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Practical example 3.1:

LUXEMBOURG
PLAY COMMUNICATIONS S.A. (2017)
Statement of Financial Position
Motes  December 31, December 31, December 31,
017 2016 205
ASSETS
Mon-current assets
Property, plant and equipment 3 1.282.347 1,089,437 907,747
Right-of-use assets 4 855,867 745,509 767,924
Intangible assets ] 2683857 2,628,786 1,126,772
Assets under construction 6 30335 540,416 393,536
Contract costs 7 361,002 350,681 309,944
Long-tenm finance receivables 8 = 341,00 153441
Other long-term receivahles 9 13835 12,64 11,134
Other long-term finance aszets 10 4268 134246 19,119
Deferred tax asset 30 - 134,446 184,146
Total non-current assets 5,504,527 5,976,686 3,873 863
Current assets
Inventories 1 159,279 149,685 21219
Shor-term finance receivables 8 . 74 .
Trade and other receivables 12 1,100 466 1,259,939 876 894
Contract assets 13 1,366,913 997,780 1,000,880
Current income tax receivables 47,529 . .
Prepaid expenses 14 23530 21,239 am
Cash and cash eguivalents 15 628,725 340,994 1,556,801
Total current assets 3,326,442 2,760,911 3,688,555
TOTAL ASSETS 8,830,969 8,746,597 7,562 418
EQUITY AND LIABILITIES
Equity attributable to equity holders of the parent
Share capital 16 128 52 52
Share premium 16 3,673,350 5,644,191 5,644,191
Other reserves 10,19 28,228 . -
Retained losses (2,914285) (4,301,631) (5013,619)
Total equity (212,579) 1,342,612 630,624
MNon-current liabilities
Long-term finance liabilities - debt 17 6,752,867 5176417 4,996,618
Long-term provisians 18 58,335 47,520 46472
Long-term retention programs liabilities. 19 B 150,064 163,040
Deferred tax liahility 30 1170 34 £
Orther non-current liabilities 10,125 10,873 11379
Total non-current liabilities 6,938,478 5,385,188 5217 545
Current lizhilities
Short-tarm finance labilities - debt 17 585955 277,150 277,145
Other shorttarm finance liahilities 10 5871 . .
Trade and other payables 0 1,106,528 1,177,581 976,549
Contract lishilities 86,957 99,727 89,885
Current income tax payable 10,258 173,759 61,296
Accruals n 59,519 54,429 68,539
Short-term provisions 18 T8 1,006 G
Short-term retention programs liahilities 19 17743 17,740 2274
Deferred income 2 mm 217,405 217,045
Total current lizbilities 2,105,120 2,018,797 1,714 249
TOTAL LABILITIES AND EQUITY 8,830,969 8,746,597 7562418
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Practical example 3.1:
PLAY COMMUNICATIONS S.A. (2017)

LUXEMBOURG

Statement of Financial Position
Right-of-Use:
Telecommuni-
cations
Right-of-Use:  Right-of-Use:  Right-of-Use: networkand Right-of-Use:  Right-of-Use: Right-of-Use:
Land Buildings 1T equipment equipment Motor vehicles Other Total
Cost
As at January 1, 2017 132,530 1,174,013 82,525 74,056 25,767 718 1,489,609
Additions 39,143 217,493 - 5,980 - 27 262,643
Asset retirement obligation - 10,145 - - - - 10,145
Transfers and reclassifications (7,513) 7,513 (17,236) - 7,483 - (9,753)
Disposals (706) (39,701) (2,289) (7,041) (6,155) - (55,892)
As at December 31, 2017 163,454 1,369,463 63,000 72,995 27,095 745 1,696,752
Accumulated depreciation
As at January 1, 2017 44,524 572,474 58,716 54,518 13,203 665 744,100
Charge 10,816 103,270 14,337 9,553 7,437 13 145,426
Charge from asset retirement - 2,602 - - - - 2,602
obligation
Transfers and reclassifications (377) 377 (17,345) - - - (17,345)
Disposals (134) (20,608) (2,276) (4,756) (6,124) - (33,898)
As at December 31, 2017 54,829 658,115 53,432 59,315 14,516 678 840,885
Net book value as at 108,625 711,348 9,568 13,680 12,579 67 855,867
December 31, 2017
The cost relating to variable lease payments that do not depend on an index or a rate amounted to PLN nil for the year ended December 31, 2017. There
were no leases with residual value guarantees or leases not yet commenced to which the Group is committed. The expenses relating to leases for which
the Group applied the practical expedient described in paragraph 5a of the IFRS 16 (leases with the contract term of less than 12 months) amounted to
PLN 10,126 thousand for the year ended December 31, 2017.

November 2018 Presentation and disclosure requirements of IFRS 16 Leases



Practical example 3.1:

PLAY COMMUNICATIONS S.A. (2017)

LUXEMBOURG

Statement of Financial Position

Cost

As at January 1, 2016
Additions

Asset retirement obligation
Transfers and reclassifications
Disposals

As at December 31, 2016
Accumulated depreciation

As at January 1, 2016
Charge

Charge from asset retirement
obligation

Transfers and reclassifications
Disposals

As at December 31, 2016

Net book value as at
December 31, 2016

Right-of-Use:

Telecommuni-

cations
Right-of-Use:  Right-of-Use:  Right-of-Use: networkand Right-of-Use:  Right-of-Use: Right-of-Use:
Land Buildings  IT equipment equipment Motor vehicles Other Total
113,374 1,104,525 89,116 92,219 26,097 - 1,425,331
20,460 121,489 - 4,112 - - 146,061
- (88) - - - - (88)
- - 4,426 (9,827) 6,735 718 2,052
(1,304) (51,913) (11,017) (12,448) (7,065) - (83,747)
132,530 1,174,013 82,525 74,056 25,767 718 1,489,609
35,875 501,646 44,821 61,681 13,384 - 657,407
9,495 97,270 21,019 10,661 7,164 56 145,665
- 2,242 - - - - 2,242
- - 3,866 (6,631) (296) 609 (2,452)
(846) (28,684) (10,990) (11,193) (7,049) - (58,762)
44,524 572,474 58,716 54,518 13,203 665 744,100
88,006 601,539 23,809 19,538 12,564 53 745,509

In the year ended December 31, 2016 the cost relating to variable lease payments that do not depend on an index or a rate amounted to PLN 3,810

thousand.

There were no leases with residual value guarantees or leases not yet commenced to which the Group is committed.

The costs relating to leases for which the Group applied the practical expedient described in paragraph 5a of the IFRS 16
amounted to PLN 10,128 thousand in the year ended December 31, 2016.

of less than 12 months)

(leases with the contract term

November 2018 Presentation and disclosure requirements of IFRS 16 Leases
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Practical example 3.1:
PLAY COMMUNICATIONS S.A. (2017)

LUXEMBOURG

Statement of Financial Position
Right-of-Use:
Telecommuni-
cations
Right-of-Use:  Right-of-Use:  Right-of-Use: network and Right-of-Use: Right-of-Use: Right-of-Use:
Land Buildings  IT equipment equipment Motor vehicles Other Total
Cost
As at January 1, 2015 98,159 973,753 63,478 106,064 27,121 - 1,268,575
Additions 15,432 143,641 - 6,976 - - 166,049
Asset retirement obligation - 6,224 - - - - 6,224
Transfers and reclassifications - (364) 25,668 31 7,770 - 33,105
Disposals (217) (18,729) (30) (20,852) (8,794) - (48,622)
As at December 31, 2015 113,374 1,104,525 89,116 92,219 26,097 - 1,425,331
Accumulated depreciation
As at January 1, 2015 27,382 418,451 25,359 62,839 15,231 - 549,262
Charge 8,493 94,870 19,038 19,545 6,899 - 148,845
Charge from asset retirement
obliggtion ; 1,923 - - - - 1,923
Transfers and reclassifications - (95) 454 - - - 359
Disposals - (13,503) (30) (20,703) (8,746) - (42,982)
As at December 31, 2015 35,875 501,646 44,821 61,681 13,384 - 657,407
Net book value as at 77,499 602,879 44,295 30,538 12,713 - 767,924
December 31, 2015
The cost relating to variable lease payments that do not depend on an index or a rate amounted to PLN 3,175 thousand in the year ended December 31,
2015.
There were no leases with residual value guarantees or leases not yet commenced to which the Group is committed.
The costs relating to leases for which the Group applied the practical expedient described in paragraph 5a of the IFRS 16 (leases with the contract term
of less than 12 months) amounted to PLN 11,888 thousand in the year ended December 31, 2015.

