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TO ALL KNOWN CREDITORS 26 March 2020

Ref: CPD/CW/AR/API/D11.1

Email: apigroup@uk.ey.com

Dear Sirs

API Group Limited, Cedar 2015 Limited, APl Group Services Limited, API-
Stace Limited, APl Laminates Limited, API Foils Holdings Limited, APIF
Realisations Limited (formerly API Foils Limited) and APl Holographics
Limited (all in Administration) (‘the Group’)

| write further to my appointment as Joint Administrator of the Group on 31 January 2020.

I now attach a copy of my statement of proposals in accordance with paragraph 49 of Schedule B1 to
the Insolvency Act 1986.

Cedar 2015 Limited, API Group Services Limited, API-Stace Limited, APl Laminates
Limited, API Foils Holdings Limited, APIF Realisations Limited (formerly API Foils
Limited) and API Holographics Limited (‘the Companies’)

As you will note from the proposals, there is no prospect of any funds becoming available to unsecured
creditors other than by virtue of the prescribed part. As a consequence, | do not propose to seek a
decision on approval of the proposals from creditors.

Creditors whose debts amount to at least 10% of total debts of the Companies may requisition a
decision (either by a decision procedure or deemed consent procedure) on approval of the proposals if
they deliver to me, within 8 business days of the date of delivery of these proposals, a request which
fulfils the requirements of Rule 15.18 of the Insolvency (England and Wales) Rules 2016 (the Rules). In
accordance with Rule 15.19 of the Rules, | may require a deposit as security for payment of the
expenses associated with convening a decision procedure or deemed consent procedure and will not be
obliged to initiate the procedure until | have received the required sum.

In the event that a decision is not requested by creditors under paragraph 52(2)(c) of the Insolvency Act
1986, the proposals will be deemed to be accepted. The Joint Administrators’ remuneration and
Category 2 disbursements will be agreed with the secured creditor and the preferential creditors in
accordance with the provisions of Rule 18.18 of the Insolvency (England and Wales) Rules 2016.

As the joint administrators propose to ask for their remuneration to be fixed on a time-cost basis, they
are required to provide creditors with an estimate of the remuneration to be charged and details of
expenses incurred and likely to be incurred. The information is attached as Appendix A to this letter.

The UK Firm Emst & Young LLP is a limited liability partnership registered in England and Wales with registered number OC300001 and is a member firm of Emnst & Young Global Limited.
Alist of members’ names is available for inspection at 1 More London Place, London SE1 2AF, the firm’s principal place of business and registered office. Emst & Young LLP is a multi-
disciplinary practice and is authorised and regulated by the Institute of Chartered Accountants in England and Wales, the Solicitors Regulation Authority (authorisation number 614947), the
Financial Conduct Authority (registration number 196203) and other regulators. Further details can be found at http:/www.ey.com/UK/en/Home/Legal
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API Group Limited (‘the Company’)

I intend to seek the approval of the proposals by deemed consent and | enclose, for your attention,
formal notice of deemed consent.

| have also enclosed with this letter (i) an Invitation to form a Creditors’ Committee in accordance with
Rule 3.39; and (ii) in accordance with Rules 15.28 to 15.35 | enclose an Administration Notice of Claim
for Voting Purposes.

In the event a creditors’ committee is not formed, the Joint Administrators will seek approval of their
remuneration from the Company’s creditors. In this regard, | also enclose a Notice to Creditors of the
Decision Procedure. This notice has been drafted in line with the requirements of Rules 15.7 and 15.8 of
the Rules.

The statutory provisions relating to remuneration are set out in Chapter 4, Part 18 of the Rules. Further
information is given in the Association of Business Recovery Professionals’ publication ‘A Creditors’
Guide to Administrators’ Fees’, a copy of which may be accessed from the website of the Institute of
Chartered Accountants in England and Wales at http://www.icaew.com/en/technical/insolvency/creditors-
guides, or is available in hard copy upon written request to the Joint Administrators.

As the Joint Administrators propose to seek for their remuneration to be fixed on a time-cost basis, they
are required to provide creditors with an estimate of the remuneration to be charged and details of
expenses incurred and likely to be incurred. This information can be found at Appendix A.

All Companies
If there are any matters concerning the Group’s affairs which you consider may require investigation and
consequently should be brought to our attention, please forward the details to me in writing as soon as

possible.

Should you have any queries relating to this letter or any other aspect of the administration, please do
not hesitate to contact Aine Reavey at apigroup@uk.ey.com.

Yours faithfully
for the Group

Ay/

C P Dempster
Joint Administrator

Encs: Administrators’ Statement of Proposals
Appendix A: Fee Estimate and Statement of Expenses
Notice to creditors of deemed consent
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Notice to creditors of the decision procedure

Voting form

Administration Notice of Claim for Voting Purposes

Notice to creditors - Invitation to form a creditors’ committee

C P Dempster and R H Kelly are both licensed in the United Kingdom to act as Insolvency Practitioners by The Institute of Chartered Accountants of
Scotland.

The affairs, business and property of the Group are being managed by the Joint Administrators, C P Dempster and R H Kelly, who act as agents of
the Company only and without personal liability.

The Joint Administrators may act as data controllers of personal data as defined by the General Data Protection Regulation 2016/679, depending
upon the specific processing activities undertaken. Ernst & Young LLP and/or the Company may act as a data processor on the instructions of the
Joint Administrators. Personal data will be kept secure and processed only for matters relating to the Joint Administrators’ appointment. The Office

Holder Data Privacy Notice can be found at www.ey.com/uk/officeholderprivacy




API Group Limited (formerly APl Group PLC) (“Group')

API Group Services Limited (“Group Services')

API-Stace Limited (“Stace")

API Laminates Limited (“Laminates’)

API Foils Holdings Limited (“Foils Holdings")

APIF Realisations Limited (formerly API Foils Limited) (“Foils™)
API Holographics Limited (““Holographics')

Cedar 2015 Limited (“Cedar™)

all in Administration (together “the Companies’)

Administrators’ Statement of Proposals

Pursuant to paragraph 49 of schedule B1 to the Insolvency Act
1986

Date of delivery of proposals to creditors: 26 March 2020



Abbreviations

Abbreviations

The following abbreviations are used in this report:

AIM
Act
the UK Group

the Companies

the Group

CDDA

CoMmI

date of appointment
EY

FYXX

HMRC

Joint Administrators

the Rules

Group Limited
Group Services
Stace
Laminates
Foils Holdings
Foils UK

Holographics
Cedar
API Foilmakers

Steel Partners

Alternative Investment Market
the Insolvency Act 1986

APl Group Limited, APl Group Services
Limited, API Stace Limited, APl Laminates
Limited, API Foils Holdings Limited, APIF
Realisations Limited, APl Holographics
Limited

The UK Group (as defined above) and Cedar 2015 Limited

The UK Group, Cedar 2015 Limited, API Foile Polska Sp
z.00 (Poland), API Foils Asia Limited (Hong Kong), API
Netherlands BV (the Netherlands), APl Foils SAS
(France), API Foils Deutschland GmbH (Germany), API
Foils Italia srl (Italy), APl Overseas Holdings, APl (USA)
Holdings Ltd and API Americas Inc.

