1 Presentation of Financial
Statements and IFRS Practice Statement 2

* Definition of Accounting Estimates - Amendments to IAS 8 Accounting Policies, Changes
in Accounting Estimates and Errors

Deferred Tax related to Assets and Liabilities arising from a Single Transaction -
Amendments to IAS 12 Income Taxes

International Tax Reform - Pillar Two Model Rules - Amendments to [AS 12*

*The amendments are effective immediately upon issuance. The disclosure of the current tax expense related to Pillar Two income taxes and the disclosures in
relation to periods before the legislation is effective are required for annual reporting periods beginning on or after 1 January 2023, but are not required for any
interim period ending on or before 31 December 2023.

et
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Disclosure of Accounting Policies

The amendments:

Replaced the requirement for entities to disclose their ‘significant accounting
policies” with ‘material accounting policy information’

Added guidance on how entities apply the concept of materiality in making
decisions about accounting policy disclosures

IAS 1.7
If standardised accounting policy information is If an entity decides to disclose accounting policy
needed for users to understand other material information that is not material, it needs to

information in the financial statements, that ensure that that information does not obscure
information is material & should be disclosed material information
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Disclosure of Accounting Policies

Is the related transaction, other event

or condition material in: The accounting policy
> sjze? ‘ information is immaterial (i.e.,
» nature? or NO does not need to be disclosed)

» both size and nature?

‘ Yes

Is the accounting policy information itself material? Yes
(I.e., is the accounting policy information required for

Accounting policy

information is material (i.e.,
must be disclosed)

users to understand other material information in the
financial statement?)
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Disclosure of Accounting Policies

Is the accounting policy information itself material?

Consider whether:

Options are Accounting policy Other entity-specific
permitted in the was developed under factors make it
applicable standard IAS 8 material

Users are familiar
with IFRS

Relevant in the context of:
» Material change in accounting policy

» Significant judgement or estimate

» Complex accounting
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Definition of Accounting Estimates

“Accounting estimates” now defined:
Monetary amounts in financial statements that are subject to
measurement uncertainty

The amendments clarify the distinction between:

Changes in Changes in Correction of

errors

accounting accounting
policies estimates

2\
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Example

Q

PPPPPP

Is the following a change in accounting estimate or
accounting policy?




Example (continued)

The effect of this change is a change in an accounting estimate because
the accounting policy—to measure the investment property at fair value-—
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has not changed Change in the

measurement technique

The fair value of the investment property is an accounting estimate

because:

(a) the fair value is @a monetary amount that is subject to measurement
uncertainty

(a) the fair value is an output of a measurement technigue (a valuation
technique) used in applying the accounting policy (fair value model)

(a) in developing its estimate of the fair value, Entity A uses judgements
and assumptions

27 November 2023 EY
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IFRS 17: Timeline

Page 15

Effective date

2022

2023

2024

Reporting of a 31 December year-end entity

Start of IFRS 17
comparative
period

|AS 8 disclosures
required regarding
expected impact of
adoption

27 November 2023

First IFRS 17
compliant interim
reports published

IFRS 17 is
effective

(1 January 2023)
Early application
permitted

First IFRS 17

compliant annual
reports published




IFRS 17 since effective date

Corporates: Key conversations

Scoping
considerations Manufacturer warranty

Cell captives o
» Warranties issued by another

I tracts: party for goods sold by a
ns.urance C?" rag = manufacturer, dealer or retailer
» Self-insurance is not in scope are within the scope of IFRS 17

> Insurance over external risk is in Product warranties issued directly
scope of IFRS 17 by a manufacturer, dealer or
retailer in connection with the sale
Assessment is more complex in of its goods or services to a
group environments customer are outside of the scope
of IFRS 17

2\
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South African specific

considerations

Cell captives: First party vs. third party

“First party"” cell arrangements

Ownership
Risks that are being insured relate to the cell owner’s
own operations or operations within the cell owner's

group of companies (self-insurance)