11
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Practical example 3.1:

LUXEMBOURG

PLAY COMMUNICATIONS S.A. (2017)

Statement of Financial Position

December 31, December 31, December 31,
2017 2016 2015

Long-term lease liabilities
Telecommunications sites 660,308 564,680 536,813
Points of sale 54,257 33,390 35,657
Dark fiber optic cable 6,322 10,581 16,475
Collocation centers 11,797 16,931 20,163
Offices and warehouse 22,173 29,813 33,967
ltll(eegglrt[ﬁﬁ:?caa?idons equipment 2723 2803 15,300
Motor vehicles 4,634 4,437 5,011
762,214 669,635 663,386

Short-term lease liabilities
Telecommunications sites 119,386 109,607 108,415
Points of sale 28,932 22,290 24914
Dark fiber optic cable 7,484 9,162 9,992
Collocation centers 5,785 6,234 5,690
Offices and warehouse 10,705 4,766 7,617
glggglrﬁmﬁ:)i[cz?gms equipment 9,616 15,136 16,128
Motor vehicles 4,694 5,884 5,255
186,602 173,079 178,011
948,816 842,714 841,397

For future payments payable under leases which are in place at the reporting date, please
see Note 2.27.4.

November 2018 Presentation and disclosure requirements of IFRS 16 Leases 12
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Play Communications $£ (2017 £)
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W 1 159279 149,685 12,109
SEeRtIE 8 : 74 :
HEME 12 1,100,466 1,250,939 876,894
ZHAE 13 1,366,913 997,780 1,000,280
FALE A TS 47529 ' .
HILEA 14 23530 21,239 a7
RERURERSY 15 628725 340,994 1,556,801
MERE SR 3,326,442 2,769,911 3,688 555
RESH 8,830,969 #,746,597 7562418
HERUAR
R OTAERETHHS
#Exe 16 128 52 52
axERe 16 3,673,350 564,191 5.644,191
FOBOHEE 10,19 28228 . :
RiES (3.914285) (4,301,631} (5.013,619)
REEH {212,579) 1,342,612 630,624
Syt
EMSREME(EHEAS) 17 6,752,867 5,176,417 4,996,618
HEEeE0) 18 58,335 47,520 46,472
UFLian - TOSS AICESENAR 19 - 150,064 163,040
MEBS AR 30 1710 314 £
OO ERB LM 10,125 10,573 11,379
FHME AT 6,938,428 5,385,188 5,217 545
RERAR
SEMLRAR GEREAD) 17 585955 277,150 277,245
0O RN MAR 10 671 . :
HRAETS 0 1,106,528 1,177,581 976,049
LHaK 86,957 99,727 89,205
FILEATER 10258 172,759 61,296
FILEA 7 50519 54,429 68,530
B1%% (M) 18 78 1,006 96
UFLLar TS5 LR bENAN 19 17743 17,740 2274
B0t 22 73121 217,405 217,045
RBAMSE 2,105,120 2,018,797 1,714,249
BREUVEHSH 8,830,969 8,746,597 7,562 418
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BA=pl 3.1:

Play Communications #t (2017 £) TN
SaxtEk
fEFtE:
fEFtE: fHRAE: EFE: EREERE fERE: EFE: EFE:
Tk B (EREESE RURIH BE= ZDfth =E
1R IR {if
2017&# 1R 1 BHR*A 132,530 1,174,013 82,525 74,056 25,767 718 1,489,609
% 39,143 217,493 - 5,980 - 27 262,643
BERERD - 10,145 - - - - 10,145
RERUVEBESE (7,513) 7,513 (17,236) - 7,483 - (9,753)
gy (706) (39,701) (2,289) (7,041) (6,155) - (55,892)
2017 f§ 12 A 31 HB#AE 163,454 1,369,463 63,000 72,995 27,095 745 1,696,752
BiEEH RETEE
2017 1A 1 BHR*AE 44,524 572,474 58,716 54,518 13,203 665 744,100
BATE & 10,816 103,270 14,337 9,553 7,437 13 145,426
BEREEBMCELLER - 2,602 - - - - 2,602
RERVESE (377 377 (17,345) - - - (17,345)
a5y (134) (20,608) (2,276) (4,756) (6,124) - (33,898)
2017 % 12 A 31 HR*E 54,829 658,115 53,432 59,315 14,516 678 840,885
?&;ﬁzgg 31 ARED 108,625 711,348 9,568 13,680 12,579 67 855,867
2017 £ 12 B3 BICKRTIBEEICHEITS. BHXIL—MIELTRES I LDHVEE Y —RBIZFRI BRI, EOR—52F - X0FTHD, &
RREEAMT LN = —ARITHE L TOBMBREFRB SR TUOREWN Y —RIEEWL, Tz, 2017 £ 12 A 31 BITRTTSFEICE TS, IFRS 5 16 5 518
(a) PEHIEBLOEERZFEALI)—R (EHHRMN 12 » BLIAD ) —R) 2% D ERIE. 10,126 FAR—F 2 F - XOFTH 5B,
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BA=pl 3.1:

Play Communications #t (2017 £) TN
SaxtEk
fHRAE:
fHRAE: fEFtE: fHRAE: EXEEN REFAtE: REFAtE: EFE:
Tih B2Y HmREESs BRUSHE BEE ZDfth =E
1R IR {if
2016 1 A 1 BERA 113,374 1,104,525 89,116 92,219 26,097 - 1,425,331
% 20,460 121,489 - 4,112 - - 146,061
BERERES - (88) - - - - (88)
RERUVESE - - 4,426 (9,827) 6,735 718 2,052
gy (1,304) (51,913) (11,017) (12,448) (7,065) - (83,747)
2016 £ 12 A 31 HB#AE 132,530 1,174,013 82,525 74,056 25,767 718 1,489,609
BiEEH RETEE
20165 1 A 1 BHR#AE 35,875 501,646 44,821 61,681 13,384 - 657,407
BATE & 9,495 97,270 21,019 10,661 7.164 56 145,665
BEREEBMCELLER - 2,242 - - - - 2,242
RERUVESSE - - 3,866 (6,631) (296) 609 (2,452)
gy (846) (28,684) (10,990) (11,193) (7,049) - (58,762)
2016 % 12 A 31 HR*E 44,524 572,474 58,716 54,518 13,203 665 744,100
?&iﬁzgg 31 ARED 88,006 601,539 23,809 19,538 12,564 53 745,509

2016%F 128 31HITKR T I 2FEICEITSH. BRXIEL—MIGLTRESGZLEDAVEE —XIZHZSEAR 3,810FR—3UF-X0FTHS.

FRABRREEANMT UM —ARIEHIFE L TLA D RIZBAIEL TLVEL — R (ALY,

F1=.2016% 12A 31BICR TTE2EEIZHEITS.IFRSHE 165 51 (a) NEDIEHLOEZEFERALIZ—X (GBI 120 LIAD—R) IZZRZ2ER
1%, 10,128 F R—52 K- XOFTHD,
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BA=pl 3.1:

Play Communications #t (2017 £) TN
SaxtEk
fEFtE:
EFE: fHRAE: EFE: EREERE fEFtE: EFE: EFE:
Tih B 1EREESRE RURIH BEE ZDfth =E
1R IR {if
2015 1 A 1 BHR#A 98,159 973,753 63,478 106,064 27,121 - 1,268,575
1% 15,432 143,641 - 6,976 - - 166,049
BERERD - 6,224 - - - - 6,224
RERUVESE - (364) 25,668 31 7,770 - 33,105
gy (217) (18,729) (30) (20,852) (8,794) - (48,622)
2015 f 12 A 31 HB#AE 113,374 1,104,525 89,116 92,219 26,097 - 1,425,331
BiEEH RETEE
20155 1 A 1 BR#A 27,382 418,451 25,359 62,839 15,231 - 549,262
BinEERZE 8,493 94,870 19,038 19,545 6,899 - 148,845
BEEREEBMILELLER - 1,923 - - - - 1,923
RERUVESE - (95) 454 - - - 359
gy - (13,503) (30) (20,703) (8,746) - (42,982)
2015 % 12 A 31 HR*E 35,875 501,646 44,821 61,681 13,384 - 657,407
?&iﬁzgg 31 BRED 77,499 602,879 44,295 30,538 12,713 - 767,924
20154 12 A 31 BITETIBFEEICE TS BRIV —MIELTRELZEDHWNVES —RBITHRDIERIE 3,175 TR—FUF-XO0FTHS,
BARIEAT UV —ARIFHEL TLDAREBBL TUOEN—RIEEN,
2015 F 12 A 31 HITKR TIHFEEICEITAH.IFRS E 16 5 5 H(Q MW EDIEBLOFEEEBERAL) —R EHERED 12 nAUAD—X) IZ&RD2ERIE.
11,888 FR—5 K- XOFTH 5,
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BATM 3.1:

Play Communications $£ (2017 £) et
RigxaE
2017 & 2016 £ 2015 &
12A31H 12A31AH 12A31AH
EHU—RER
BREERR 660,308 564,680 536,813
BRFEHL R 54,257 33,390 35,657
B—=-RI7A1——T )L 6,322 10,581 16,475
any—iar-tri— 11,797 16,931 20,163
EBEMRUEE 22,173 29,813 33,967
ggﬁgégﬁa 2,723 9,803 15,300
BHE=E 4,634 4,437 5,011
762,214 669,635 663,386
yEC DR S T
BRBERR 119,386 109,607 108,415
HRFEIL S 28,932 22,290 24,914
B—=9-HT7A1\——T )L 7,484 9,162 9,992
oAy —av-t4a— 5,785 6,234 5,690
EBERRUVEE 10,705 4,766 7,617
gijﬁg—ig&u 9,616 15,136 16,128
HENE 4,694 5,884 5,255
186,602 173,079 178,011
948,816 842,714 841,397

REARRATRESN TS —RITHSTIREXILSY—RBITDONTIE, T 2.27.4 251

éhf:ll\o
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4. MEHEEDXRICHITAET

4.1 F=M1ER
IAS % 16 BH DK

53
(a)
(b)
(c)

(d)

(e)
(f)
(@)
(h)
(i)
)
54

55

56

57

58

BFE. MEHARI OV TOTROEEERTLRTNIEESE,
EREEEDRMENE (REEDISRHIC)
J—RREIRLIEFER

%6 HEEAL TR NELIZEE) —RITRLIER. COERAICTY—XEMA 1 A A
LTFDI—RIZREEREEDHHILEIFAEL,

% 6 B EAL TR NEL-DEEED)—RIZHRLIER, COERICITE 53 FH(c)
ICEFENTVWSPEEEDRE)—RICHRLIBREEOTIFELAELY,

—ZREEDREICEDTLERNES —R BRI ER
HEREEEDYIT)—RIZLZINE

)—RIfRBFvySa-FIrIA—DEEE

EFREE E DR

T—IL-TUR =R\ TEBINSE L= FIR R EHEX

HEHE DR BREDFEAEEEDIREMEE(REEDIFRAID)

EF (L. 5 53 BTEDH TV SRATERBRX TRELZITINIFELESE, fFL. Bl Dk

DAENENTHAE ST FTRTHEHICE. EFALHREHRE P IS DEEDIR
BRI OARMEEORITNIEESALN,

(., RS HAR R CERHFA D) —ADHR—rT+A D, & 53 HEH(c)Z@EALT
RRLEzEH —RERNEELTVSEH —RDR—F I+ A LEBETHIEEIC
X, ¥ 6 BEZEALTRNELEEH—RIZRD—ABEDEEERTLATNIE
A=Y AW

FRAEEEN B ERBENDEEEB-LTLAIBESICE. EFE IAS £ 40 EOBRE
REBALZHFNIEESEN, ZDBE EFIXYEREEEICOVTE S3ED ().
(). (h) X () DRETREREETBHIEEERSIEL,

EFAEFAELEZ IAS F 16 E2EAL CEIHMAEZETAEL TS SIS, HFF.

L FEFAEZEICDLNTIAS 5 16 BNDE 77 BTERLTWSIERZRRLATNIEE
de:l'\o

EF . ) —REROEHRSHE thOSMAROBERATELERFLTIFRS £ 7 5
FEmEmR: BRINSE 39 AR B11 BZEAL THRATLEHNIEERSRE,

EEDEARAI: Deutsche Post DHL 4 )L—F

Deutsche Post DHL ¥ )L—7 1. 2018 % 1 A 1 B##EARKEEELTIFRS 5 16 SR HAE
ALTWS, AJL—TEBTIhYEERRER7IO—FEERAL TS, FARHIZHETS
X1 —0ETTHY. BfIlE 100 5a—OTHS,

B IIL—T1£,. 2018 % 3 A 31 BRAEOENERZEHDMBFERICBV T BRREROHE (T
Hhb  BE. EX, ABERUVERHEE)ZEICREATEEMRATEIT> TS,
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Practical example 4.1a:

DEUTSCHE POST DHL GROUP (Q1, 2018)

BASIS OF PREPARATION

1 Basisof accounting

Effects of IFRS 16, Leases

Leases In the balance sheet

Leases are shown as follows in the balance sheet as at 31 March
2018 and the income statement for the first quarter of the year:

&€m
31 March 2018

ASSETS

Non-cument assets

Right-of-use assets — land and bulldings 7,532

RIght-of-use assets — alrcraft 992

Right-of-use assets — transport equipment 515

Right-of-use assets — technical equipment and machinery 139

RIght-of-use assets — i agquipment 3

Right-of-use assets — advance payments 1

Total 9,192

EQUITY AND LIABILITIES

Non-current provisions and Nabllities

Leasze llatlities 7,730

Current provislons and llabllitles

Lease llatlities 1,643

Total 9,373

GERMANY

19
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Practical example 4.1a:

GERMANY
DEUTSCHE POST DHL GROUP (Q1, 2018)

The right-of-use assets include assets which were recognised as
finance lease assets in accordance with 14517 until 31 Decem-
ber 2017,
Leases Im the Income statement
£m

Q12018
Other operating Income
Operating lease Income 12
Sublaase Imcome 7
Materlals expenss
Short-term lease expenses 176
Low-value lease expenses 1
Variable lease payment expensas 10
Other lease expenses (additlonal costs) i3
Depradation and Impalrment losses
Depreclation of right-of-use assets 437
Impalrment losses on right-of-use assets 1
Net finance costs
Interest expense on lease liabllitles ]
Currency translation galns on lease labilities 12
Currency translation losses on lease llabilitles ]

November 2018 Presentation and disclosure requirements of IFRS 16 Leases 20



UTIE RERTHS,

Bl 4.1a

DEUTSCHE POST DHL 5'JL—> (2018 £ % 1 PR#A)
e D EL T

1 2tz
IFRSE 168 —X 1DEE

2018F3A3 A AN EENBRRUVEEFEIMEMOERTEEIC
BB —RIILUTOEYTHD,

BENEROU—2

B5a1—0

201843A31H
HE
FERBAE
{ERiE@EE—-TRUEY 7532
{3 FRAE 7 — RATHE 9492
(EFERE — WA ik 525
(B FRAE R & — Bl i R U R 139
EREEE — WEERR 3
fE R E — AT — AN 1
pen 9,192
HEARUAR
FRBEILLRUAR
—2f& 7,730
REEISERUAR
DEFS-Ti-{ 1,642
&t 9,373
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Bl 4.1a

DEUTSCHE POST DHL 5'JL—> (2018 £ % 1 PR#A)

{EREREICIZ, 2017F12A31BETIASEITSIZHt>TI4F VA
J—REELLTH LS TUWVEBELEENATLS,
BEEED)—X
10052—0

01 2018
ZOMOERFIE
FRL—F A2 - — R E 12
$ Ty — R EE 7
B
R —REA 176
LHAEICFRD—ARA 1
TFE—AH 10
ZOOY—RECBMAAR) 33
T R R %
o PR A O R A0 2 437
EREAEORRRE 1
EGERERA
—RBEOFERMA 89
—REED LB RIS 12
U—ZAROBBRERL g

D BRI ERM Power #t

ERM Power 113, 2016 £ 7 A 1 HZ#EAMIBBELTIFRS 8§ 16 SERABEAL TS, Rt
FRBATICH-VBERRBRAT7 IO—FERANTLS, BRBICHE T EEEEIRFILETTHY.
ZTOEMEFENLTHS, A V- REEOF RS TEZOMOEMBBEOHA S HTEE
SFTERTLTLS,

Practical example 4.1b:

AUSTRALIA
ERM POWER LIMITED (2018)
18. LEASE ASSETS AND LIABILITIES
Note Consolidated
Right of use lease assets 2018 2017
$'000 $'000
Cost 15,876 17,278
Accumulated depreciation and impairment (5,352) (2,897)
Net carrying amount at 30 June 2018 10,524 14,381
Adoption of AASB 16 Leases g 14,408
Opening net carrying amount at 1July 14,381 -
Exchange differences 37 (23)
Additions 39 2,893
Amortisation (2,943) (2,897)
Classified as held for sale N (930) -
Closing net carrying amount at 30 June 10,524 4,381
The Group leases office premises in Brisbane, Sydney, Melbourne, Perth, Newcastle and Houston. Income from the sublease of the Group's
office premises for the year ended 30 June 2018 is $431,110 (2017: $385,277).
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Practical example 4.1b:
AUSTRALIA

ERM POWER LIMITED (201

Consolidated

Lease liabilities. 2018 2017
5’000 $'000

Current

Lease liabilities 3,681 3,605

MNon-current

Lease liabilities 13,588 18,375

Total lease liabilities 17,269 21,980

Undiscounted lease payments to be received

1year 451 433
2 yaars 459 451
3 years 488 469
4 years 510 483
5years 204 510
»5 years o 204

2,122 2,555

Refer to Note 7 for interest expanse on the lease liabilities and the consolidated statement of cash flows for the total cash outflow
for the leases.