Company Directors Disqualification Act
1986

Centre of Main Interests

31 January 2020

Ernst & Young LLP

Financial year ending 31 December 20XX
HM Revenue and Customs

Colin Peter Dempster and Robert Hunter
Kelly

the Insolvency (England and Wales) Rules
2016

API| Group Limited (formerly API Group PIc)
API Group Services Limited

API-Stace Limited

APl Laminates Limited

API Foils Holdings Limited

APIF Realisations Limited (formerly API Foils
Limited)

API Holographics Limited
Cedar 2015 Limited
API Foilmakers Limited

Steel Partners L.P.
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1.2

Introduction, background and circumstances giving rise to the appointment

Introduction, background and circumstances giving rise
to the appointment

Introduction

On 31 January 2020, the Companies entered Administration and C P Dempster and R H Kelly
were appointed to act as Joint Administrators (“Administrators™). This document, including
its appendices, constitutes the Joint Administrators’ statement of proposals to creditors of
the Companies pursuant to paragraph 49 of Schedule B1 to the Insolvency Act 1986 ("Act™)
and Rule 3.35 of the Insolvency (England and Wales) Rules 2016 (“Rules”).

Certain statutory information relating to the Companies and the appointment of the Joint
Administrators is provided at Appendix A

The Companies are part of the APl Group of Companies (“the Group”). A structure chart is
provided below for reference.

On 2 February 2020, two other companies within the Group also entered Chapter 11
Bankruptcy processes in the USA, specifically APl (USA) Holdings Limited along with its
subsidiary APl Americas Inc. These US companies are not under the control of the
Administrators.

Group Structure

| Cedar 2015 Limited |

API Group Limited
(00169249)

API Group Services API-Stace Limited API Laminates Limited AP Foils Holdings
Limited (05017829) (02850332) (00173955} Limited (02488351)
Central function Property company Laminates business Holding co European hub European hub European hub
API Foils Limited APl Holographics API Overseas Holdings
(00202034) Limited (03503309) Limiled
Foils business European hub European hub European hub

API (USA) Holdings
Limited

Key:

Company incorporated in
England & Wales

Company incorporated in
Delaware, USA

API Americas
business

For the avoidance of doubt, APl Overseas Holdings Limited and the European entities (API
Folie Polksa Sp zo.o; API Foils Asia Limited; APl Netherlands BV; API Foils SAS; API Foils
Deutschland GmbH; and API Foils Italia srl) (“the European Companies”) are not in
Administration and are not under the control of the Administrators.

Administration appointments for these entities under Centre of Main Interest (“COMI") rules
was considered, but it was concluded it would not be possible.

Background

The Group is a packaging manufacturing business, with operations in the UK and US, Europe
and Hong Kong.

In 2015 the Group was acquired by Cedar 2015 Limited (“Cedar™), a company ultimately
owned by Steel Partners L.P. (“Steel Partners™), a US investment firm (who had previously
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Introduction, background and circumstances giving rise to the appointment

held a minority shareholding in the Group). The Group was also delisted from the AIM market
in 2015 ahead of the acquisition by Cedar.

The Group's manufacturing activities include laminating, coating, metallising, embossing and
finishing processes for foil and card packaging materials. These products were typically
supplied to intermediate packaging businesses with onward supply to end customers
predominantly in the premium drinks, tobacco, confectionary, fragrance, personal care and
healthcare sectors.

The Group’s headcount on the date of appointment totalled as set out below:

Company Number of employees
Group 1
Group Services 25
Stace -
Laminates 68
Foils Holdings -
Foils UK 137

Holographics -
Cedar -
Total 231

Further detail on the Companies is provided below:

Group Limited

Group Limited is the holding company. It held certain intellectual property assets and the
defined benefit pension scheme liability.

Group Services

Group Services is the central cost function (i.e. IT, insurance, finance) for the Group. The
senior management team are included in a headcount of 25 employees.

Stace

Stace is a property company whose assets include a freehold property at Poynton, Cheshire
and was the leaseholder for the Livingston site.

Laminates

The Company's trade relates to an intermediate laminating process in the packaging supply
chain for the drinks, tobacco and confectionary markets and operates from the freehold site
in Poynton.

Its key assets are trade debtors, stock and plant and machinery.

Foils UK

Foils UK operated from a manufacturing site in Livingston, producing a range of metallic
transfer, pigment and decorative foil products.
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Introduction, background and circumstances giving rise to the appointment

Over 90% of its sales were intercompany (to the overseas sales hubs). The majority of its UK
sales were made via the sales hub in Sheffield.

Foils UK's key assets are trade debtors, stock and plant and machinery.

Foils Holdings

A non-trading holding company, it owns the shareholdings of Foils UK, the dormant German
and Holographics subsidiaries, the Italian and French subsidiaries, and the US business.

Holographics

Holographics is a dormant company following the sale of its interest in API Optics to a JV
partner in 2016. It holds residual cash and a receivable from deferred consideration.

Cedar
Cedar is the holding company of API Group Limited.

Financial information

The recent financial results of the Group and individual companies are summarised as follows:

The Group (Consolidated) (see note 1)

£m FY16A FY17A FY18A FY19A
Revenue 126 147 125 83
Cost of Sales (98) 17 107) 81
Gross profit 27 30 18 2

GP margin % 22% 20% 14% 2%
Overheads (25) (€2D) 40) 22)
PBT 2 @) 22) 20)
Taxation (€D) @) © ©)
Net profit / (loss) 1 () 2) (20)

Source: Statutory and management accounts

Note 1: The consolidated financial results above relate to the Group as a whole, including the entities that are not
subject to the UK Administration process (i.e. the European subsidiaries, the Hong Kong subsidiary, and the US
subsidiaries).

EY |4



Introduction, background and circumstances giving rise to the appointment

Group (Company)
Period Year Gross Gross Directors’ Net (Loss) Accumulated
or Period Type Audited Turnover Profit Profit Remuneration after Tax Reserves
Ended / Draft £000 £000 % £000 £000 £000
Period Ended Management - - - - ) Please refer
31 Dec 2019 to Note 1
Year Ended Management - - = - (18,035) (10,701)
31 Dec 2018
Year Ended Audited Please 2?:::0 :’;ﬁ:f:o - 3,698 5,819
refer to
31 Dec 2017 Note 2 Note2  Note2
Year Ended Audited Please Please  Please - 5,644 383
31 Dec 2016 refer to refer to refer to
Note 2 Note 2 Note 2
Period Ended  Audited Please Please ~ Please ; (564) 10,258
31 Dec 2015 refer to refer to refer to
Note 2 Note 2 Note 2
Source: Statutory and management accounts
Note:
1. Accumulated Reserves figure not available for this period.
2. Data not available for business on standalone basis.
Group Services
Gross Gross Directors’ Net (Loss) Accumulated
Period Year or Type Audited Turnover Profit Profit Remuneration after Tax Reserves
Period Ended / Draft £000 £000 % £000 £000 £000
Period Ended Management - (470) N/A Please refer to 2,113) Please refer
31 Dec 2019 Note 1 to Note 1
Year Ended 31 Draft 4,206 4,206 100 640 (907) 1,502
Dec 2018
Year Ended 31 Audited 4,983 4,983 100 849 (1,050) 2,409
Dec 2017
Year Ended 31 Audited 3,245 3,245 100 886 (3,927) 505
Dec 2016
Period Ended Audited 1,968 1,968 100 353 (249) 3,617