Meets the definition of a financial instrument

“Third party” cell arrangements

Cell owner provides the opportunity to its own client
base to purchase branded insurance products

Meets the definition of a reinsurance contract (the
ultimate insurance risk is borne by the cell owner)
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Cell captives: Accounting for 1st party cell captives

Impact on primary Typical cell owner accounting
financial statements | before IFRS 17 adoption

IFRS 9 Financial instruments: IFRS 9:
Fair value gain/loss Fair value gain/loss

Income statement

IFRS 9: IFRS 9:

Balance sheet : ) . . ) :
Financial asset at fair value Financial asset at fair value

2\
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Cell captives: Accounting for 3rd party cell captives

Impact on primary
financial statements

Typical cell owner accounting
before IFRS 17 adoption

Income statement

IFRS 4 Insurance Contracts:
» Premium

» Claims

» Expenses

IFRS 9 (alternative):

» Fair value gain/loss

» Investment income

Have to apply IFRS 17:
» |lnsurance revenue
» Insurance service expense

IFRS 17 numbers have to be
presented gross of reinsurance held
and separated for each portfolio.

Balance sheet

27 November 2023

IFRS 4.

» Insurance asset

» Insurance liability

IFRS 9 (alternative):

» Investment in cell captive (financial
asset at fair value)

Have to apply IFRS 17:

» Insurance asset/liability

» (original cash outflow plus/minus
insurance result)

IFRS 17 numbers have to be
presented gross of reinsurance held




IFRS 17 since effective date

Insurance entities: Impact on numbers

Operating profit 4 Equity 4 Operating profit 4

» L&H (Life and health): Nine groups
underwrite only life and health (L&H)
business, which includes short- and

N
S
e
I
= Composite long-term savings, and retirement
g products.
g » Composite: Eighteen groups are
= : )
2 ‘ - — composite and underwrite both
= property and casualty (P&C) business,
< Composice and life business (with a number of
- , them also having major reinsurance
=3 Composite t )
= segments).
3 @ - °
2 » P&C (Property & casualty): Three
0 Compasite Compasite groups underwrite only non-life
i business, which includes P&C
100% products.

IFRS 17 equity and IFRS 4 equity — 1 January 2022

Source: Market updates on the impact of IFRS 17 and IFRS 9 - Observations from disclosures published by selected insurance groups [July 2023] - ey-market-updates-on-
the-impact-of-ifrs-17-and-ifrs-9-july-2023.pdf -
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file:///C:/Users/QF516QC/Downloads/ey-market-updates-on-the-impact-of-ifrs-17-and-ifrs-9-july-2023.pdf
file:///C:/Users/QF516QC/Downloads/ey-market-updates-on-the-impact-of-ifrs-17-and-ifrs-9-july-2023.pdf

Premiums receivable from an intermediary

Are premiums receivable from an intermediary EITHER: future cash

flows within the boundary of an insurance contract and included in the

measurement of the group of insurance contracts applying IFRS 17 OR
a separate financial asset applying IFRS 9 Financial Instruments?

Insurance

Intermediary »

Policyholder

company
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Premiums receivable from an intermediary
View 1 IFRS 17

The insurer determines that the premiums
receivable from the intermediary are future
cash flows within the boundary of an
insurance contract

Accounting policy

choice IFRS 9

The insurer determines that the premiums
receivable from the intermediary are not
future cash flows within the boundary of an
insurance contract but, instead, a separate
financial asset

A Insurance Accounting Alert September 2023 | EY - Global

et
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New I[FRS amendments effective after 1 January 2023

Description Effective

1 January

Classification of Liabilities as Current or Non-current and Non-current 2024
Liabilities with Covenants - Amendments to IAS 1
* Lease Liability in a Sale and Leaseback - Amendments to IFRS 16 Leases 2024
* Disclosures: Supplier Finance Arrangements - Amendments to |AS 7 2024
Statement of Cash Flows & IFRS 7 Financial Instruments: Disclosures
Lack of exchangeability - Amendments to |AS 21 The Effects of Changes in 2025
Foreign Exchange Rates
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_,_.abilities as Current or Non-
‘Non-current Liabilities with Covenants
Amendments to IAS 1



