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Land and Building Tax: 90% special reduction of tax

payable on all asset types for the year 2020, due to
Covid-19
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To relieve the impact of Covid-19, on 2 June 2020 the cabinet approved
a special reduction of Land and Building Tax for the year 2020 at the
rate of 90% of the tax amount. On this basis the tax payable for the year
2020 will be only 10% of the applicable tax.

Examples of tax calculations for different asset types (assuming an
appraisal value of Baht 5 million) are provided below.
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Flash News is intended to bring to your attention the potential tax benefits or obligations
of recently approved cabinet resolutions and fiscal policy announcements. Since the
regulatory framework required to enforce such resolutions and announcements may not
yet be in place, please treat any information or opinion herein as preliminary information
only.
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Land and Building Tax: 90% special reduction of tax payable on all asset types for
the year 2020, due to Covid-19 (Con’t)
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Asset type Normal tax for 2020 Reduced tax for 2020
BEETER A : 3FMDRE (20225 % T) A : 3FEMD%ER (20225 % T)
SN LRV 2% : 500/8—Y (BOOF/—Y D =%t 1 50/3—"/(500/X—"/ x 10%)
2 0.01%)

Land and building
used for
agricultural
purposes

Individuals: Exempt for 3 years (until
2022)

Companies: Baht 500 (0.01% of Baht 5
million)

Individuals: Exempt for 3 years (until
2022)

Companies: Baht 50 (Baht 500*10%)
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Land and building
used for
residential
purposes
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Main residential property (individuals have
ownership of both land and building with
value not exceeding Baht 50 million or
ownership of building only with value not
exceeding Baht 10 million and their names
appear in the house registration): Exempt

Other residential properties: Baht 100
(0.02% of Baht 5 million)

BADTHRVEY L £ ICFIEES
BT 2XTELREEFRABET. 20
MEH'5,00075 /8N = ZHBZ 72 LR
BE. XlEEoADmREEEXE

L. ZOMEH L0007 /N— %8
A WAHE, BL., KEWMERE
FEFICEBFEINTWEZ L Rk
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(100/3—/ x 10%)

Main residential property (individuals have
ownership of both land and building with
value not exceeding Baht 50 million or
ownership of building only with value not
exceeding Baht 10 million and their names
appear in the house registration): Exempt

Other residential properties: Baht 10
(Baht 100*10%)
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Vacant land or
land and building
used for
commercial or
industrial
purposes

15,000/N—Y (500/H/N—Y D
0.3%)

Baht 15,000 (0.3% of Baht 5 million)

1,500/3—"Y (15,000/5—"/ x 10%)

Baht 1,500 (Baht 15,000*10%)
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Flash News is intended to bring to your attention the potential tax benefits or obligations of recently approved cabinet resolutions and
fiscal policy announcements. Since the regulatory framework required to enforce such resolutions and announcements may not yet
be in place, please treat any information or opinion herein as preliminary information only.
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Land and Building Tax: Rules for classification of land and buildings used for
residential purposes
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The Ministry of Finance and Ministry of Interior have issued an announcement regarding rules for
classification of land and buildings used for residential purposes for payment of Land and Building Tax.

The announcement defines a building for residential purposes as a building intended to be used as a
residence and connected land.

The criteria under the announcement can be summarized as follows:

1. Land and building used for residential purposes includes the owner’s home, a second home for
relatives, monthly rental residences (e.g. rented houses, apartments, dormitories,
condominiums) and homestay premises;

2. The period of residential use covers periods when the residence is under construction or
renovation, such as a house under construction or a condominium being decorated for
residential purposes.

3. Hotels are not classified as used for residential purposes but as used for other purposes (e.g.,
commercial).
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Flash News is intended to bring to your attention the potential tax benefits or obligations of recently approved cabinet
resolutions and fiscal policy announcements. Since the regulatory framework required to enforce such resolutions and
announcements may not yet be in place, please treat any information or opinion herein as preliminary information only.
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Landjand Building Tax: Rules for classification of land and buildings used for
residential purposes (Con’t)
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Based on the announcement, land and buildings could be classified as used for residential purposes or used

for other purposes as per the examples in the table below:

THIR O EY) DIERE BEENOER | £oto BRI
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Type of land and building Residential Other purposes
purposes (e.g., commercial)

MEEZENIIMMBEEDREDERTH 2EERD
(XIF) av FI=7L

Houses and/or condominiums that are the residence of
the owner or owner’s relatives

EEBMTEEYTSEE. AV FIZT7LEN
(X1E) 78—+

Houses, condominiums, and or apartment rented for
residential purposes

FEBHOEREESE I FIZT A

Leasehold condominiums for residential purposes

RTIL

Hotels

Y—EXT7/— NEEBREIIE 1 7 AERE)

Serviced apartments (the lease period is less than one
month)
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Flash News is intended to bring to your attention the potential tax benefits or obligations of recently approved cabinet resolutions and
fiscal policv announcements. Since the reaulatorv framework reauired to enforce such resolutions and announcements mav not vet be
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Land and Building Tax: Rules for classification of the land and building used for
agricultural purposes
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The Ministry of Finance and Ministry of Interior have issued an announcement regarding rules for the
classification of land and buildings used for agriculture purposes for payment of Land and Building
Tax.