31 Dec 2015

Source: Statutory and management accounts

Note:

1. Director Remuneration and Accumulated Reserves figures are not available for the period ended 31
December 2019.
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31 Dec 2015

Stace
Type Gross Gross Directors’ Net Profit Accumulated
Period Year or Audited/ Turnover Profit Profit Remuneration after Tax Reserves
Period Ended Draft £000 £000 % £000 £000 £000
Year Ended 31 Draft 331 271 82 - 206 1,155
Dec 2018
Year Ended 31  Audited 336 276 82 - 196 949
Dec 2017
Year Ended 31  Audited 330 270 82 - 187 753
Dec 2016
Period Ended Audited 248 202 81 - 131 566
31 Dec 2015
Source: Statutory and management accounts
Note:
1. No data available for period ended 31 Dec 19 for Stace business.
Laminates
Period Year Gross Gross  Directors’ Net Profit Accumulated
or Period Type Audited Turnover  Profit Profit Remuneration after Tax Reserves
Ended / Draft £000 £000 % £000 £000 £000
Period Ended Management 24,833 1,807 7 - (2,481) Please refer
31 Dec 2019 to note 1
Year Ended Draft 57,567 11,659 20 - 4,504 11,301
31 Dec 2018
Year Ended Audited 66,345 13,172 20 - 5,358 6,809
31 Dec 2017
Year Ended Audited 65,519 12,623 19 - 4,651 6,016
31 Dec 2016
Period Ended Audited 45,194 8,248 18 225 2,767 4,932
31 Dec 2015
Source: Statutory and management accounts
Note:
1. Accumulated Reserves figure not available for this period.
Foils Holdings
Net Profit/
Type Gross Gross Directors’ (Loss) Accumulated
Period Year or  Audited Turnover  Profit Profit Remuneration after Tax Reserves
Period Ended / Draft £000 £000 % £000 £000 £000
Year Ended 31 Draft - - - - (4,550) (4,362)
Dec 2018
Year Ended 31  Audited - - - - (846) 188
Dec 2017
Year Ended 31  Audited - - - - 235 1,034
Dec 2016
Period Ended Audited - - - - 12 799

Source: Statutory and management accounts

Note:

1. Foils Holdings is a non-trading holding company therefore no data available for period ended 31 Dec 19.
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Foils
Net Profit/
Type Gross Gross Directors’ (Loss) Accumulated

Period Year or  Audited Turnover  Profit Profit Remuneration after Tax Reserves
Period Ended / Draft £000 £000 % £000 £000 £000
Period Ended Manage 27,334 203 3 - (3,859) Please refer
31 Dec 2019 ment to note 1
Year Ended 31 Draft 25,011 1,725 7 - (1,814) (4,284)
Dec 2018
Year Ended 31  Audited 21,660 2,409 11 - (1,645) (2,440)
Dec 2017
Year Ended 31  Audited 18,569 2,570 14 - (1,372) (954)
Dec 2016
Period Ended Audited 12,828 2,455 19 155 (307) 642
31 Dec 2015

Source: Statutory and management accounts

Note:

1. Accumulated Reserves figure not available for this period.
Holographics
Net Profit/
Type Gross Gross Directors’ (Loss) Accumulated

Period Year or  Audited Turnover  Profit Profit Remuneration after Tax Reserves
Period Ended / Draft £000 £000 % £000 £000 £000
Year Ended 31 Draft - - - - 23 879
Dec 2018
Year Ended 31  Audited - - - - 1,476 856
Dec 2017
Year Ended 31  Audited 2,152 280 13 339 872 (3,370)
Dec 2016
Period Ended Audited 7,251 2,153 30 134 (678) (4,242)

31 Dec 2015

Source: Statutory and management accounts

Note:

1. Holographics is a dormant company therefore no data available for period ended 31 Dec 19.
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Cedar 2015
Type Gross Gross Directors’ Net (Loss) Accumulated

Period Year or Audited Turnover Profit Profit Remuneration after Tax Reserves
Period Ended / Draft £000 £000 % £000 £000 £000
Year Ended 31 Draft - - - - (27,647) (29,652)
Dec 2018
Year Ended 31  Audited - - - - 49) (2,005)
Dec 2017
Year Ended 31  Audited - - - - (246) (1,956)
Dec 2016
Period Ended Audited - - - = (1,710) (1,710)
31 Dec 2015

Source: Statutory and management accounts
Note:

1. Cedar 2015 is a non-trading holding company therefore no data available for period ended 31 Dec 19.

Circumstances giving rise to the appointment of the Joint
Administrators

The Group as a whole has experienced challenging trading conditions in recent years from:

» Reqgulatory changes (such as EU tobacco packaging regulation moving to plain
packaging) and the resulting loss of major customers and revenue;

» Market changes / consumer trends that negatively impacted sales (such as plastic
becoming less desirable); and

» Integration problems following acquisitions (primarily relating to the US businesses
which are not part of the UK administrations).

This resultedin significant losses (£22minFY18 and a £20m loss in FY19 with corresponding
cash expenditures, which the Group could not continue to sustain despite management's
efforts to turnaround the business in 2019.

As a result, the Group's shareholder decided to market the Group for sale and EY were
engaged to assist.

A marketing process was undertaken to sell the Group (either to achieve a sale of the business
as a whole, or its individual parts separately) during December 2019 and January 2020 with
125 interested parties being approached from across the world (across both trade and
financial buyers).

Despite a wide marketing process being undertaken, only 24 non-disclosure agreements were
signed and ultimately no offers were received for either the Group as a whole, nor for any of
the UK or European based businesses.

In the absence of a sale and faced with significant ongoing operating losses, the directors
concluded that an insolvency of the Group was unavoidable and made arrangements to place
the Companies into Administration under the provisions of paragraph 22 of Schedule B1 to
the Insolvency Act 1986. The Directors of the affiliate US entities also took steps to place
the US Companies into Chapter 11 Bankruptcy in the USA.
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Introduction, background and circumstances giving rise to the appointment

Initial Introduction to the Group

EY were introduced to the Group by its legal advisors, Eversheds Sutherland (International)
LLP ("Eversheds™) in October 2019 and were engaged by Group to provide contingency
planning and insolvency options advice.

In December 2019, EY was engaged to assist the Group in carrying out an accelerated sale
process.