Classification of liabilities as current or non-current and
non-current liabilities with covenants

A liability is classified as current when: ........

d) it does not have the right at the end of the reporting period to defer
settlement of the liability for at least twelve months after the reporting

period

The amendments clarify:

Classification is Only if an embedded
unaffected by the derivative in a convertible
likelihood that liability is itself an equity

A right to defer
What is meant settlement must

by a right to exist at the end Disclosures

defer settlement of the reporting
period

an entity will instrument, would the
exercise its deferral terms of a liability not
right impact its classification

-
EY
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Classification of liabilities as current or non-current and
non-current liabilities with covenants

Disclosure
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V Sale and Leaseback
' Amendments to IFRS 16



Lease liability measurement in a sale & leaseback

The amendment only impacts a seller-lessee’s accounting for a sale and

leaseback transaction that satisfies the requirements in IFRS 15 Revenue
from Contracts with Customers to be accounted for as a sale.

The amendment specifies that a seller-lessee measures the lease liability arising from a
sale and leaseback transaction in a way that it does not recognise any amount of the gain
or loss that relates to the right-of-use (ROU) asset retained.

This may represent a significant change in accounting policy for

entities that enter into sale & leaseback transactions with variable
payments that do not depend on an index or rate.
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Example - Subsequent measurement of a ROU asset and
lease liability in a sale & leaseback transaction

How should a seller-lessee measure the lease liability in a
sale and leaseback transaction?

Page 30 27 November 2023 EY



Example (continued)

Dr Cash 1 800 000
Dr Right-of-use asset (1000000x 25%) 250 000

Cr Building 1 000 000
Cr Lease liability 450 000

Cr Gain on rights transferred (P/L) (( 1 800 000 — 1 000 000) x 75%) 600 000

In measuring the lease liability, Entity X develops an accounting policy for
determining ‘lease payments’' in a way that it would not recognise any amount of
the gain that relates to the right of use it retains

(for example, ‘lease payments’ EITHER reflect the expected lease payments at the

commencement date OR reflect equal periodic payments over the lease term)

2\
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: Supp |"e rf :Flnance Arrangements
" Amendments to IAS 7 and IFRS 7



Disclosures: Supplier Finance Arrangements

» One or more finance providers pay amounts
an entity owes to its suppliers.

PN

0] The entity agrees to settle those amounts
Intermediary with the finance providers according to the
terms and conditions of the arrangements,
either at the same date or at a later date
than that on which the finance providers
Supplier of pay the entity's suppliers.

goods )\Q

O As a result, supplier finance arrangements
provide the entity with extended payment
terms, or the entity's suppliers with early
payment terms, compared to the original
payment due dates.

et
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Disclosures: Supplier Finance Arrangements

The disclosure requirements in the amendments enhance the current requirements and are

intended to assist users of financial statements in understanding the effects of supplier
finance arrangements on an entity’'s liabilities, cash flows and exposure to liquidity risk

Note X—Supplier Finance Arrangements .
Description of the terms and conditions

The entity entered into arrangements with the following terms and conditions:

e TypeA...

* TypeB... The carrying amounts of supplier finance arrangement
financial liabilities and the line items in which those liabilities
are presented as well as the carrying amounts of financial
Frastntod winin trade;and. oiner payables CU1,500 CU1,000 liabilities and the line items, for which the finance providers

~Qpwhichyppliers tiave:ecened payrent GLIT050 GLiao0 have already settled the corresponding trade payables
Presented within finance payables CU1,000 CU750

Carrying amount of liabilities Reporting date 20X2 Reporting date 20X1

— of which suppliers have received payment CuU900 Cues50

The range of payment due dates for financial liabilities owed
to the finance providers and for comparable trade payables
that are not part of those arrangements

Range of payment due dates

Liabilities that are part of the arrangement 85-90 days after invoice date 80-90 days after invoice date

Comparable trade payables that are not 60-70 days after invoice date 60-65 days after invoice date
part of an arrangement

The type and effect of non-cash changes in the carrying
amounts of supplier finance arrangement financial liabilities,
which prevent the carrying amounts of the financial liabilities
from being comparable

Non-cash changes

There were no material business combinations or foreign exchange differences in either period. There were
non-cash transfers from trade payables to finance payables of CU1,200 and CU900 in 20X2 and 20X1.