Recognition and measurement

Leased assets
Leased assets are capitalised at the commencement date of the lease and comprise of the initial lease liability amount, initial direct costs
incurred when enrering into the lease less any lease incentives received.

On initial adoption of AASB 16 the Group has adjusted the right-of-use assets at the date of initial application by the ameunt of any provision
for onerous leases recognised immediately before the date of initial application. Following initial application, an impairment review is undertaken
for any right of use lease asset that shows indicators of impairment and an impairment |oss is recognised against any right of use lease assets that
is impaired.

Leased liabilities

The lease liability is measured at the present value of the fixed and variable lease payments net of cash lease incentives that are not paid at the
balance date. Lease payments are apportioned between the finance charges and reduction of the lease liability using the incremental borrowing
rate implicit in the lease to achieve a constant rate of interest on the remaining balance of the liability. Lease payments for buildings exclude
service fees for cleaning and other costs.

Lease modifications are accounted for as a new lease with an effective date of the madification.

LUTIE RERTHSD,

=4l 4.1b:
Pl a.1b F—ZRSUT

ERM POWER #1 (2018 %)

18, Y—RAEERUEEK

e =&

ERERE 2018 2017

4’000 $'000
M8 Ll 15,876 17,278
WA B U RA R R AR (5,352) (2,897)
201846 A 30 A RE D EBMRBEE 10,524 14,381
AASBE165—2Z |O#EA - 14,408
7R 1B B R 0 IEGRE H i 48 14,381 -
BREEE 37 (23)
i 39 2,893
e (2,943) (2,897)
S EHRF~ORE 3 (990) i
65 30 B Ff R O IE BRIE W8 10,524 4,381
LY I—TE, TYRRY DFZ— AR =R Za—FyyR L RUEa—R VB ARG R U EMEFEL TS, 201856 A30H(

BT TLEEICE L. BEMRMRUEYOY I -5 5 £ L1 IREF431,110K )L (20174 :385,27TF L) THD.
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BARHI 4.1b:

— S
ERM POWER #t (2018 %) AR
B
AR 5000 +030
pot)
DRV S-Ti | 3,681 3,605
FEfEE
)—2AaR 13,588 18,375
)—REMREEH 17,269 21,980
RIU—RE (F5IHD
1408 451 433
2%8 469 451
3%H 488 469
4458 510 488
54 H 204 510
64 B LLIE N 204
2,122 2,555

Y—AAROABEMAIZ OV TIRET. Y—RREF vy - FOMZA—GHEI OV TR EE vy a- 70— HABESBShiL.

RERUME
—ARE

Y—ARE ) —ABBBRRISENT. Y- AREO YMEAERER V) —RRAREHE O U MEEIRDLRHELE)—R AT 7%
ERLU-SETRBLTLD,

AASBE 165 Ol AMILE R T. B A G E MR OEMRIEREZ. BERMEBECREBLEFREY—RR2MICHRDI5I LEOAHBELTLD,
RS L, RRORBEARISh EAEEECELURRTAMETL, BIRNEC TV S EREREICH L TRIRIRKE RN T2,

—2ffk

J—RAREZ, REAEEABRSTILOATOEVEREITES—A- Moo T 75 2RLE. BRRUEE —AHOREBETHNELT
WA =R, )—AAEBECET ISR —BELD—RIZEHTAEMEARFEEAVT, EREAL —RAROHERESENS,
BYOU—ZAHIZE ARBRUZOMOIARMNEEENTIVILY,

EHERL. EHEBEADCHIA—RALLTEHBEL TS,
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4.2 XA DENER

IAS & 16 B S DIRE:

59 % 53 EALE 58 BTERLTLARRICMAT, EFE. BoNY—REFEONTE
51 HORRBEMZERT -HITRBEEMOEERIFREUEERER(B48 HICE
) ZBATR LN EE5E0 COBMMRIERICIE, MBEHERFAENTROILET
g 2DITRIDEMOIEENDHELHEM. ShBITROEL,

(@) EFDI—REHOMEE

(b) EFNBEMICHESATOSFEFR vy - TUMIO—D55)—REBEDRIEIC KB
SNTLELED, ChISIE, FEMSELDIIIRR—Iv—HEEND,

(i) ZEBN)—X#$(B49 HHIZEDR)
(i) ERATar RUEHA T3> (B50 HEISE i)
(iii) FEMB{RAL (B51 WIZ5E5d)
(iv) fEFHNEZHLTOSDELZRIRL TR —R
(c) V—RIZKYRSN T SHIRE R ITHFH
(d) E£—IL-FUR-J—R/\yHEE| (B52 HE(Z5Eik)

60 REH—RARIFVEEED)—REFE 6 HEEALTRIUELTWSIEFIL. TOEZF
RRLAFNIEESE,

D BRHBI: Play Communications £t

Play Communications #tik, V—ADNRELEZREEDNIA(T . EBL—RAEH  ERRUME
AT AV RUAVTYIRIZE DV -EE) —R BT 2 1EHREFTLTL S,

Practical example 4.2:

LUXEMBOURG
PLAY COMMUNICATIONS S.A. (2017)

8.20 Real property and leases

Our real estate interests are held on a leasehold hasis. We have a lease agreement for our headquarters in Warsaw and
in Luxembourg and our base stations and stores which are located all over Poland.

We lease our headquarters in Warsaw, which is located at Tasmowa 7, Marynarska Business Park, with a surface area,
including office premises and ancillary space (warehouse, telecommunications purposes and other).

As of December 31,2017, we also lease approximately 5,800 properties or parts of properties (e.g., roof spaces) for base
stations and the development of other telecommunications infrastructure (e.g., telecommunications towers and
cabinets). The duration of such lease agreements is typically ten years, and often has an option of automatic extension
for five years. The rent of these leases vary according to each location, however in most cases it is payable in zloty and
indexed annually, in line with the CSO index of consumer prices. Typically, each party has the right of early termination of
such a lease.

As of December 31, 2017, we lease approximately 350 premises for stores, which are located throughout the country.
These lease agreements are typically entered into for a two to five-year period, often with an extension option.

Qther than minor disputes in the ordinary course of business, there are no current, pending or threatened material claims,
disputes or liahilities in relation to our real estate.

Qur leasehold interests are not subject to any encumbrances granted in favor of third parties, other than customary rights
in favor of the property owner.
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UTIE RERTHS,

BRI 4.2:

VoI
Play Communications $£ (2017 £) hERlle

8.20 FBERUJ—A

LHOTBEEBIER. ) —RIZEDLOTHE, AHE VXTI RULIELTNIOFR RS F2EIZRREALT
VAHEMBPERICOVNTI—AZHEHE LTS,

LRETNTIC FEMABMEURY., ThIHHETHAA—X (BE, EREGKZTOMOBMICERZHTS
A3t (1P : Tasmowa 7. Marynarska Business Park)&!J—ARL T 5,

2017#12A31 WA, YHERMBRUVFOMOERBEILTS B BRABERUFvERN ERET 5120,
5,800 DT HERVTTHED—I(H: BHRE)Z—ALTVS. ZHHMITEE10EH T, 2<0B&. 5EHOETE
FBHA T aviMtEh TS, ChoM—RBIEIBRILICERZEOTHAN., KEAXOFRTTHIbA. B4,
CSOHBRBMMIEMITES L THEIN D B . MLABEELN —ROBRHROEEZELTS.

2017412431 BRI, HtlE. 2LICRFEALTOSEHAICHIS0O MR VEYE ) —AL TS, ChoDRFRARK X
BE2EMALSERMTHY. BLDBEE. ERFT TLav Mt TL S,

BREEEC L TEEAONOEMRRS U, BHOTBECELRE. RERITEOTVIRFISHRELSBANHY.
DO, ELEBICEERGREERIZLIDIL— A FERGHEEREFRELTUVEL.

LHOTHEEEIEL. TRHERAFISRHONSETWTER LN, FE=FMELEERELTOSEL S ERITALY,

4.3 IASEL1S(CEHONDEDHOEER

IAS 5 1 S(E, L TORTRERFIZKRHTNS,

r EELREHAH

» REFAHEERTHBETREENTorFIN

» BREHROKRBICSEITE, FRICETIRERVRBYOTRRMEOMO T ELHEER
IAS 58 1 EMROBBRIZDONTIE, £33 2. 2.3 THEFLTWS0, BE. BRIz,

LMD BARAI: Play Communications #t

Play Communications #ti&. J—REAM RN —RDEI5|FEZERE T DRI H T o =HIBRIC
B9 H1ERERTLTLNS,
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Practical example 4.3:

LUXEMBOURG
PLAY COMMUNICATIONS S.A. (2017)

2.5 Right-of-use assets and lease liabilities

The Group is a party to lease contracts for, among others:

a) land for telecommunications constructions,

by buildings:

- office space, warehouses and points of sale space,

- collocation centers,

- other space for other telecommunications eguipment,

c) telecommunications network and eguipment- dark fiber-optic cables,
d) comparters,

&) motor vehicles.