In total, EY received fees of £665,602 in relation to this work. In line with our Code of
Professional Ethics, we have carefully considered whether this engagement constitutes a
conflict of interest which precludes us from acting as Joint Administrators of the Companies.
We are satisfied that it does not.
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Purpose, conduct and end of the Administration

Purpose, conduct and end of the Administration

Purpose of the administration

The purpose of an administration is to achieve one of three objectives:
a. Torescue a company as a going concern

b. To achieve a better result for a company's creditors as a whole than would be likely if the
company were wound up (without first being in administration)

c. Torealise property in order to make a distribution to one or more secured or preferential
creditors

Insolvency legislation provides that objective (a) should be pursued unless it is not reasonably
practicable to do so or if objective (b) would achieve a better result for a company's creditors
as a whole. Objective (c) may only be pursued if it is not reasonably practicable to achieve
either objective (@) or (b) and can be pursued without unnecessarily harming the interests of
the creditors of the company as a whole.

For the Companies, it was considered unlikely that objective (a) would be practicable to
achieve given the following factors:

» The business had been widely marketed to a global list of potential purchasers with
minimal formal interest shown in acquiring the Group as a going concern and no offers
were received;

» The Companies had significant levels of liabilities; and

» The business was loss making and it was not considered likely that profitability can be
returned in the short to medium term without significant further funding of working
capital, trading losses or capital investment.

The Joint Administrators have therefore sought to pursue objective (b) to achieve a better
result for the Company’s creditors as a whole than would be likely if the company were wound
up (without first being in administration). The key reasons for this are:

» It was considered that best value in respect of the Companies’ assets would be achieved
through going concern sales of the businesses (if possible) rather than through a longer
term wind down and break-up of the assets; and

» The moratorium granted by an Administration afforded a period of protection to pursue
going concern sales of the businesses and assets and, if viable, continue trading all or
part of the business to facilitate the sales process.

Further considerations regarding achieving one of the three purposes for each entity include:

Group Limited
» Group Limited owns certain intellectual property assets that would be required to be
included in any sale of the Laminates or Foils business or assets;

» Owns the shares in the subsidiaries in Netherlands, Hong Kong and Poland that would
be marketed for sale in the administration, which could generate distributions for the
secured creditor; and
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2.2

2.2.1
2.2.1.1

Purpose, conduct and end of the Administration

» It is the agent for Group's banking arrangements with Santander and thus it was
necessary to gain control over the UK Group's cash balances on appointment.

Group Services

» Group Services continues to incur costs that are recharged to the Companies and the US
businesses.

Stace

» Stace owns the freehold (Poynton) and long leasehold (Livingston) property assets,
which would need to be included as part of any going concern sales of the Laminates and
Foils businesses.

Laminates and Foils

» Going concern sales of the businesses and assets would likely offer a better return than
break up value for both Foils and Laminates. In addition, there was also the possibility
of trading the Laminates business. Both of these activities would be better conducted in
administration than liguidation.

Holographics

» Holds assets to realise for the benefit of the secured creditor (deferred consideration
and cash).

Foils Holdings

» Held the shares in the subsidiaries in France and Italy that would be marketed for sale in
the administration (principally the Italian subsidiary of Foils), which could generate
distributions for the secured creditor

Cedar

» Held assets to realise for the benefit of the secured creditor (cash)

As aresult of the above, the Joint Administrators’ consider that objective (b) will be achieved.

If objection (b) is not achieved then objective (c), to realise property in order to make a
distribution to one or more secured or preferential creditors, will be followed.

Conduct of the Administration
Group Limited
Asset realisations

Investments in Foils subsidiaries (Poland, Hong Kong and Netherlands)

Following our appointment, the Joint Administrators re-contacted a number of interested
parties to gauge interest for a sale of the shareholdings held in each of the overseas
subsidiaries - either as part of a sale of the Foils business as a whole or separately.

Subsequently, on 26 February 2020, the Joint Administrators concluded a sale of the shares
held in API Folie Polska SP zo. O. (Poland) for £1 as part of the sale of the Foils business which
is discussed in further detail at section 2.2.6.

The shares in the Hong Kong and Netherlands subsidiaries were not included in the sale. We
do not anticipate any future realisations from these assets.

The shares of the other direct subsidiaries of Group Limited (Group Services, Stace,
Laminates and Foils Holdings) are not expected to be sold.
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2.2.1.2

2.2.1.3

2.2.2
2.2.2.1

Purpose, conduct and end of the Administration

Intercompany debts
Intercompany debts totalling £12.5m were owing from the follow group companies to Group
Limited at the date of appointment:

e Netherlands: £5.1m
e Poland: £0.4m
e APl Overseas Holdings Limited (holding company of the US business): £7.0m
We understand the Netherlands subsidiary is expected to enter insolvent liquidation

imminently and therefore we do not anticipate any recoveries against the intercompany debt.

The Poland intercompany balance was assigned to the purchaser for £1 as part the sale of
the Foils business. This was necessary to achieve the wider going concern sale of the Foils
business.

Absent a going concern sale of the Foils business the Joint Administrators do not believe any
realisations would have been possible from the Poland intercompany debt as the Poland
subsidiary could not operate on a standalone basis and would have needed to enter into a
Polish insolvency process.

There is minimal/no prospect of any recovery of the debt owing from API Overseas Holdings
Limited, due to the Chapter 11 Bankruptcy of APl Americas Inc.

VAT receivable

Group Limited is due a refund of £45,684 from HMRC in relation to pre-appointment VAT. A
return has been submitted for the pre-appointment period. However, it is possible that HMRC
may seek to offset amounts owing to it from other group companies for outstanding PAYE
and NIC liabilities. As aresult, any asset realisations from this source are uncertain.

Cash at date of appointment

The Companies banking facilities were held with Santander Bank plc and a sum of £430,236
was allocated to Group Limited from the funds held on appointment with Santander.

Group Services
Post appointment services

Following appointment of the Joint Administrators, 15 Group Services staff were retained to
assist in providing various ongoing central services required by the Laminates and Foils
businesses, as well as the US business.

These services primarily include IT, finance, credit control and payroll.
The purchasers of the Foils and Laminates businesses have entered into separate Transitional

Services Agreements (“TSA™) with Group Services to enable the continued provision of key
services for a limited period whilst they make alternative arrangements.

All costs incurred by Group Services will be recharged appropriately to the users of the
services.

Assets

Fixed assets with a book value of ¢.£0.8m primarily relate to capitalised IT costs and office
fit out of the Group’s head office. We do not anticipate any realisations from this source.

Intercompany debts totalling £2.7m are owed from various entities within the Group. As
the entities are all subject to insolvency proceedings, the only realisation route would be via
distributions to unsecured creditors. The ultimate quantum of this is currently uncertain.
However, we do not anticipate any material recoveries from this source.
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2.2.3
2.2.3.1

2.2.4
2.2.4.1

2.2.4.2

Purpose, conduct and end of the Administration

Group Services is due a refund of £77,528 from HMRC in relation to pre-appointment VAT.
A return has been submitted for the pre-appointment period. However, it is possible that
HMRC may seek to offset amounts owing to it from the UK Group for outstanding PAYE and
NIC liabilities. As aresult, any refund is uncertain.