Source: Investor Perspectives: Supplier finance—new disclosure (ifrs.org) et
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Agenda decisions




Agenda decisions

Description Standard Decision
* Premiums receivable from an intermediary IFRS 17/IFRS 4 Final
Merger between a parent and its subsidiary in |AS 27 Separate Final
separate financial statements Financial Statements
* Definition of a lease - substitution rights IFRS 16 Final
Guarantee over a derivative contract IFRS 9 Final
Home and home loans provided to employees IFRS 9/IAS 19 Final
Employee Benefits
Payments contingent on continued employment IFRS 3 Business Tentative

during handover periods

Page 36 27 November 2023
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Definition of a lease - Substitution rights




Definition of a lease - Substitution rights

entity evaluate whether a contract contains a lease on an individual
asset basis OR by considering all assets together?

A HERETERSEIER

Q 1 When a contract is for the use of more than 1 similar asset, does an

IFRS 16.B12

Each battery
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Definition of a lease - Substitution rights

Q2

A

Page 39

How does an entity assess whether a contract contains a lease

when the supplier has particular substitution rights?

27 November 2023

Not for at least 3 years of the contract -
therefore, not throughout the period of
use
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JSE Thematic Reviews

Thematic reviews

Earnings per share for dual class share structures

* IFRS 7 disclosures
» Liquidity risk
» Credit risk

Issued 3 November 2023
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IFRS 7 Disclosures

Liquidity risk

Finding: Insufficient information provided for users to understand
the entity-specific measures taken to manage the liquidity risk
exposure for the current financial period and the liquidity risk as a
whole

Findings relating to IFRS 7.39 maturity analysis

Must be presented on an
undiscounted basis

Over-aggregation of time bands

Determining the appropriate number of time bands
used in the maturity analysis requires judgement
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IFRS 7 Disclosures

Credit risk

Finding: Insufficient entity-specific information provided for users to
understand the effect of credit risk on the amount, timing and
uncertainty of future cash flows

Disclosure items considered:
Default events and write-offs
Reason for expected credit loss ('ECL') allowance
Analysis of ECL rate
Information concerning credit risk rating grades

Reconciliations of changes in the ECL allowance

Recognition of collateral held
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IFRS 7 Disclosures

Credit risk: Default events

IFRS 7.35F(b) requires an entity to disclose its definition of default including
the reasons for selecting those definitions

“Financial assets are considered to be in default when contractual payments are 60 days past
due the standard credit terms which is 30 days to 45 days and, the repayment profile of
customers. 85% of all customers have payment terms of 30 days or less. 60 days past due is
considered to be an appropriate indicator of default when considered against the group'’s
customer base, the trading terms for which are predominantly 30 days. This is also informed
by the group’s extensive experience with its customer base.”

Sufficiently detailed and entity specific disclosure

Page 45 27 November 2023 EY



IFRS 7 Disclosures

Credit risk: Write-off policies

IFRS 7.35F(e) requires disclosure of an entity's write off policy, including the
indicators that are used to assess that there is no reasonable expectation of
recovery

Understanding
judgements in the policy
and how these are
disclosed

Write-off policy Is
critical as it impacts
key credit ratios

Assessment of post-
write-off recoveries
against peers
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IFRS 7 Disclosures

Credit risk: Write-off policies

“A financial asset is written off when there is no reasonable expectation of recovering the
contractual cash flows. Once all internal measures to collect contractual cash flows have been
exhausted, the group will engage the assistance of a debt collection agency in an attempt to
secure payment. Twice a year an assessment of the outstanding amounts owed by the
customer together with detailed information from the debt collection agency is undertaken
and the decision made as to whether collection efforts should continue or be suspended. The
timing of this decision is uncertain and will depend on the facts and merits of the collection
efforts and is based on the cost versus benefit of continuing the collection effort."