Leases are recognized, measured and presented in line with IFRS 16 "Leases’.

The Group recognizes asset retirement obligations mainly in relation to leased land for telecommunications

constrections and other space for other telecommunications equipment ("sites”™) which would need to be restored
1o previous state when the lease ends. Asset retirement obligations are capitalized as part of the cost of right-of-
use assets and depreciated over the asset's estimated useful life. The Group estimates the fair value of asset
retirement obligations using number of sites available for use, average site reinstatement cost and the discount

‘rate which equals the interest rate of long-term treasury bonds.

2.29.2 Valuation of lease liabilitles and right-of-use assels

The application of IFRS 16 requires the Group to make judgments that affect the valuation of the lease liabilities
(pleaze see Note 17.3) and the valuation of right-of-use assets (please see NMote 4). These include: determining
contracts in scope of IFRS 16, determining the contract term and determining the interest rate used for discounting
of future cash flows.

The lease term determined by the Group comprises non-cancellable period of lease contracts, periods covered by
an option 1o extend the lease if the Group is reasonably certain to exercise that option and periods covered by an
option to terminate the lease if the Group is reasonably certain not to exercise that option. For lease contracts with
indefinite term the Group estimates the length of the coniract to be equal 1o the economic useful life of nen-current
assels located in the leased property and physically connected with it (e.g. economic useful life of foundations of
telecommunications towers in case of lease of land on which the tower is located) or determines the length of the
contract to be equal 1o the average or typical market contract term of particular type of lease. The same economic
useful life is applied to determine the depreciation rate of right-of-use assets.

The present value of the lease payment is determined using the discount rate representing the rate of interest rate
swap applicable for currency of the lease contract and for similar tenor, comected by the average credit spread of
entities with rating similar to the Group's rating, observed in the period when the lease contract commences or is
modified.
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Practical example 5.1a:
SWITZERLAND

Nestlé S.A. (2018, HY interim report)

1. Accounting policies

Changes in accounting standards

Tha Group has applied as from January 1, 2018 the following
naw accounting standards.

IFRS 16 - Loasas

Thiz standard replaces 1AS 17 and sets out the principlas for
the recognition, measuremant, prasentation and disclosuna
of leazes.

Tha main effect on the Group is that IFRS 16 introduces
a single lesses accounting model and requiras a lassas to
recognize assets and liabilities for almost all leases and
tharefore resulted in an increase of Proparty, plant and
equipment and total Financial debt at January 1, 2017,

This standard is mandatory for the accounting period
beginning on January 1, 2018 but the Group early adopted
it on January 1, 2018 under the full retrospective approach,
utilzing the practical expadient to not reassess whathar
a contract contains a leasea.

2017 comparatives have bean restated (e MNota 12).

New accounting policies

with effect from January 1, 2018

Leases

At inception, the Group assesses whether a contract is or
containz a lease. This assessment invohves the exarcise of
judgermant about whather it depends on a specified assat,
whather the Group obtainz substantially all the economic
banefits from the use of that asset, and whether the Group
has the right to direct the use of the assat.

The Group has elected not to separate lease and non-
leaze components for leases of vehicles.

Thea Group recognizes a right of use (ROU) asset and
a leasa liability at the commencernent of the leasa. The ROLU
is initially measured based on the present value of lease
payments, plus initial direct costs and the cost of obligations
to refurbish the asset, less any incentives raceived. Tha ROU
is depreciatad over tha shorter of tha lease torm or tha
uzeful life of the underbying assaet. Tha ROU iz subjact to
tasting for impaimmeant if there is an indicator for impairment.

Lease payments generally includa fied payments and
variable paymants that depand on an index (such as an
inflation index). When the lease contains an extension or
purchase option that the Group considars reasonably
cartain to be exercised, the cost of the option is includad
in the leasa payments.

ROU assats ara included in the heading Property, plant
and equipment, and the lease liability is included in the
headings currant and non-current Financial debt.

The Group has elactad not to recognize ROL assats and
liabilities for leases whera the total leaze term is less than or
aqual to 12 months, or for leases of low value [T equipment.
Tha payments for such leasas are recognized in the income
statemant on a straight-line basis over the lease term.
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Practical example 5.1a:

) o SWITZERLAND
Nestlé S.A. (2018, HY interim report)
12. Restatements of 2017 comparatives and first application
of IFRS 9
As described in Note 1 Accounting policies, Juna 2017 comparatives have bean restated
follewing the application of IFRS 15, IFRS 16, IFRIC 23 as well as some other changes in
presentation and in accounting policies. Impacts on the income statemeant, staternent of
comprehensive income, cash flow statement and balance shest are presanted thersafter.
Consolidated income statement for the six months ended June 30, 2017
In millions of CTHF
January-Juna
2017
as originally January-June
published IFRS 15 IFRS 16 Other 2017 restated
Sales 43023 182) = {15} 42 926
Other revanus 164 1 - - 165
Cost of goods sold (21 408) = 4 (315) (21719)
Distribution expenses 4 014) 79 24 () (3 9201
Marksting and administration expenses (10 148) 2 14 329 {9 804)
Ressarch and development costs (818) - - (9] (827)
Other trading income 59 - - - 59
Dther trading expanses (408) = = = (408)
Trading operating profit 5449 = az (19} 6 a72
DOther operating income 180 - - - 180
Other oparating expansss (158) - - - (158)
Operating profit 6471 - a2 (19) 5 494
Financisl income 73 - - - 73
Financis| expansa (374) - 31} - 405)
Profit before taxes, associates and joint 6170 - 11 (19) 6162
Taxas (1678) - (3] 19 (1 662)
Income from associstes and joint venturas 563 - - - 563
Profit for the peried 5 055 - 8 - 5063
of which sttributable to non-controlling interests 166 - - - 166
of which sttributabla to sharshaolders of the parant
(Net profit) 4880 - ] _ 4807
As parcentages of sales
Trading operating profit 15.0% +3 bps +10 bps —4 bps 15.1%
Profit for the year attributable to shareholders of the parent
Mat profit) 11.4% +2 bps +2 bpe - 11.4%
[Earnings per share (in CHF)
Basic eamings par share 1.58 - - - 1.58
Diluted earnings per share 1.57 = - = 1.57
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Practical example 5.1a:

Nestlé S.A. (2018, HY interim report)

Statement of comprehensive income for the six months ended June 30, 2017

SWITZERLAND

In millions of CHF

January-Juns
2017
as oniginally January-Junge
published IFRS 15 IFRS 16 Other 2017 restatad
Profit for the period ized in the income state 5 055 = 8 = 5 063
Cumency retranslations, net of taxes 2 623) 3 2 - (2 618)
Fair value adjustments on available-for-aala financial
instrumants, net of taxes 18 = = = 16
Fair value adjustments on cash flow hedges, net of taxes (93) - - - (93)
Share of other comprehensive income of associates
and joint vanturas 127 - - - 127
Iterms that are or may be reclassified subssquently
tothe income statement 2 573) 3 > - (2 568)
Remeasurament of defined banefit plans, net of taxes 619 - - - 619
Share of other comprehensive income of associates
and joint vantures 32 - - - 32
Iterns that will never be ifiad to the incoms statamant 851 = = = 651
Other ive income for the period (1 922) cl 2 - (1917)
Total ive income for the period 3133 3 10 = 3146
of which attributabls to non-controlling intereats 101 - - - 101
of which attributabls to sharsholdars of the parant 3032 3 10 - 3045
Consolidated cash flow stat it for the six th ded June 30, 2017
In millions of CHF
January-Juna
2017
a8 originally January-Juna
published IFRS 15 IFRS 16 Other 2017 restated
Dperating activities
Operating profit 6471 - 42 19) 6404
Depraciation and amortization 1590 - 355 - 1945
Impainm et a5 - 25 - 120
Net result on disposal of businesses 25) = = = (25
Other non-cash items of income and axpanss (50) - - - {500
Cash flow before ch in ing assets and liabilities 8081 - 422 g B 484
Decreasgef(increass) in working capital (3 384) = () = (3 392)
Wariation of other operating assets and liabilites (83) - (301 - (113)
Cash g d from 4614 - 384 (18} 4879
Net cash flowa from treasury activities (255) - (36) 46 (245)
Taxas paid (1 802) - - 19 (1883
Dividends and interast from associates and joint venturas 533 - — — 533
Operating cash flow 2990 - 348 46 3384
Invasting activitiss
(Capital expanditure (1 021) - 3 - (1.024)
Expenditure on intangible assets (354) - - - (354)
Acquisition of businessss [140) - - - (140)
Dizposal of businesses 19 - - 19
Invastmeants (net of divestments) in associates
and joint wentures (172) - - - (172)
Inflowsf{outflows) from treasury investments 200 - - 4 106
Othar invasting activities {112) - - = {112)
Investing cash flow 11 580) - 1) 4 (1 587)
Financing activities
Dividend paid to shareholders of the parent 7 128) - - - (7 126)
Dividends paid to non-controlling interests [187) - - - (187)
Acquisition {net of disposal) of non-controlling interesta 527) - = = (527)
Purchasa (nat of sals) of treasury sharss (123) - - - (123)
Inflows from bonds and other non-curent financial debt 1021 - - - 1021
Qutflows from bonds and other non-cument financial dabt {1173) - (345) - {1518)
Inflowsf{outflows) from currant financial debt 2821 - - 42) 2879
Fis ing cash flow 15 194) = (345) 142) (5 581)
Currency retranslations 1252) = = = (252}
Increaselidecreasa) in cash and cash equivalents |4 036) - — - (4 036)
Cash and cash equivalents st baginning of year 7 090 — - - 7900
Cash and cash jival at end of pariod 3954 - - - 3 954

