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CAROTAR, 2020 - key aspects

CAROTAR, 2020 - To supplement operational certification procedures related to implementation of Rules of Origin, under respective trade agreements

Changes in Bill of Entry

» Additional requirement in Bill of Entry to
claim preferential rate of duty under trade
agreement;

» Declaration that goods qualify as
originating goods for preferential rate
of duty under the agreement

» Details of certificate of origin;
» CoO reference number,
» date of issuance of CoO,
P originating criteria

» Indicate if accumulation/cumulation
is applied

» Indicate if CoO issued by third
country (back to back)

» Indicate if goods directly transported
from country of origin

CAROTAR, 2020 - effective from 21 September 2020

When to submit information

» During customs clearance or thereafter, if
officer has reason to believe that origin
criteria prescribed have not been met, he
may seek information

» Importer to furnish information within ten
working days from date information sought

» Basis information if officer satisfied that
origin criteria met, then acceptance to be
given in writing within fifteen working days
from date of receipt of information.

» If information not provided by due date or
information provided found to be
insufficient, then proposal for verification to
be sent to nodal officer.

» Detailed process provided in the
Notification r/w Circular

What is to be submitted

» Data to be provided as per Form | of
CAROTAR 2020 in 3 sections:

» Section | - Guidance for filing up of
Form |

» Section Il - Information relating to
imported goods on which benefit is
intended to be claimed

» Section Il - Details of production

process along with a questionnaire
as provided in the Act

Disclaimer: For discussion purpose only EY




CAROTAR, 2020 - impact due to non-compliance

Verification initiated

» During customs clearance if genuineness
of the CoO certificate is doubted or if
information not furnished or is insufficient
then;

» Duty concession suspended till
conclusion of verification

» Verification Authority to be informed of
reasons for the suspension

» Importer could request for provisional
assessment, subject to conditions

» Verification Authority to be connected
through the Nodal officer

» If information received within prescribed
timeline (as per Trade Agreement or 60
days if not given in the Agreement);

» Verification to be concluded in 45 days or
within extended timelines or as per
Agreement

» Duty concession deniable if;
» No / improper response from VA
» VA report indicated origin criteria not met

Impact due to non compliance

Identical imports

» If determined that country of origin criteria
not met then;

» No further verification &

» Other claims of preferential Customs duty
rate to be rejected wrt past and future
consignments for identical imports from
same exporter/producer

» In case of such rejection, Customs to;

» Inform importer the reasons of rejection
in writing and

» Restore benefit with prospective effect
on demonstrating that the country of
origin criteria is met

Subsequent imports

» If information not furnished within
timeline, or reasonable care not taken
then;

» assessment of all subsequent bills of
entry filed with claim of preferential
customs duty rate to be compulsorily
verified

» Such verification to be discontinued
once importer demonstrates that he
is taking reasonable care, as
required under the Act, through
adequate record-based controls.

Disclaimer: For discussion purpose only EY



Potential risk and possible next steps

Potential risk to non-compliant importers Way forward for importers How EY can help

e Delay in clearance of goods from customs e Have complete visibility of AS IS for FTA e Update the relevant team(s) with respect to
station and consequent transactions - Obtain relevant clarification / the said legal changes / implications thereof
detention/demurrages data from overseas suppliers

* Blue Printing of AS IS approach towards FTA

» Provisional assessments along with Bank * Revise the procedure relating to claim of imports currently followed / mapping
Guarantees / Bonds / surety, security benefit under trade agreement so as to thereof

suitably cover the information/

» Denial of benefit under trade agreement and documentation requirements « Analyse if the country of origin /RVC criteria
exposure to recovery of differential Customs under respective trade agreements are met /
duty with interest and possibly penalties etc. * Negotiate / renegotiate terms with suppliers identify areas of potential risk / challenge by

to cover the CAROTAR 2020 requirements the Department in light of new changes

- Reputational risk and financial impact, if supplier unable to

evidence country of origin criteria » Advise on the documents / information that

- Exposure to investigations into past _ _ would be required from the supplier where

traelsactions g P e Sourcing and maintenance of documents / such benefit is intended to be claimed
information to address any requirement
- . under CAROTAR 2020 . ; ;

- Specific requirement by the Department for Provide customised SOP to be followed by
the RVC working / detailed probing of the . . EXIM team / PTGIBUEITIENS WS (0 TSEL the
manufacturing process and country of origin » Change management and dissemination of requirements under said regulations
requirements knowledge across EXIM / Customs Broker

* Training to EXIM team / Customs Broker

e On-call advisory support with respect to any
issues faced due to CAROTAR 2020

Page 4 Disclaimer: For discussion purpose only EY
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