REMINDER: The contractual amounts still outstanding on financial assets subject to enforcement
activity is required to be disclosed.
The fact that management may regard the possibility of recovery of these monies as being very low was

not a valid basis to omit such disclosures.
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IFRS 7 Disclosures
Credit risk: Analysis of ECL rate

Where ECL allowance rates differ from prior years, the following disclosure is
required:

IFRS 7.35G(c) - IFRS7.35B(®)
&

Explain any changes in the estimation

techniques or significant assumptions
applied to the receivables
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IFRS 7 Disclosures

Credit risk: Credit risk rating grades

Insufficient disclosure
to allow users to
understand how an
entity groups
receivables under each
relevant grading

Credit risk rating grade
classifications previously
mandated for disclosure

by IAS 39, stating that

“Loans are classified as

being ‘neither past due

nor impaired’ and no
clear classification tied
Into the method of
provisioning under IFRS 9

Non-disclosure of
credit concentrations
by both geographic
location and industry
when these have been
presented to key
management
personnel for credit
risk management
purposes
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IFRS 7 Disclosures

Credit risk: Reconciliations

IFRS 7.35H calls for a reconciliation of the changes in the ECL allowance,
showing the changes for 'stage 1, 2 and 3' separately

Reconciliation of allowances for CU'000
expected credit losses A more detailed breakdown must be

provided for the movement,
Ch ¢ r— splitting the amount between the
L. changes for ‘stage 1, 2 and 3’

Closing balance

Opening balance

Required for all ECL allowances

Page 50 27 November 2023
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Report on proactive monitoring of financial statements in
2023

Report findings

*
*

*
*

Page 52

|IAS 7 Statement of Cash Flows

Classification of cash flows and application of the definition of
cash and cash equivalents

Inadequate disclosure of changes in liabilities from financing
activities

IFRS 9 Financial Instruments

Application of derecognition criteria

|IAS 1 Presentation of Financial
Statements

Mandatory separate presentation on the face of the
statement of profit or loss

Offsetting of income and expenditure

Disclosure of judgements

IFRS 13 Fair Value Measurement

Missing disclosures

IFRS 8 Operating Segments

27 November 2023

Disclosure of material income and expenses per segment



Report on proactive monitoring of financial statements in
2023

Classification within the Statement of Cash Flows

Investing activities are the acquisition and disposal of long-term assets
and other investments not included in cash equivalents

Financing activities are activities that result in changes in the size and
IAS composition of the contributed equity and borrowings of the entity

7.6 Cash comprises cash on hand and demand deposits

Cash equivalents are short-term, highly liquid investments that are
readily convertible to known amounts of cash and which are subject to
an insignificant risk of changes in value

et
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Report on proactive monitoring of financial statements in
2023

Classification within the Statement of Cash Flows

Classification as cash and cash equivalents
requires significant judgement in certain
cases (such as certain call investments and
money market funds)

Investments in assets for the purpose of
financing capital expenditure do not meet
the definition of financing activities

Careful consideration needs to be applied to
determine whether an investment meets the
definition of cash and cash equivalents or is

rather regarded as an investing activity
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Report on proactive monitoring of financial statements in
2023

Definition of cash and cash equivalents

Movement in amounts held in foreign bank

Amounts held by third-parties (such as a accounts were incorrectly reflected as
financial institution) and not yet received by financing activities
the entity do not meet the definition of cash
(demand deposit or cash on hand) Foreign bank accounts are a cash balance

and should form part of the cash and cash
equivalents balance

A detailed assessment is often required in determining whether the

definition is met
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Report on proactive monitoring of financial statements in
2023

IFRS 9.5.4.4

Application of IFRS 9 derecognition criteria

IFRS 9 allows an entity to both: An entity shall directly reduce the gross
carrying amount of a financial asset when the

> IFRS 9.B5.5.4: measure lifetime ECL entity has no reasonable expectations of
allowances on a collective basis and recovering a financial asset in its entirety or a

» IFRS 9.B5.5.5: assess significant increases portion thereof. A write-off constitutes a

in credit risk on a collective basis derecognition event.