Stace

Asset realisations

Freehold property - Poynton (Laminates)

This Property was sold as part of the Laminates business and assets sale for £1.9m (see
below for further details).

Long leasehold property - Livingston (Foils)

As part of the transaction to API Foilmakers, a licence to occupy the leasehold site was
granted to API Foilmakers. We anticipate assigning the lease in due course.

Other assets

Other assets of Stace include:

e Intercompany debt owing from Laminates (£83,000) - the only realisation will be via
an unsecured distribution from Laminates under the Prescribed Part;

e Other debtors and prepayments (£28,000) - no realisations are anticipated from this
source; and

e Cash held at the date of appointment - The Companies banking facilities were held
with Santander Bank plc and a sum of £65,061 was allocated to Stace from the
funds held on appointment with Santander.

Laminates
Trading

Shortly following the appointment of the Joint Administrators, a total of 34 employees were
made redundant while 34 employees were retained to:

e Continue production on a limited basis whilst a buyer was sought for the business
and assets on a going concern basis (see below), or if a going concern sale is not
possible;

e Assist with realising the assets of Laminates and winding down its operations.

A very limited amount of production for Laminates major customer was undertaken under
the supervision of the Joint Administrators.

Going concern sale

The accelerated marketing process conducted immediately prior to administration had not
resulted in any offers for the Laminates business. However, immediately following our
appointment, the Joint Administrators received several new expressions of interest.

Non-disclosure agreements (NDAs) were sent to 13 parties and following these parties
conducting due diligence, offers were received from four parties on 21 February 2020. A
preferred bidder was selected on 22 February 2020 and exclusivity was granted to that
party in order for them to undertake further due diligence, with a view to completing a sale
in the first week of March.
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2.2.4.3

Purpose, conduct and end of the Administration

However, on Friday 28 February 2020, this party withdrew their offer for the business.

As the business had not serviced its customer base for over five weeks, the prospects of
achieving a going concern appeared remote, along with it not being possible to undertake
any further production due to a lack of raw material supply. Accordingly, a further 17
employees were made redundant on Monday 2 March 2020, leaving a skeleton staff to
assist with a full wind down and closure.

Subsequently, the Joint Administrators re-approached parties who had earlier expressed an
interest to test whether any possibility of a going concern sale remained and invited the
parties to re-submit offers.

A conditional offer on 4 March 2020 was accepted on a non-exclusive basis from Jindal
Films (a trade buyer listed on the Indian Stock Exchange). Other parties were not willing to
proceed on a non-exclusive basis. Accordingly, Jindal Films travelled to the UK to undertake
detailed due diligence.

On 19 March 2020 we completed a sale of Laminates business and assets to a subsidiary of
Jindal Films called JPF API Laminates Limited (‘the Purchaser’). On the same date, the
Purchaser acquired the freehold property owned by Stace and certain intellectual property
was assigned and licenced to the purchaser from API Group.

Total consideration was £2.1m, comprising:

Stace - freehold property £1,900,000
Laminates - plant and machinery £150,000
Laminates - stock £49,996
Laminates - other assets £4

Note - the sale proceeds were received after the date of the receipts and payments account and are therefore not
reflected in the account at Appendix B.

The sale of the Laminates business and assets excluded Laminates’ trade debtors (see
below).

The Joint Administrators are in the process of changing the name of Laminates to APIL
Realisations Limited.

Other asset realisations

Trade debtors

On appointment, trade debtor balances due to Laminates totalled c£3.5m (after provisions
for uncollectible amounts are taken into account). Of this, c£3.2m has been collected to

the date of this report. The Joint Administrators continue to pursue collection of the
remaining outstanding balance.

Stock

As at 31 January 2020, the Company held finished goods stocks with a net book value of
£297,000k. During the Administration period, limited sales of finished goods stock to
customers were agreed and combined with the limited production discussed above, stock
sales totalled £228,160.

VAT Receivable

Laminates is due a refund of £102,829 from HMRC in relation to pre-appointment VAT. A
return has been submitted for the pre-appointment period. However, it is possible that HMRC
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2.2.5
2.2.5.1

2.2.6
2.2.6.1

Purpose, conduct and end of the Administration

may seek to offset amounts owing to it from the UK Group for outstanding PAYE and NIC
liabilities. As a result, any refund is uncertain.

Foils Holdings
Asset realisations

On 26 February 2020, the Joint Administrators concluded a sale of the shares held in API
Foils Italia srl (Italy) for £500,000 and API Foils SAS (France) for £1, as part of the overall
sale of the Foils business to API Foilmakers.

The shares of the other direct subsidiaries of Foils Holdings (Foils UK, Holographics, Germany
and API Overseas Holdings Limited) relate to insolvent or dormant companies and therefore
are not considered saleable.

The only other asset of Foils Holdings is an intercompany debt of £1.2m from Foils UK. The
only realisation in relation to the debt will be via an unsecured distribution by way of the
Prescribed Part.

Foils UK
Going concern sale

The accelerated sale process conducted immediately prior to administration had resulted in
no offers for the Foils business. As a result, the Joint Administrators concluded there was no
immediate prospect of a going concern sale. On 2 February, 108 employees were made
redundant with 29 employees being retained to:

e Assist with a limited production schedule to service certain customer orders; and

e Proceed to fully wind down the operations and realise the assets, whilst efforts to
find a buyer for the business on a going concern basis continued.

At the same time, the Joint Administrators contacted interested parties to clarify any residual
interest in a going concern sale for the Foils business, and/or for the European and Hong Kong
sales hubs.

Whilst interest was initially very limited, we were subsequently approached by Aldus Pty
Limited (“Aldus™), an Australian based trade party, who communicated strong interest in
acquiring the majority of the Foils businesses and assets in a short timescale.

On 14 February 2020, we agreed to grant a seven day exclusivity period to allow Aldus to
undertake diligence. An offer was received on 21 February 2020 and on 26 February 2020,
the Joint Administrators concluded a sale of the Foils UK business and assets and the shares
held in API Foils Italia srl (Italy), API Foils SAS (France) and API Folie Polska SP zo. O. (Poland)
to API Foilmakers Limited (a subsidiary of Aldus).
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2.2.7
2.2.7.1

Purpose, conduct and end of the Administration

The consideration for the sale totalled £2.0m, comprising:

Foils UK - plant and machinery £1,000,000
Foils UK - stock £499,992
Foils UK - other assets £7
Foils Holdings - shares in Italian subsidiary £500,000
Foils Holdings - shares in French subsidiary £1
Group Limited - shares in Poland subsidiary £1

Included within the other assets of Foils UK were intercompany debts owing from the Foils
overseas entities totalling £6.5m. Absent a going concern sale, we consider it would have
been highly unlikely that any realisations would have been possible from the intercompany
debts, as those entities would have likely entered into local insolvency procedures in their
respective countries.

As part of the sale, 28 employees transferred to the purchaser under TUPE regulations.

The Joint Administrators granted licences to occupy the Livingston and Sheffield leasehold
sites to the purchaser while it seeks assignations of the leases.

