EY

Building a better
working world

EEREUVEEROA VS, 1
VHEICROHRE EH

Extension of the deadline for
direct and indirect tax return
online filing

NEABRERICHLTEER 3
RO EBEER T Hidl

=

Tax measures to encourage foreign

investors to relocate production
bases to Thailand

AT +FHADEMIHERDS 4
B E

Tax measures for donations made to
Thai Red Cross Society

ERRUTSIRAFVIAEME 5
B 5-H0HRFIEE

Tax measures to promote
biodegradable plastic packaging

7ovyva="a31—RA

Flash News

2020 %5 A 15 H
15 May 2020

EERRVEEROLTSAVBEITERIE
PR % SEHA

Extension of the deadline for direct and indirect tax
return online filing
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On 12 May 2020, the Revenue Department extended the deadlines
for online filing and payment of certain types of direct and indirect
tax return, which fall between March and August 2020, to mitigate
the impact of the COVID-19 pandemic and promote the social
distancing policy, as follows:
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Flash News is intended to bring to your attention the potential tax benefits or
obligations of recently approved cabinet resolutions and fiscal policy
announcements. Since the regulatory framework required to enforce such
resolutions and announcements may not yet be in place, please treat any information
or opinion herein as preliminary information only.
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Extension of the deadline for direct and indirect tax return online filing (Con’t)
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Tax return Tax months New filing deadline
(for e-filings)
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WHT (PND3) June 2020 By 31 July 2020
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WHT (PND53) July 2020 By 31 August 2020
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fFAnfEEfERL (Value added tax: VAT)
VAT A REEEHE (PP30)
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R5BCHE VAT DIHEED VAT ARBEE
(PP36)

HEEER (Specific business tax: SBT)
SBT A REBEHE (PT40)
Withholding tax (WHT)
Monthly WHT for payroll (PND1)
WHT for royalty, interest, dividend and investment
income paid to individual persons (PND2)
WHT for incomes other than above paid to individual
persons (PND3)
WHT for certain incomes paid to local juristic persons
(PND53)
WHT for certain incomes paid to overseas companies or
profit remittance (PND54)
Value added tax (VAT)
VAT monthly return (PP30)
VAT monthly return in case of self-assessed VAT on
service income paid to a non-Thai resident (PP36)
Specific business tax (SBT)
SBT monthly return (PT40)
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Further details of this measure and associated regulations have yet to be announced.
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Flash News is intended to bring to your attention the potential tax benefits or obligations of recently approved cabinet
resolutions and fiscal policy announcements. Since the regulatory framework required to enforce such resolutions and
announcements may not yet be in place, please treat any information or opinion herein as preliminary information only.
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Tax measures to encourage foreign investors to relocate production bases
to Thailand
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On 28 April 2020, the cabinet approved in principle three draft Royal Decrees regarding tax
measures to attract foreign investors looking to relocate production bases to Thailand (called
“Thailand Plus Package”), offering special expense deductions for companies and juristic
partnerships that meet certain requirements. Details can be summarized as follows:

An additional 100 % expense deduction will be offered for any expenses/investment
costs incurred in installing automated systems, i.e. machines and software used with
such machines, but excluding repair expenses.

An additional 50 % expense deduction will be offered for salary expenses of up to THB
100,000 per month of high skilled workers in the areas of science, technology,
engineering or mathematics, provided such skilled workers entered into their
employment agreements between 1 January 2019 and 31 December 2020.

An additional 150 % expense deduction will be offered for any training expenses incurred
in relation to curricula endorsed by specified authorities.

To be eligible for the above incentives, the expenses must be incurred between 1 January 2019
and 31 December 2020.

Further details of this measure and associated regulations have yet to be announced.
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Tax measures for donations made to Thai Red Cross Society
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On 15 April 2020, the cabinet approved in principle a draft Royal Decree regarding tax deduction
measures for donations made to the Thai Red Cross Society, of which the substance is as follows:

Double deduction of actual amount of monetary or asset donation with the following conditions:

(i) For personal income tax purposes, the monetary donation when combined with educational
donations may not exceed 10 per cent of net income (assessable income after all allowances
and deductions).

(if) For corporate income tax purposes, the monetary or asset donation when combined with
educational donations and expenses paid for construction and maintenance of playfields,
parks or sports fields shall not exceed 10 percent of net profit before the deduction of
donations for charity, public benefit and for education or sport.

Corporate entities and individuals are granted exemptions from corporate and personal income
tax, VAT, specific business tax and stamp duty resulting from a transfer of assets, a sale of goods
or an execution of instruments in respect of the donations. However, the donors cannot deduct
the cost of the assets or goods as an expense for income tax purposes.

To be eligible for the above incentives, the donation must be made via e-Donation system of the
Revenue Department between 1 January 2020 and 31 December 2022.
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Tax measures to promote biodegradable plastic packaging
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On 15 April 2020, the cabinet approved in principle a draft Royal Decree regarding measures to
promote biodegradable plastic packaging, offering additional expense deductions for corporate
income tax purposes.

Corporate entities will be allowed to claim additional tax deductions of 25 per cent of expenditure on
biodegradable plastic packaging against their total taxable income with the following conditions:

(i The biodegradable plastic packaging must be one of the types specified by the Director-
General of the Revenue Department and must be certified by the Office of Industrial
Economics.

(i) The expenses must be incurred between 1 January 2019 and 31 December 2021.

Further details of this measure and associated regulations have yet to be announced.
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The purpose of this Flash News is to facilitate understanding of the
proposals and it should not be used exclusively for tax planning
without prior consultation with experts.

EY Corporate Services Limited

33rd Floor, Lake Rajada Office Complex
193/136-137 Rajadapisek Road
Klongtoey, Bangkok 10110

Thailand

Tel: +66 2264 9090
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About EY

EY is a global leader in assurance, tax, transaction
and advisory services. The insights and quality
services we deliver help build trust and confidence
in the capital markets and in economies the world
over. We develop outstanding leaders who team to
deliver on our promises to all of our stakeholders.
In so doing, we play a critical role in building a
better working world for our people, for our clients
and for our communities.

EY refers to the global organization, and may refer
to one or more, of the member firms of Ernst &
Young Global Limited, each of which is a separate
legal entity. Ernst & Young Global Limited, a UK
company limited by guarantee, does not provide
services to clients. Information about how EY
collects and uses personal data and a description
of the rights individuals have under data
protection legislation are available via
ey.com/privacy. For more information about our
organization, please visit ey.com

© 2020 EY Corporate Services Limited.
All Rights Reserved.
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This publication contains information in summary
form and is therefore intended for general
guidance only. It is not intended to be a substitute
for detailed research or the exercise of
professional judgment. Neither EY Corporate
Services Limited nor any other member of the
global EY organization can accept any
responsibility for loss occasioned to any person
acting or refraining from action as a result of any
material in this publication. On any specific matter,
reference should be made to the appropriate
advisor.
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