The criteria specified for classifying land and buildings as used for agricultural purposes under the
announcement are as follows:

1. Agricultural purposes mean cropping, livestock farming, aquaculture, salt farming, forestry,
insect farming or silkworm farming for the purpose of own consumption, sale or use on the
farm.

2. The period of agricultural use includes fallow periods for soil conditioning, between planting
seasons or for managing disease cycles.

3. Land used for agriculture includes connected land, but limited to 50% of the land directly used
for the agricultural purpose.

The announcement has three schedules attached specifying the minimum number of plants per area
under plantation, minimum numbers of livestock per area and criteria qualifying aquaculture farms as
agricultural use.
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Flash News is intended to bring to your attention the potential tax benefits or obligations of recently approved cabinet
resolutions and fiscal policy announcements. Since the regulatory framework required to enforce such resolutions and
announcements may not yet be in place, please treat any information or opinion herein as preliminary information only.
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Extension of tax measure to promote donations made to educational
institutions
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On 2 June 2020, the cabinet approved a draft Royal Decree issued under the Revenue Code to extend
the tax measure to promote donations made to public and private educational institutions (excluding
non-formal educational schools and educational institutions established in Thailand in accordance with
treaties or agreements between the Thai government and United Nations Specialized Agencies) for
another 2 years, from January 1, 2020 to December 31, 2021.

The tax measure applies to donations of money or property that are made through the e-Donation
system of the Revenue Department between 1 January 2020 and 31 December 2021, in accordance
with the rules, procedures and conditions prescribed by the Director-General of the Revenue
Department.
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Flash News is mtended to bring to your attention the potential tax benefits or obligations of recently approved cabinet
resolutions and fiscal policy announcements. Since the regulatory framework required to enforce such resolutions and
announcements may not yet be in place, please treat any information or opinion herein as preliminary information only.
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Extension of tax measure to promote donations made to educational institutions

(Con’t)
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Tax incentives and conditions are as follows:

Individual persons
making donations

Personal income tax

EALEN i DELE EINAY 75 A i BR/ o B 2
Persons Type of taxation Additional tax Conditions
deduction/ Exemption
i EITSEA ELAFrSAR HEABEBICNT | HERRAS D 10%% LR &

5. ®KIC L BHER
DEHFMEED 2 15

Two times the actual
amount of donations
made to these
educational institutions
in the form of money

ERS

Capped at 10% of net
assessable income

ENFTRR

BT IEAN
Corporations making Corporate income
donations tax

LRBEREICET
5, SRNXIIFED
I & 2 EBRDOZF(T
ED 2 5

Two times the actual
amount of donations
made to these
educational institutions
in the form of money
or property

RNEREE, RHERVHBX
IERAR—=YDI=OITHEL
T-BREERY 2RIDHMER
MATE D 10%% LR &9 5
Capped at 10% of net taxable
profit before deducting
expenses incurred for public

charity, the public benefit and
education or sports

IC& DS 2 XY
SENLEN

Individual persons/
juristic persons

transfers of property,
sales of goods or
execution of
instruments as a result
of donations

FHOBRE LT, ATiSfe. fSanfifie
MEDEE. Uad | . BESFERK
IRTEX (2K D | OFD#kAR

Income tax, VAT,
specific business tax

receiving income from | and stamp duty

Se bR

Exemption

FEANE EAITEANFR
BROFEICEWNT, &t
&7 5 MEXIIYmO R
bR RlRe e BER & L TRk
H7E

The transferors do not treat
the costs of property or goods
that are exempt from such
taxes as deductible expenses
in the calculation of personal
or corporate income tax

COEED I O 5FMEOEERGNIL, REEXRINTOLEEA,
Further details of this measure and associated regulations have yet to be announced.
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Flash News is intended to bring to your attention the potential tax benefits or obligations of recently approved cabinet resolutions and
fiscal policy announcements. Since the regulatory framework required to enforce such resolutions and announcements may not yet be
in place, please treat any information or opinion herein as preliminary information only.
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The purpose of this Flash News is to facilitate understanding of the
proposals and it should not be used exclusively for tax planning

without prior consultation with experts.
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About EY

EY is a global leader in assurance, tax, transaction
and advisory services. The insights and quality
services we deliver help build trust and confidence
in the capital markets and in economies the world
over. We develop outstanding leaders who team to
deliver on our promises to all of our stakeholders.
In so doing, we play a critical role in building a
better working world for our people, for our clients
and for our communities.

EY refers to the global organization, and may refer
to one or more, of the member firms of Ernst &
Young Global Limited, each of which is a separate
legal entity. Ernst & Young Global Limited, a UK
company limited by guarantee, does not provide
services to clients. Information about how EY
collects and uses personal data and a description
of the rights individuals have under data
protection legislation are available via
ey.com/privacy. For more information about our
organization, please visit ey.com

© 2020 EY Corporate Services Limited.
All Rights Reserved.
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This publication contains information in summary
form and is therefore intended for general
guidance only. It is not intended to be a substitute
for detailed research or the exercise of
professional judgment. Neither EY Corporate
Services Limited nor any other member of the
global EY organization can accept any
responsibility for loss occasioned to any person
acting or refraining from action as a result of any
material in this publication. On any specific matter,
reference should be made to the appropriate
advisor.
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