Other asset realisations

Trade Debtors

Trade debtors on appointment totalled £1.6m. Of these balances, £747,388 has been
collected to date. The Joint Administrators will continue to pursue collection of the
outstanding debts.

Stock

Foils UK held stock at the date of appointment of £1.5m. Prior to the sale to API Foilmakers,
limited sales of finished goods stock to customers were agreed and total stock sales of
£820,307 were made.

The Joint Administrators have also agreed a further sale to Foilmakers of raw material stock
excluded from the going concern sale for £0.1m.

VAT Receivable

Foils UK is due a refund of £16,382 from HMRC in relation to pre-appointment VAT. A return
has been submitted for the pre-appointment period. However, it is possible that HMRC may
seek to offset amounts owing to it from the UK Group for outstanding PAYE and NIC liabilities.
As aresult, any refund is uncertain.

Holographics
Asset realisations

Cash on appointment

The Companies banking facilities were held with Santander Bank plc and a sum of £179,012
was allocated to Holographics from the funds held on appointment with Santander.
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2.2.8.1

2.3

2.4

Purpose, conduct and end of the Administration

Deferred consideration

Holographics other asset relates to deferred consideration from the sale of its 50% interest
in API Optix s.r.o. in 2016 to a former JV partner. The total due is €283,000 due in equal
instalments in June and December 2020.

Cedar
Asset realisations

The Companies banking facilities were held with Santander Bank plc and a sum of £792,171
was allocated to Cedar from the funds held on appointment with Santander.

Cedar’'s only other asset is its investment in APl Group Limited. The shares have no value
and there will be no realisations from this source.

Approval of the Joint Administrators’ Proposals

Group Services, Stace, Foils Holdings, Foils UK, Laminates, Holographics, Cedar

The Joint Administrators are of the opinion that the Companies (with the exception of Group
Limited) have insufficient property to enable a distribution to be made to unsecured creditors
other than by virtue of the prescribed part and consequently, in accordance with the
provisions of paragraph 52(1) of Schedule B1 to the Act, they do not intend to seek a decision
of the creditors on the approval of the proposals relating to Group Services, Stace, Laminates,
Foils Holdings, Foils UK, Holographics and Cedar.

The Joint Administrators will be obliged to seek a decision of the creditors if requested to do
so by creditors of the Companies whose debts amount to at least 10% of the total debts of
the company individually. The request must be delivered within 8 business days of the date
on which these proposals are delivered to creditors (or such longer period as the court may
allow) and must include the information required by Rule 15.18 of the Insolvency (England
and Wales) Rules 2016 (“the Rules™).

In accordance with Rule 15.19 of the Rules, the Joint Administrators may require a deposit
as security for payment of the expenses associated with convening a decision procedure or
deemed consent procedure and will not be obliged to initiate the procedure until they have
received the required sum.

Group Limited

The Joint Administrators are seeking approval of their Proposals in relation to Group by
deemed consent. Further details of the arrangements and any steps to be taken by creditors
are given in the formal notice of deemed consent delivered to creditors with these proposals.

Future conduct of the Administrations

The Joint Administrators will continue to manage the affairs, business and property of the
Companies to achieve the purpose of the Administrations. This will include, inter alia:

» Realising the remaining assets of the Companies, most notably the book debts in Foils
and Laminates and deferred consideration in Holographics;

» Facilitating and managing the shared services under the TSAs;

» Facilitating lease assignations to Foilmakers in respect of the Livingston and Sheffield
properties.

» Monitoring staffing levels in Group Services and consulting with employees with respect
to potential further redundancies (if appropriate);
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Purpose, conduct and end of the Administration

» Dealing with corporation tax and VAT matters, including filing statutory returns;

» Investigating the conduct of the Directors leading up to the Joint Administrators’
appointment in accordance with the requirements of the CDDA;

» Complying with statutory reporting and compliance obligations; and
» Distributing realisations to the secured and preferential creditors of the Company;

» Dealing with unsecured creditor enquiries and making a distribution to unsecured
creditors by virtue of the Prescribed Part (where applicable);

» Finalising the Administration, including payment of all Administration liabilities.

The end of the Administrations

The Administrations of the Companies will end automatically after twelve months following
the date of the Joint Administrators’ appointment, although this period can be extended by
either the creditors or an application to Court.

Group Services, Stace, Foils Holdings, Foils UK, Laminates, Holographics, Cedar

Currently, the Joint Administrators do not anticipate that there will be any assets remaining
at the end of the Administrations. Accordingly, it is proposed that if at the end of the
Administrations the Companies (with the exception of Group Limited) have no property which
might permit a distribution to its creditors other than by way of the Prescribed Part, the Joint
Administrators will send a notice to that effect to the Registrar of Companies.

On registration of the notice the Joint Administrators’ appointment will come to an end. In
accordance with the provisions of paragraph 84(6) of Schedule B1 to the Insolvency Act 1986
the Companies will be deemed to be dissolved three months after the registration of the
notice.

Group Limited

It is proposed that the Administration will end either through a subsequent liquidation or via
dissolution depending on whether there are any assets remaining at the end of the
Administration.

The Joint Administrators may seek to apply to Court for permission to make distributions to
the non-preferential creditors of Group Limited during the Administration if considered to be
more advantageous for creditors. In this event, the Administration will end via dissolution.

If it is not possible to distribute all available funds to creditors either during Administration
or before the end of the Administration, it is proposed that, at the end of the Administration,
Group Limited will move straight into creditors’ voluntary liquidation upon the filing with the
Registrar of Companies of a notice pursuant to paragraph 83 of Schedule B1 to the Insolvency
Act 1986. It is proposed that the liquidators will be and C P Dempster and R H Kelly of Ernst
& Young LLP and that any act required or authorised under any enactment to be done by the
liguidators may be done by either or both of them.

In accordance with paragraph 83(7) of Schedule B1 to the Insolvency Act 1986 and Rule
3.60(6)(b) of the Insolvency (England and Wales) Rules 2016, creditors may nominate a
different person as the proposed liquidator, provided that the nomination is made after the
receipt of these proposals and before the proposals are approved. It should be noted in this
regard that a person must be authorised to act as an insolvency practitioner in order to be
appointed as liquidator.
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3.2

Statement of Affairs

Statement of Affairs

The directors submitted their Statement of Affairs relating to the Companies on 3 and 5
March 2020. A copy of the Statement of Affairs for each company is included at Appendix E
for reference.

It should be noted that the Statement of Affairs are stated before the costs of realisation.
The figures have been compiled by the directors and have not been subject to independent
review or audit.

Similarly, a number of creditor claims have yet to be quantified and may be different to that
indicated.

We provide below, for information, an indication of the current position with regard to

creditors’ claims. The figures have been compiled by the Companies’ management and have
not been subject to independent review or audit.

Secured creditors

The principal lender to the Companies is PNC Bank, NA (“PNC").

With the exception of Group Limited, PNC has a debenture (fixed and floating charges)
covering all property, stock, trade debtors, intercompany debtors and other assets of the
Companies. The charge was created on 14 November 2017.