33

November 2018 Presentation and disclosure requirements of IFRS 16 Leases




Practical example 5.1a:
SWITZERLAND

Nestlé S.A. (2018, HY interim report)
Consolidated balance sheet as at June 30, 2017

In millions of CHF

June 30, 2017

as originally June 30, 2017
published IFRS 15 IFRS 16 Other restatad

Assets
Currant assets
Cash and eash equivalents 3054 - - - 3854
Short-term investments 1039 - - - 1039
Inventoriss 9474 203 - 87) 9 590
Trade and other recaivables 11 778 (387) - 23 11395
Prapayments and accrued income 872 - 135) - 837
Derivative ssssts a7 = = = 77
Current income tax assats 905 - - ()] 202
Aszseta hald for sale 338 - - - 338
Total current assets 28 638 1184) (35) (87) 28332
Nor-cumant ssssts
Property, plant and squipment 25 054 = 2 646 = 28 600
Goodwill 31 410 - - - 31410
Ir jible assats 13 685 - - - 18 685
Investments in sssocistes and joint ventures 11104 - - - 11104
Firancial assets 5 606 - - - 5 606
Employes bensfits asssts 308 - - - 308
Current income tex assats 115 - - - 115
Deferrad tax ssssts 1920 78 an 28 2054
Total non-current assets 96 192 78 2 676 26 98 972
Total assets 124 830 1108) 2641 &1) 127 304

In millions of CHF

SJune 30, 2017

as originally June 30, 2017
published IFR5 15 IFRS 16 Other rastated

Liabilitiss and squity
Currert liabilities
Financial dabt 14108 - 671 - 14 779
Trade and other payables 15719 7 {13) - 15713
Accruals and deferred income 3678 209 12 = 3875
Provisions 611 - (2] =9) 563
Darivativa liabilitiss 1165 - - - 1185
Current incoma teax liabilities 1074 = - 1482 2 556
Liabilities directly associated with asssts held for sala 7 - - - 7
Total current liabilities 36362 218 837 1443 38 658
Nan-currant lisbilities
Financial dabt 10879 - 2270 - 13149
Employes banefits liabilities 7 405 - - - 7 405
Provisions 2519 - (28) (1443 1048
Deferrad tax lisbilities 31N 57) (38) - 3675
Other payables 2084 = 200 - 2 064
Total non-current liakilities 26 658 &7) 2183 (1 443) 27 341
Total lishilities 63 020 158 2 820 - 65 999
Equity
Share capital 21 - - - 31
Traasury shares 1 024) - - - (1084)
Translation reserve (21 386) 3 2 - 21 381)
Other ressrves 1278 - - - 1278
Retainad sarnings 81543 |268) 1181) 6i1) &1 033
Total equity ‘to shareholders of the parent 60 662 [265) (178) (61) 60 157
Naon-controlling interasts 1148 = = = 1148
Total equity 61810 [265) (179) (81) 61 305
Total liabilities and equity 124830 [108) 26M 161} 127 304
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Practical example 5.1b:

FRANCE
AIR FRANCE - KLM GROUP (2018, Q1 interim report)

2. RESTATEMENT OF ACCOUNTS 2017
Since January 1. 2018, the Air France-KLM Group has applied the three following new standards:

e [FRS 16 “Leases™: the Group has opted for the early adoption of this standard starting January 1, 2018.
In accordance with IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors, it has
been applied using the retrospective restatement for each prior reporting period presented, in accordance
with IAS B Accounting Policies, Changes in Accounting Estimates and Errors. The two capitalization
exemptions proposed by the standard — lease contracts with a duration of less than 12 months and lease
contracts for which the underlying asset has a low value in new which has been defined by the Group to
be below €5.000 — have been used.

The main changes involved by IFRS 16 are the following:

s Capitalization of awcraft lease contracts fulfilling the capitalization criteria defined by IFRS 16. The lease
term corresponds to the non-cancellable period of each contract except in cases where the Group 1s
reasonably certain of exercising renewal options contractually foreseen. For example. this may be the
case 1f 1mportant cabin customization has taken place whereas the residual lease term is significantly
shorter than the useful life of cabins. The discount rate used to value the lease debt corresponds, for each
aweratt, to the implicit rate mainly mvolved by the contractual elements. Most of the awcraft lease
contracts are denominated in USD. As from January 1, 2018 the Group has put in place a natural hedge
for its USD revenues by the lease debt m USD mn order to limt the volatility of the foreign exchange
result involved by the revaluation of its lease debt. Because the standard IFRS 9 cannot be retrospectively
applied. the comparative information for 2017 includes foreign exchange impacts linked to the USD debt
volatility. This impact is included on the line “other financial income and expenses™

s Capitalization of real-estate lease contracts: Based on its analysis, the Group has identified lease contracts
concerning surfaces rented m its hubs, building devoted to the maintenance business, lounges customized
in airports other than hubs and office buildings. The lease term corresponds to the not terminable period
completed. if necessary, by options of renewal which are reasonably certain. The discount rate used to
calculate the lease debt 1s determuned. for each asset. according to the incremental borrowing rate at the
conunencement of the contract.

¢ Accounting of the other-assets leases: Based on its analysis, the main lease contracts identified correspond
to company car. pool of spare parts and engines. The lease term corresponds to the not terminable period
completed, if necessary, by options of renewal which are reasonably certain. The discount rate used to
calculate the right-of-use asset and the lease debr is determined. for each asset, according to the
mceremental borrowing rate at the commencement of the contract.

¢  Accounting of the mamtenance of leased amcraft: Withm the framework of IFRS 16 deployment. the

Group has reviewed the accounting of the maintenance costs and of the contractual maintenance

obligations at redelivery of 1ts leased awcrafi. Mamtenance on leased awcraft 1s therefore recorded as

follows:

o Areturn obligation liability 1s made on delivery of the awrcraft 1f the maintenance to be realized
at redelivery to the lessor does not depend on awcraft use, The counterpart of this hability 1s
recorded in the book value of the right-of-use asset at the origin. It 1s amortized over the lease
term.

o A return obligation liability for redelivery costs. It corresponds to the paotential of flight hours
that the potentials must have at the date of amrcraft redelivery to the lessor according to the
consumption of potentials. It also includes the estimated duration of the lease contract as defined
by IFRS 16 and not anymore a statistical probability as previously done. The potential levels are
dependent on the contract signed.
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AIR FRANCE - KLM GROUP (2018, Q1 interim report)

o ldentification of components corresponding to the potentials of the leased awcraft. They are
presented with the right-of-use asset of leased amrcraft. The first component will be the
counterpart of the return obligation liability recorded at the commencement date of the contract.
When maintenance events will occur, costs incurred to reconstitute the potentials will be
capitalized. These potentials are amortized over the life of the potential of flight hours. So, for
the amortization of right-of-use assets, a component approach 1s applied. which allows to reflect
better the fact than right-of-use assets mclude components which can have different usetul hives.

For the purpose of comparison, consolidated accounts as of March 31, 2017 have been restated. The adjusted

balance sheet as of January 1 and December 31, 2017 1s also presented.