»  Write-off points should be re-assessed annually based on past experience and

expectations of the future
» Explanation of these assumptions should be disclosed
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Report on proactive monitoring of financial
statements in 2023

Missing IFRS 13 disclosures

Reconciliation of fair value measurement of non-listed equity investments classified as equity instruments
designated at fair value through OCI (Level 3): I F R S 1 3 * 93(9)

_ power __ Electronics ____ Total Omission of a reconciliation
€000 €000 €000 I
As at 1 January 2022 between the opening and

386 502 888 ] -
Remeasurement recognised in OCI 6 10 closing balances for fair value

Purchases -

cales ) measurements within the
As at 1 January 2023 ~ so8 898 level 3 fair value hierarchy

Remeasurement recognised in OCI
Purchases

Reclassified in assets held for sale
Sales

As at 31 December 2023

Source: Good Group (International Limited) Illlustrative consolidated financial statements for NO eXplanatiOn for the Change

the year ended 31 December 2023 in a valuation technique and

the reason(s) for making that
change

Good Group International Limited December 2023 | EY Luxembourg

et
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Report on proactive monitoring of financial statements in
2023

Segmental report disclosure of material income and expenses

|s disclosure required if the chief operating decision maker
does not separately review an item?

IFRS 8.23

An entity shall also disclose the following about each reportable segment if the
specified amounts are included in the measure of segment profit or loss reviewed by

the chief operating decision maker ("“CODM"), are otherwise reqgularly provided to
the CODM, even if not included in that measure of segment profit or loss, for example:
» material items of income and expense disclosed in accordance with IAS 1.97; and

» material non-cash items other than depreciation and amortisation.

2\
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Report on proactive monitoring of financial statements in
2023

Segmental report disclosure of material income and expenses

If a material income/expense item is included in a profit measure set out in the
segmental disclosures, then that material income/expense item must be individually
disclosed on a per segment basis, irrespective of whether or not the item is reqularly

provided to the CODM.

“...material items of income and expense disclosed in accordance with
paragraph 97 of IAS 1 Presentation of Financial Statements"

() With regards to which items fall within the ambits of IAS 1.97, the JSE has referred
= the matter to the IFRS Interpretations Committee

-
EY

Page 59 27 November 2023






Power Purchase Agreements (PPA)

A PPA is an agreement
between a power
generator (supplier)
and a purchaser
(customer) for the sale
and supply of energy.

Page 61 27 November 2023

Payment to energy generator
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Energy generator SHEETIE Energy consumer

Local electricity grid

Electricity Electricity



Power Purchase Agreements (PPA)

There are two types of PPAs:

Physical PPA Virtual PPA (VPPA)

Agreements that DO NOT result in the
Agreements that result in the physical delivery of power.

delivery of physical power
These are sometimes referred to as
Contracts for Differences or Financial PPAs.

The agreement is typically net cash settled.
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Power Purchase Agreements: Decision tree

Power Purchase
Agreement (PPA)

Is the power generator a
structured entity or is a separate
vehicle such as a corporation or
joint venture used to enter into
or hold the PPA?

Account for PPA as a derivative

Assess Control, Joint
YES Control and Significant
Influence
(IFRS 10, IFRS 11, IAS 28)

under IFRS 9

YES
Nvo
Can the PPA be settled net in Wfsntt?rempepé %r;tﬁreelccjj ]lgtisgd Was the PPA
Is the PPA a Lease under Y cash or another financial YES Uroose of the receint of ener YES designated as
IFRS 167 instrument, or by exchanging PUrp d ith Ec)h tit gy measured at
financial instruments? N accorcance wi .e entity’s FVTPL?
pected usage requirements?
YES o)
v v YES

Account for the PPA as a

lease under IFRS 16

Page 63 27 November 2023

Account for the PPA as an

A

executory contract under

S
|AS 37 No or closely
VES reIatePdPtX host

4

Are there any embedded

derivatives?