In addition, PNC has an unsecured claim in Group Limited by way of a company guarantee.
As the date of our appointment, the debt due from the Companies to PNC totalled c.£19.0m.

The Joint Administrators anticipate there will be a significant shortfall to PNC.

Group Limited

There are no secured creditors in Group Limited.

Preferential creditors

Based on the Directors' Statement of Affairs, preferential creditors are estimated to total
£181,000, split across the Companies as outlined in the table below:

Estimated preferential claims

(£000s)
Company
Group Services 48
Laminates 53
Foils UK 78
Group Limited 2
Total for the Companies 181

These claims remain uncertain, given that they relate to employee claims for arrears of
wages, holiday pay and pension contributions, and include a subrogated claim from the
Redundancy Payments Office in respect to unpaid salaries and pensions contributions.
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3.4

Statement of Affairs

Based on the current estimate of preferential creditor claims and the value of assets realised,
we currently estimate that preferential claims will be paid in full.

Unsecured, non-preferential creditors

The Administrators continue to receive claims from non-preferential unsecured creditors of
the Companies. Accordingly, it remains too early for us to estimate the likely quantum of
non-preferential claims.

However, we have summarised below the estimated non-preferential unsecured claims as
included in the Directors’ Statement of Affairs (including intercompany positions between
Companies):

Estimated non-preferential unsecured creditor claims

(£000s)
Company
Group Limited 97,795
Group Services 78,509
Stace 82
Laminates 82,586
Foils Holdings
Foils UK 89,051
Holographics 77,189
Cedar

Unsecured creditor claims may ultimately be higher due to contingent claims and other non-
priority creditor amounts not included in the Companies' records.

As the secured creditor is likely to suffer a shortfall on its secured debt, we do not expect
any distributions to unsecured, non-preferential creditors of the Companies other than by
virtue of the Prescribed Part (discussed below).

Group Limited

As there are no secured creditors of Group Limited and only one preferential creditor, the
majority of realisations from Group Limited are likely to be available to be distributed to the
unsecured, non-preferential creditors of Group.

Creditor claims

Please note that debts incurred by the Companies before our appointment will rank as
unsecured, non-preferential claims. If you have a claim, please forward details together
with supporting documentation (e.g. invoices, statements and agreements) to Ernst &
Young LLP, 144 Morrison Street, Edinburgh, EH3 8EX, marked for the attention of Craig
Waddell or, alternatively, to the following email address: apigroup@uk.ey.com.

Certain debts due from the Companies may be preferential in accordance with Section 386
of the Insolvency Act 1986. If you consider that you have a claim in this category, please
advise me immediately. If you hold any security for your claim or you consider that you
have title to any assets in the Companies’ possession, please forward details to me as soon
as possible.
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Statement of Affairs

Any sums due to the Companies arising after our appointment must be paid in full and
without set-off against any debts incurred by the Companies prior to our appointment.
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Prescribed part

Prescribed part

Group Services, Stace, Foils Holdings, Foils UK, Laminates, Holographics, Cedar

The Prescribed Part is a proportion of floating charge assets set aside for unsecured creditors
pursuant to section 176A of the Insolvency Act 1986. The Prescribed Part applies to floating
charges created on or after 15 September 2003. The relevant charge for the Companies
(excluding PLC) was created on 14 November 2017.

The Joint Administrators do not currently intend to make an application to the Court under
section 176A(5) of the Insolvency Act 1986 for an order not to distribute the Prescribed
Part.

We estimate that the Prescribed Part in Laminates will be at the maximum level of £600,000.
It is too early to accurately predict the quantum of the Prescribed Part in Foils UK,
Holographics and Stace, as it is reliant on future asset realisations and costs which are
uncertain at this stage.

We anticipate there will be no Prescribed Part in Group Services.

We do not believe there are any unsecured creditors in Foils Holdings or Cedar, and thus the
Prescribed Part will not be required.

We will provide an update on quantum and timing of any distribution to non-preferential,
unsecured creditors under the Prescribed Part in our next progress report to creditors.

Group Limited

As detailed above, Group Limited does not have any secured creditors and therefore the
Prescribed Part will not apply.
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Administrators’ receipts and payments

Administrators’ receipts and payments

A summary of the Administrators' receipts and payments for the Companies for the period
from 31 January 2020 to 20 March 2020 is attached at Appendix B.

EY |23



6.1

Administrators’ remuneration, expenses, disbursements and payments to other professionals

Administrators’' remuneration, expenses,
disbursements and payments to other professionals

Remuneration

The statutory provisions relating to remuneration are set out in Chapter 4, Part 18 of the
Insolvency (England and Wales) Rules 2016. Further information is given in the Association
of Business Recovery Professionals’ publication ‘A Creditors’ Guide to Administrators’ Fees’,
a copy of which may be accessed from the website of the Institute of Chartered Accountants
in England and Wales at https://www.icaew.com/en/technical/insolvency/creditors-guides or
is available in hard copy upon written request to the Joint Administrators.

The Joint Administrators are seeking approval for their remuneration to be fixed on the basis
of time properly given by them and their staff in dealing with matters arising in the
Administrations at the hourly rates set out below.

Grade Hourly rate (£)
Partner 810
Associate Partner 725
Director 621
Assistant Director 549
Senior Executive 428
Executive 329
Analyst 171-243

In the period from 31 January 2020 to 20 March 2020, the Joint Administrators have
incurred time costs (based on the above hourly rates) as detailed below. Attached at
Appendix D is a detailed analysis of time spent and charge out rates for each grade of staff
for the various areas of work carried out to 20 March 2020 as required by the Association of
Business Recovery Professionals’ Statement of Insolvency Practice No. 9.

Company Number of hours Time costs (excluding VAT)
Group Limited 90.5 34,830
Stace 163.3 95,729
Laminates 1007.6 414,466
Foils Holdings 166.5 85,653
Foils UK 1737.1 660,393
Holographics 13.1 6,273
Cedar 13.6 6,678

Group Services, Stace, Foils Holdings, Foils UK, Laminates, Holographics, Cedar

In the event that a creditors’ decision is not requested, and a creditors’ committee is not
formed, the Joint Administrators will seek to have their remuneration in respect of the
Companies (excluding Group Limited) fixed by the secured and preferential creditors, in
accordance with Rule 18.18(4) of the Rule. To this end, a fee estimate for each company is
being circulated to creditors at the same time as these proposals.
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Administrators’ remuneration, expenses, disbursements and payments to other professionals

Group Limited

In the event that a creditors’ committee is not formed, the Joint Administrators propose that
their remuneration is fixed on the basis of time properly given by them and their staff in
dealing with matters arising in the Administrations, in accordance with a fee estimate which
is being circulated to creditors at the same time as these proposals.

Disbursements

Appendix C also includes a statement of the Joint Administrators’ policy for charging
disbursements.