The impact of these three new standards are summarized hereafter:

Impact on the consolidated income statement

In € millions Published IFRS 9 IFRS 15 IFRS 16 IFRS 16 Restated
Period from January 1 to accounts impact impact impact — impact — accounts
March 31, 2017 contracts  maintenance

capitalization of leased

awrcraft

Sales 5,709 - “4) - - 5,705
External expenses (3.508) - (15) 49 9 3.465)
Salaries and related costs (1.812) - - - - (1.812)
Taxes other than income taxes (45) - - - - (45)
Other income and expenses 210 - - - 55 265
EBITDAR 554 - 19 49 64 648
Aircraft operating lease costs (285) - - 283 - -
EBITDA 269 - a9 334 64 648
Amortization. depreciation and (412) - 1 (220) (50) (681)
provisions
Income from current (143) (18) 114 14 (33)
operations
Income from operating (142) - 18 114 15 (31)
activities
Ner cost of financial debt (56) - - (84) - (140)
Other financial income and (31) 29 - 59 (1D 46
expenses
Income before tax (229) 29 (18) 89 4 (125)
Income (axes 9 (7 6 27) (2) 21
Net income of consolidated (220) 22 12 62 2 (146)
companies
Net income (216) 22 (12) 62 1 (143)
Earning per share (basic and (0.74) 0.07 (0.04) 0.21 - (0.50)
dilured)

Impact on the consolidated statement of recognized income and expenses

In € millions Published IFRS9 IFRS 15 & Restated
Period from Janunary 1 to March 31, 2017 acconnrs impacr 16 impact accounts
Net income for the period (216) 22 51 (143)
Fair value adjustment on available-for-sale securities 9 9) - -
Cash flow hedges (181) (8) - (189)
Currency translation adjustment 1 - (1) 1
Deferred tax on items of comprehensive income that will be 56 3 - 59
reclassified to profit or loss
Total of other comprehensive income that will be (115) (14) (1) (130)
reclassified to profit or loss
Remeasurements of defined benefit pension plans 1.075 - - 1.075
Fair value of equity instrumnents revalued through OCI - 6 - 6
Deferred tax on items of comprehensive income that will not be (262) - - (262)
reclassified to profit or loss
Total of other comprehensive income that will not be 813 6 - 819
reclassified to profit or loss
Total of other comprehensive income, after tax 698 (8) (1) 689
Recognized income and expenses 482 14 50 546
®  Equity holders of Air France KLM 479 14 50 543
e Non-controlling interests 3 - - 3
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Impact on the consolidated balance sheet
Only accounrts impacted by IFRS 9. IFRS 15 and IFRS 16 are presented hereafier.
In € millions Published IFRS 9 IFRS 15 IFRS 16 IFRS 16 Restated
Balance sheet as of December accounts impact impact impact — impact — accounts
31,2017 contracts  maintenance
capitalization of leased
aircraft
Asset
Flight equipment 9921 32 - (294) (25) 2.634
Other property. plant and 1.492 - - (74) - 1.418
equipment
Right-of-use assets - - 4.900 963 5.863
Deferred tax assets 234 (10) 32 164 59 47
Trade receivables 2.136 - 29 - - 2.165
Other cutrent assets 1.264 (1) 23 (52) 8 1.242
Equity and liabilities
Return obligation liability and 2.198 - (109) - 1.122 3211
other provisions (current and
NON-CHITENt term)
Financial debt (current and non- 7.442 [€)] - (141) - 7.297
current)
Lease debt (curent and non- - - - 5.141 - 5.141
current)
Deferred tax liabilities 11 - (5) - - 6
Deferred revenue on ticket sales 2.889 - 128 - - 3.017
Other cuurent hiabilities 3.100 - 146 - (3) 3.243
Equity 3.015 25 (76) (356) (115) 2.493
Holders of Air France- 3.002 25 (76) (355) (115) 2.481
KIM
*  Non-controlling 13 - - (1) - 12
interests
In € millions Published IFRS 9 IFRS 15 IFRS 16 IFRS 16 Restated
Balance sheet as of January 1, accounts impact impact impact — impact — accounts
2017 confracts  maintenance
capitalization of leased
aircraft
Asset
Flight equipment 9.119 (25) - (310) (25) 8,759
Other property. plant and 1,480 - - (80) - 1,400
equipment
Right-of-use assets - - - 4.828 917 5,745
Deferred tax assets 176 5 32 335 63 611
Trade receivables 1.868 - 27 - - 1,895
Other current assets 1.105 (1) 23 (52) 5 1,080
Equity and liabilities
Rerurn obligation liabiliry and 2,327 - (106) - 1.092 3.313
other provisions (current and
non-current term)
Financial debt (current and non- 8.452 (4) - (174) - 8,274
current)
Lease debt (current and non- - - - 5.643 - 5.643
current)
Deferred tax liabilities (12) - 5 - - (17)
Deferred revenue on ticket sales 2517 - 122 - - 2,639
Other current hiabilities 2.775 - 146 - (7) 2914
Equity 1.296 a7 (75) (748) (125) 331
*  Holders of Air France- 1.284 (17) (75) (747) (125) 320
KIM
s Non-controlling 12 - - (1) - 11
interests
Impact on the consolidated statement of cash flows
In € millions Published IFRS 9 IFRS 15 IFRS 16 IFRS 16 Restated
Period from Jannary 1 to accounts impact impact impact — impact — accounts
March 31, 2017 contracts  maintenance
capitalization of leased
aircraft
Ner income (216) 22 (12) 62 1 (143)
Other items of the financial 443 (22) (@) 190 63 667
capacity
Financial capacity 227 - (19) 252 64 524
Change in working capiral 661 - 19 - 2 682
requirement
Net cash flow from operating 888 - - 252 66 1,206
activities
Net cash flow used in investing (562) (66) (628)
activities
Net cash flow from financing (192) - - (252) - (444)
activities
Effect of exchange rare on cash (8) - - - - (8)
and cash equivalents and bank
overdrafts
Change in cash and cash 126 - - - - 126
equivalents and bank overdrafts
Cash and cash equivalents and 3.933 - - - - 3.933
bank overdrafts at beginning of
period
Cash and cash equivalents and 4.059 - - - - 4.059
bank overdrafts at end of period
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Practical example 5.2a:
GERMANY

Deutsche Post DHL Group (2018, Q1 interim report)

BASIS OF PREPARATION

1  Basis of accounting

Effects of iFrs 16, Leases

In the context of the transition to IFRS 16, right-of-use assets of
€9.1 billion and lease liabilities of €9.2 billion were recognised as at
1 January 2018. The Group transitioned to 1FRS 16 in accordance
with the modified retrospective approach. The prior-year figures
were not adjusted. As part of the initial application of 1FRs 16, the
Group chooses to apply the relief option, which allows it to adjust
the right-of-use asset by the amount of any provision for onerous
leases recognised in the balance sheet immediately before the date
of initial application. In addition, the Group has decided not to
apply the new guidance to leases whose term will end within twelve
months of the date of initial application. In such cases, the leases
will be accounted for as short-term leases and the lease payments
associated with them will be recognised as an expense from short-
term leases. The following reconciliation to the opening balance for
the lease liabilities as at 1 January 2018 is based upon the operating
lease obligations as at 31 December 2017:
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Practical example 5.2a:
GERMANY

Deutsche Post DHL Group (2018, Q1 interim report)

Reconciliation
£m

1Jan. 2018
(Operating lease obligations at 31 Dacember 2017 11,298
Minimum lease payments (noticnal amount) on finance lease
liabilities at 31 December 2017 237
Relief option for short-term leases -5
Relief option for leases of low-value assats -7
Lease-type obligations (service components) 2
Other 50
Gross lease liabilities at 1 January 201z 11,335
Discounting -1,919
Lease liabilities at 1 January 2018 9,416
Prasent value of finance lease liabilities at 31 December 207 -181
Additional lease liabilities as a result of the initial application
of 1FRs 16 as at 1 January o8 9,235
The lease liabilities were discounted at the borrowing rate as at
1 January 2018. The weighted average discount rate was 3.8%.

LUTIE RERTHS,

BRI 5.2a: kg
Deutsche Post DHL 4/)L—7 (2018 £E5E 1 M EAArhif -
TERE#E
1l sszs

IFRSEE165T)—R |DEE

IFRSE 165 ~DBTIZHT=Y. 91E1—ODFERIEEER V21 —0O
D)—REEX2018F1F 1A R TRAEL TS, BATHICITSEM R
A77R—F2RALTHEY ., MTEEOREFEELTLVEL, IFRSEL165D
BRARBICHZY., FREEES . ERAMBAENOEEBRICF LS
NTWz, TR —RZHICET 25 L& NELTHARTIEBELOE
FREBRLTLD, o2, EAMBAMNS120ALRNICK T 5 —XIC(E
IFRSE 165 EBEALTULVEL, Tabb, ZTO&54—RIF, G —RE
LT.z0)—R# % 28 —RICEEATHERICGHEL TS, BUFITE
T2018F1F1AKAD—AEEOHERS~DHERIL, 2017F12
A31BEROARL—T17 ) —REHFEERERLLTIS,

November 2018 Presentation and disclosure requirements of IFRS 16 Leases



BTl 5.2a:

Deutsche Post DHL 4/ )L—>(2018 %5 1 U3 HARIhIREE) b
HEx

BA1—0

201841H18

2017F12 A31BMADA RL—T 1245 - )—REH 11,298
2017F12A31BHADI7AF A —AITETHRE)—AH

(ZB£58) 237
EH—2 —-115
LER)—2R -17
- ISERISN ) —RISHDBRTE (F—ERERIIHIDER) 2
01t 50
201841 A 1B R DREA—2 0 —R AR 11,335
EE] -1,919
201851 F1AHBAD—RAE 9,416
2017H12A318HANTI7A TR ) — X AEOREMIE -181
20184 1R 1BAMAETIFRSH 165 OEMAMEICEEL TEME ESh iz

y—Z A& 9,235
J—REEE. 2018F 1A 1A AOEMEAFIFETEYSILTLNS,
MEFHEIGIEE3.8%THD,

November 2018 Presentation and disclosure requirements of IFRS 16 Leases 48



SEEEDBARAI: ProSiebenSat.1 Media #t

ProSiebenSat.1 Media #t(%. 2018 £ 1 A 1 BZ@ERMIBBALLTIFRS 5 16 B2 R HEAL
T3, R#EBTICHE-VEESRRER7 T O—F2RALTEY ., Ff-. LU, EARME AR S
TY—RTHIM. £V —REEATLSHDOBFHEDEEE R T 2EHFLOEELEIRNLT
W5, 3512, EAftIE. B —RARUVREENDVETHS—RICELT. TOREERRTHR
ELEALTLS, BRHIDDOEEFTI—NETTHY., BilL 100 F1—ATHB,

Practical example 5.2b:
GERMANY

ProSiebenSat.1 Media SE (2018, H1 interim report)

2 [/ Changes in reporting standards

Since January1, 2018, ProSiebenSat.1 Group is applying the following standards, as adopted by the 1ASB and
transposed into European law, for the first time:

— IFRS 9 “Financial Instruments”
_ IFRS15 “Revenue from Contracts with Customers®
— IFRS 16 “Leases”

The effects of the initial application of these provisions onthe Consolidated Financial Statements of ProSiebenSati
Group are presented be low.

IFRS 16 “LEASES"™

In January 2016, the IASB published the financial reporting standard IFRS 16 “Leases”, which was adopted into
European law on November 9, 2017, The standard replaces the existing guidance on leases, including 1AS 17
“Leases", IFRIC 4 “Determining whether an Arrangement contains a Lease”, SIC15 “Operating Leases - Incentives”
and SIC-27 “Evaluating the Substance of Transactions in the Legal Form of a Lease".

IFRS 16 stipulates that all leases and the associated contractual rights and obligations should generally be
recognized in the lessee’s Statement of Financial Position, unless the termis12 months or less or the lease is for
a low-value asset. Thus, the classification required under 145 17 into operating or finance leases is eliminated for
lessees. For each lease, the lessee recognizes aliability for lease obligations incurred in the future. Correspond-
ingly, aright to usethe leased asset iscapitalized, which is generally eguivalent to the present value of the future
lease payments plus directly attributable costs and whichis amortized over the useful life.

IFRS 16is mandatorily applicable initially for financial years commencing on or after January 1, 2019, ProSiebenSat.i
Group has exercised the option of early-adopting the standard and has applied IFRS 16 for the first time as of
January 1, 2018, using the modified retrospective approach. Initial application at ProSiebenSat.1 Group has affected
leases that previously had been classified as operating leases. Short-term leases with & term not exceeding
12 months (and no purchase option) as well as leases where the underlying asset is of low value are not recognized
using the option under IFRS 16.5. ProSiebenSat.l Group is using the option under IFRS 16.15 and recognizes
all lease and non-lease components under IFRS 16. Moreover, the Group has applied the relief provisions of
IFRS 16.C3(b) and has not reviewed contracts under the definition of 2 lease in IFRS 16, which were not classified as
leases under IAS 17 “Leases” in conjunction with IFRIC 4 “ Dete rmining whether an Arrangement contains a Lease™.

Dwuring the first-time application of IFRS 16 to operating leases, the right to use the leased asset was generally
measured at the amount of the lease lizbility, using the interest rate at the time of the firsttime application
(IFRS 16.CB(b)(i)). The average interest rate as of January 1, 2018 was approximately 2%. In case of current lease
liabilities, the right-of-use was adjusted by the relevant amount under IFRS 16.C00(c) (i), For the measurement
of the right-of-use at the date of first-time application, initial direct costs were not taken into account in accor-
dance with IFRS 16.010(d . The comparative financial information for the financial year 2017 was not adjusted in
the financial year 2018 under IFRS 16.CT.
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Practical example 5.2b:
GERMANY

ProSiebenSat.1 Media SE (2018, H1 interim report)

ProSiebenSat] Group has analyzed the impact of the first-time application of IFRS 16 in a Group-wide project,

including existing processes, systems, and contracts. The following categories of leases were identified, where
as aconsequence of the change to IFR'S 16 as of January 1, 2018, contracts that previously had been recognized
as operating leases, now qualify as leases as defined by the new standard: real estate, technical equipment,
vehicles and other leased assets. The first-time application resulted in recording rights-of-usein the amount of
EUR 108 million and lease liabilities in the amount of EUR 110 million in the consolidated Statement of Financial

Paosition as of January1, 2018; the difference in the amount of EUR 2 million between the two items relates to
the adjustment of current lease liabilities pursuant to IFRS 16.C10(c) (i),

The off-balance lease obligations as of December 31, 2017 are reconciled as follows to the recognized lease
liabilities as of January1, 2018:

38/ RECONCILIATION OF LEASE LIABILITIES in £UR m

ol/fon/ 2018
Off-balance lease obligation as of 12/3/2017T 107
Current beases with & lease term of 2 manths ar less (shortterm leases) =1
Leases of lom-value sssels (owv alue leases) 0
Variable lease payments =14
Other 1
Operating lease obligations as of O1/01/2018 (gross, without discounting) a0
Operating lease cbligations as of 01/01/2018 (net, discounted) as
Resmanably certain extension ar bermination aptions 24
Retidual value guarambees 0
Man-lease-component s 1
Lease labllities due to initial application of IFRS 16 as of O1/01 /2018 110
Lesse Rabilities fFaomfinance leases & of 0012018 65
Total lease Habilities as of 01/01/2018 178
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Practical example 5.2c:
GERMANY

Uniper SE (2018, H1 interim report)

(1) Summary of Significant Accounting Policies

Im line with the option under IFRS 16 in conmection with IFRS 15, IFRS 14 is being applied early effective
January 1, 2018, using the modified retrospective method. Applying this method, the comparative infor-
mation for the 2017 fiscal year has not been restated. The previous determination pursuant to I1AS 17 and
IFRIC & of whether a contract is a lease has been maintained for existing contracts. In the context of initial

application, Uniper has exercised the option not to apply the new recognition requirements to short-term
leases and to leases of low-value assets.

A lease arrangement is established by a contract (the lease) that conveys to the user (the lessee) the
right to control the use of an identified asset for a period of time in exchange for consideration. A portion
of an asset is an identified asset if it is physically distinct. i it is not physically distinct, the portion of an

asset is not an identified asset, unless the lessee has the right to use substantially all of the capacity of
the asset during the lease term.

If a contract contains more than one lease component, or a combination of leasing and selling trans-
actions, the consideration is allocated to each of the lease and non-lease companents on conclusion
and on each subsegquent remeasurement of the contract on the basis of their relative stand-alone selling
prices.
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Practical example 5.2c:
GERMANY

Uniper SE (2018, H1 interim report)

Uniper as Lessee

For leases with terms not exceeding twelve months and for leases of low-value assets, Uniper has
exercised the optional application exemptions. The lease payments under these contracts are generally
recognized on a straight-line basis over the lease term as other operating expenses.

In all other leases inwhich Uniper acts as the lessee, the present value of future lease payments is
recognized as a financial liability. Lease payments are split into principal and interest portions, using
the effective interest method.

Correspondingly. the right-of-use asset is recognized within property plant and equipment at the present
value of the liability at the commencement date of the lease, adding any directly attributable costs. Pay-
ments made before the commencement date and incentives received from the lessor are also included in
the carrying amount of the right-of-use asset. The right-of-use asset is depreciated on a straight-line
basis aver the lease term or, if it is shorter, over the useful life of the leased asset. The provisions of IAS 36
concerning the determination and recognition of impairments of assets also apply to right-of-use assets.

If the expected lease payments change as a result of index-linked consideration, for example, or on
the basis of new assessments of contractual options, the liahility is remeasured. The adjustment to the
new carrying amount generally takes place in equity, with a corresponding adjustment to the right-of-use

asset.

The following table presents the reconciliation of lease lishilities as of January 1, 2018:

Reconciliation of Lease Liabilities pursuant to IFRS 14

€ in millicns
Miinimum l=ase payments under operating leases as of December 31, 2007 45L&
Fecognition exemption 45
for short-term demases -2
for leases of low-value assets -3
Efiect from discounting at the incremental borrowing rate as of January 1, 2008 -&7
Liabilities additicnally recegnized based on the initial application of IFRS 18 25 of January 1, 2018 324
Liabilities from finance leases as of December 31, 2007 Fi
Liabilities from leases as of Januwary 1, 2018 T7E

The weighted-average incremental borrowing rate for lease liabilities initially recognized as of January
1, 2018, was 1.6% p.a.
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