YES

Account for embedded derivative

separately under IFRS 9
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Hyperinflationary economies

Ghana and Sierra Leone

» ZIMSTAT ceased the release of pure ZWL Inflation
and CPI figures, with last release being for January
2023

» ZIMSTAT is now only releasing a blended CPI (not in
compliance with IAS 29 Financial Reporting in
Hyperinflationary Economies) being a weighted
average CPI for both USD and ZWL blended figures

» Local preparers are now required to estimate an
inflation rate giving rise to additional complexities
and disclosures being required

» Ghana and Sierra Leone are now considered
hyperinflationary economies as at 31 December
2023 and thereafter

» Consideration for group financial statements if there
are subsidiaries in these countries within the group

» transitional impact prospective only
» no restatement to comparatives

For periods ending on or after

31 December 2023

Page 64 27 November 2023




Coming soon

IFRS 18 IFRS 19
Presentation and Disclosure in Subsidiaries without Public
Financial Statements Accountability: Disclosures

Replaces IAS 1 Presentation of Financial

Statements: Optional IFRS accounting standard:

Simplified preparation of financial
statements for eligible subsidiaries while
maintaining the usefulness for their users
Reduced disclosure requirements

» Significant impact on the presentation of the
statement of profit or loss

» Limited changes to the statement of cash
flows

Expected publication date: H1 2024
Expected effective date: 1 January 2027

2\
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Update on sustainability disclosure standards

In 2023, the ISSB published its first two
standards, IFRS S1 General
Requirements for Disclosure of
Sustainability-related Financial
Information (S1) and IFRS S2 Climate-
related Disclosures (§2), which are
effective for annual reporting periods
beginning on or after 1 January 2024
(early adoption is permitted)

IFRS S1
IFRS® Sustainability Disclosure

South African entities
currently adopt IFRS S1 &
IFRS S2 on a voluntary basis

et
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Current landscape

Global

Many South African companies are linked to parent companies or themselves are listed on exchanges based in
the European Union, United Kingdom, and the United States, who are subject to or will become subject to
sustainability reporting in the near future.

Depending on the framework(s) applied, these requirements may also affect South African entities meeting
certain thresholds.

Africa ' NG mmM Q
i d Gy fie P

In Africa we've seen some strong support for the adoption of the ISSB standards (IFRS S1 and IFRS S2).
Nigeria, Kenya, Ghana, Rwanda and Zimbabwe have all announced their ambitions for early adoption.

South Africa

There are currently no proposals to amend the Companies Act to incorporate the sustainability standards (as is
currently included for the standards as issued by the International Accounting Standards Board (IASB)) and we are
not aware of any current proposals by the JSE to include sustainability disclosure in their listing requirements.
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As part of EY South Africa’s Annual Excellence in
Integrated Reporting Awards 2023 (EIR), an analysis of
the top 100 JSE listed companies’ most recently published

S u Sta i n a b i | ity Sta t i St i CS sustainability reports (or equivalent) were surveyed.

Top 100 JSE listed companies: Top 100 JSE listed companies reporting on
Frameworks quiding their sustainability reporting sustainability / ESG information

None

ISSB

TNFD
SASB

TCFD

JSE Climate
Change Disclosure
JSE Sustainability

Disclosure 0 |

GRI To some extent in IR but Mo separate report, but Stand-alone
~r — o no separate sustainability / covered comprehensively  sustainability report
10 20 a0 40 50 Bu U ol ESG report within the IR
MNo. of companies, multiple options

Source: Excellence in Integrated Reporting 2023: *ey-com-en-za-ey-excellence-in-integrated-reporting-2023.pdf
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Sustainability statistics

