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EY Global Chair and CEOD'SDEERE~NDIZYRAVE

A commitment to audit quality across the global EY organization

Janet Truncale

EY Global Chair and CEO

| am Janet Truncale, EY Global Chair and CEO.

Audit quality plays a crucial role in creating long-term
value for all stakeholders. It builds confidence in the

capital markets, which in turn drives investment and
economic growth, and we are committed to its continuous
improvement. It is also an important way of fulfilling the EY
purpose of Building a better working world.

Geopolitical volatility, increasing cyber risks and
demographic shifts are just a few of the challenges that
Japanese companies are also facing. At the same time,
accelerating technological change - including the rise of
GenAl capabilities — is transforming industries and opening
new opportunities.

Our commitment to audit quality is unwavering, and
technology plays a key role in our continuous improvement.
The USS1b investment in a next-generation Assurance
platform aims to reinforce trust, transparency and
transformation. In addition, advanced analytics support EY
teams in providing audit clients with more focused insights
into the running of their businesses.

Equally important for high-quality audits is the focus on
EY people, including recruiting, training and retaining
talented individuals, but also investing in building leaders
of tomorrow, empowered by the right skills and values. A
key part of creating the highest-performing teams in the
profession is our work to build a diverse, equitable and
inclusive workplace where EY people can bring their whole
selves.

Our global organization is unwavering in its support of EY
Japan Assurance (EY ShinNihon), which continues to be
one of the most trusted and important member firms in our
global network. EY Japan Assurance has fully embraced
our global commitment to audit quality and we, of course,
are equally committed to providing EY Japan Assurance
with all necessary resources, including sustainability related
knowledge and insights.

This report details the EY Japan approach to continuous
improvement and we look forward to the next phase in their
progress.
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Building confidence by transforming the audit experience

Marie-Laure Delarue

EY Global Vice Chair for Assurance

| am Marie-Laure Delarue, the EY Global Vice Chair for
Assurance.

The global EY organization is committed to helping its
stakeholders make better decisions, both for their own
benefit and for the positive impact it has across the
broader working world. This is why we are resolute in our
commitment to progressing audit quality.

This focus on quality also underpins our major, multi-year
audit transformation journey that is improving the way in
which EY teams perform audit work while driving quality.
We recognize that the purpose of the independent audit

is to provide confidence in the quality of the financial
reports. Therefore, serving this public interest remains the
cornerstone of our transformation journey.

The transformation initiative involves an audit execution
model where the lead audit team is supported by dedicated
teams in centers of excellence, standardized and clarified
audit processes, and technology. The technology not only
guides teams confidently through the workflow, but also
enhances their experience by embedding data analysis and
artificial intelligence in the audit process. It also provides EY
people with tools that help them gather better audit evidence
by selecting transactions for testing that include those that
are anomalies, outliers or unexpected.

EY Japan Assurance (EY ShinNihon) is one of the most
trusted and important member firms in EY's global network,
and the global EY organization and EY Japan Assurance

are closely collaborating on this audit transformation. In
addition, EY Japan Assurance has, and will continue to have,
full access to the accumulated knowledge, resources and
skills of the entire global EY organization.

This applies, not only to audit quality, but also to the

many other topics that matter to Japanese companies.
Sustainability is an important subject currently, and EY

is ready to support Japanese companies on matters of
sustainability assurance, reporting, regulation, strategy and
transformation.

EY Global Vice Chair(Assurance&%£) MMarie-Laure
Delarue¢d,
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