Top 100 JSE listed companies:
External assurance over sustainability disclosures

Top 100 JSE listed companies:
Approach to materiality

Yes - reasonable assurance over a

Enterprise/financial - e.g. ISSB/TCFD/ range of KPls

SASB/CDSB or other investor
focused standards Yes - a mix of reasonable and limited

assurance over KPls

Double materiality - e.q. in line with

EU/ JSE/ GRI Yes - limited assurance only

. Not clear from disclosure

. No assurance

Source: Excellence in Integrated Reporting 2023: *ey-com-en-za-ey-excellence-in-integrated-reporting-2023.pdf
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Climate-related and other uncertainties in the financial
statements

The purpose of this project is to explore whether and
how financial statements can better communicate
information about climate-related risks

IFRS accounting standards do not refer explicitly to climate-related matters.
However, companies need to consider climate-related matters in applying IFRS accounting standards
when the effect of those matters is material in the context of the financial statements taken as a whole.

Purpose

IAS 37 IAS 38 IFRS 7 IFRS 9 IFRS 13 IFRS 17

Provisions, contingent Intangible assets Financial Financial Fair value Insurance
liabilities and contingent instruments: instruments measurement contracts
assets Disclosures

IAS 1 IAS 1 IAS 2 IAS 12 IAS 16 IAS 36
Sources of estimation Going concern Inventories Income taxes Property, plant Impairment of

uncertainty and significant and equipment assets
judgments

2\
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One minute recap
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Resources

! -(‘;I;)baledition 18 s » — Available and free!
ot e Link: EY Atlas Client Edition | EY - Global

International GAAP®™ 2023

Generally Accepted Accounting Practice under
International Financial Reporting Standards

\ ' i [ePub version also available]

EY Atlas Client Edition

Get started today

Canditions apply

Stay up to date in a dynamic regulatory environment
by accessing the expertise you trust anytime,
anywhere with EY Atlas Client Edition.

L AN

Latest edition available in
January 2024!
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Resources

......

JE=

JSE Proactive
Monitoring Report

[m] e o
TEcas il

I e
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Accounting
for Climate
Change

Applying IFRS for
climate change

IFRS Developments

Supplier finance
arrangements -

new disclosure
requirements

‘IFRS Developments'

documents




Feedback

Please provide us with feedback on today’s session

A
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EY | Building a better working world

EY exists to build a better working world, helping to create long-term value for clients,
people and society and build trust in the capital markets.

Enabled by data and technology, diverse EY teams in over 150 countries provide trust
through assurance and help clients grow, transform and operate.

Working across assurance, consulting, law, strategy, tax and transactions, EY teams
ask better questions to find new answers for the complexissues facing our world today.

"I'Q:

>
EY refers to the global organisation, and may refer to one or more, of the member firms of Ernst & Young
Limited, each of which is a separate legal entity. Ernst & Young Global Limited, a UK company Iimitedlf;y
guarantee, does not provide services to clients. Information about how EY collects and uses personal q a
description of the rights individuals have under data protection legislation are available via ey.com/prjvac 3
EY member firms do not practice law where prohibited by local laws. For more information about our ",,.
organisation, please visit ey.com. il

o/

© 2023 EYGM Limited.
All Rights Reserved.

Creative Services ref. 8786. Artwork by Khaja AF.
ED None

This material has been prepared for general information purposes only and is not intended to be relied upon as
accounting, tax, or other professional advice. Please refer to your advisors for specific advice. The information
contained herein has been prepared as of the current date, is of a general nature, and is not intended to address
the circumstances nor needs of all individuals or entities. No one should act upon such information without
obtaining appropriate professional advice. Although we endeavor to provide accurate and timely information at
the current date, there can be no guarantee that such information will continue to be accurate in the future.

Ernst & Young Inc. is a South African company and a member firm of the Ernst & Young network of independent
member affiliates with Ernst & Young Global Limited (“EYG"), each of which is a separate legal entity. EYG is a
UK company limited by guarantee. EYG does not provide services to clients. For more information about our
organisation, please visit ey.com

ey.com
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