Group Services, Stace, Foils Holdings, Foils UK, Laminates, Holographics, Cedar

In the event that a creditors’ meeting is not requisitioned, and a creditors’ committee is not
formed, the Joint Administrators will seek the approval of the secured creditor and
preferential creditors to charge and draw disbursements in accordance with the charging
policy set out in Appendix C.

Group Limited

In the event that a creditors’ committee is not formed, the Joint Administrators will seek the
approval of the creditors to charge and draw disbursements in accordance with the charging
policy set out in Appendix C.

Explanation of expenses incurred and anticipated to be incurred

Expenses comprise sums paid or to be paid to third parties and sums paid or payable to the
Joint Administrators’ firm in respect of out of pocket expenses and costs which include an
element of shared or allocated costs.

An estimate of payments is provided with the fee estimate which is being circulated to
creditors at the same time as these proposals.
Payments to other professionals

The Joint Administrators have engaged the services of the following during the course of the
liguidations:

Name of firm Nature of service How contracted to be paid
Eversheds Legal advice Time costs
SIA Group Asset valuations and advice  Time costs

The Joint Administrators have selected the above professional firms on the basis of their
experience in similar assignments and familiarity with the Company.

Details of the fees paid to date are included in the receipts and payments account attached
at Appendix B.
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Other Matters

Opting out
Under the provisions of Rule 1.39, creditors have the right to elect to opt out of receiving
further documents relating to the administrations.

If you do elect to opt out you will still receive the following documents:

» Any which the Insolvency Act requires to be delivered without expressly excluding opted-
out creditors;

» Notice relating to a change in the Administrators, or their contact details;
» Notice of dividend or proposed dividend; or

» A notice which the court orders to be sent to all creditors, or all creditors the particular
category to which you belong.

Any election to opt-out will not affect your entitlement to receive dividends, if any are paid.

Unless the Rules provide to the contrary, opting-out will not affect your rights to vote in a
decision procedure or participate in a deemed consent procedure, although you would not
receive notice of such procedures.

Any opted-out creditors will be treated as opted out in respect of any consecutive insolvency
procedure which might follow the administrations.

You may opt-out by delivering an authenticated (e.g. signed) and dated notice to me stating
that you are electing to be an opted-out creditor in relation to the administrations. You may
at any time revoke this election by delivering to me an authenticated and dated notice stating
that you no longer wish to be an opted-out creditor.

Matters to be brought to the attention of the Joint
Administrators
If there are any matters concerning the Company's affairs which you consider may require

investigation and consequently should be brought to our attention, please forward the details
to me in writing as soon as possible.

Reporting

The Joint Administrators shall provide a report regarding the conduct of the administrations
of the Companies covering each six-month period from the date of appointment. The report
will be provided within one month of each six-month period (i.e. by 31 August 2020 in respect
of the report covering the six months to 31 July 2020).

The report will be made available on the following website:
https://www.ey.com/en_uk/ey-api-group-administrations
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Other Matters

Should you wish to discuss any aspect of this report, please contact Craig Waddell
at apigroup®uk.ey.com.

EY |27



Statutory information

Appendix A Statutory information

API Group Limited

Company Information

Company Name: API Group Limited
Registered Office c/o Ernst & Young LLP
Address: 2 Peter's Square
Manchester
M2 3EY
Registered Number: 00169249
Trading Name: API Group Limited
Trading Address: N/A

Details of the Administrators and of their appointment

Administrators: C P Dempster and R H Kelly
Date of Appointment: 31 January 2020
By Whom Appointed:  The appointment was made by the Company’s Directors

Court Reference: High Court of Justice, Business and Property Courts, Manchester
District Registry, Insolvency and Companies List (ChD): CR-2020-
MAN-000129

Any of the functions to be performed or powers exercisable by the Administrators may be
carried out/exercised by any one of them acting alone or by any or all of them acting jointly.
Statement concerning the EC Regulation

The EC Council Regulation on Insolvency Proceedings does apply to this Administration and
the proceedings are main proceedings. This means that this Administration is conducted
according to UK insolvency legislation and is not governed by the insolvency law of any other
European Union Member State.

Share capital

Class Authorised Issued and fully paid
Number £ Number £
Ordinary 1,276,748,730 12,767,487 1,276,748,730 12,767,487
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Statutory information

Directors and their shareholdings

Name

William Theodore
Fejes Jr

Douglas Bradford
Woodworth

Director or
Secretary

Director

Director

Date appointed

26 April 2019

26 April 2019

Date resigned

NA

NA

Current
shareholding
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Statutory information

API Group Services Limited

Company Information

Company Name: API Group Services Limited
Registered Office c/o Ernst & Young LLP
Address: 2 Peter's Square
Manchester
M2 3EY
Registered Number: 05017829
Trading Name: API Group Services Limited
Trading Address: Voyager House

Manchester Airport
Chicago Avenue
Manchester

M90 3DP

Details of the Administrators and of their appointment

Administrators: C P Dempster and R H Kelly
Date of Appointment: 31 January 2020
By Whom Appointed:  The appointment was made by the Company's Directors

Court Reference: High Court of Justice, Business and Property Courts, Manchester
District Regqistry, Insolvency and Companies List (ChD): CR-2020-
MAN-000124

Any of the functions to be performed or powers exercisable by the Administrators may be
carried out/exercised by any one of them acting alone or by any or all of them acting jointly.
Statement concerning the EC Regulation

The EC Council Regulation on Insolvency Proceedings does apply to this Administration and
the proceedings are main proceedings. This means that this Administration is conducted
according to UK insolvency legislation and is not governed by the insolvency law of any other
European Union Member State.

Share capital

Class Authorised Issued and fully paid
Number £ Number £
Ordinary 1000 1000 100 100
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Statutory information

Directors and their shareholdings

Name

William Theodore
Fejes Jr

Douglas Bradford
Woodworth

Director or
Secretary

Director

Director

Date appointed

10 October 2019

10 October 2019

Date resigned

NA

NA

Current
shareholding

EY |31



Statutory information

API-Stace Limited

Company Information

Company Name:

Registered Office
Address:

Registered Number:

Trading Name:

Trading Address:

API-Stace Limited

c/o Ernst & Young LLP
2 Peter’s Square
Manchester

M2 3EY

02850332

API-Stace Limited
N/A

Details of the Administrators and of their appointment

Administrators:
Date of Appointment:
By Whom Appointed:

Court Reference:

C P Dempster and R H Kelly
31 January 2020
The appointment was made by the Company's Directors

High Court of Justice, Business and Property Courts, Manchester

District Registry, Insolvency and Companies List (ChD): CR-2020-
MAN-000125

Any of the functions to be performed or powers exercisable by the Administrators may be
carried out/exercised by any one of them acting alone or by any or all of them acting jointly.

Statement concerning the EC Regulation

The EC Council Regulation on Insolvency Proceedings does apply to this Administration and
the proceedings are main proceedings. This means that this Administration is conducted
according to UK insolvency legislation and is not governed by the insolvency law of any other
European Union Member State.

Share capital

Class Authorised Issued and fully paid
Number £ Number £
Ordinary 100,000 100,000 100,000 100,000
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Statutory information

Directors and their shareholdings

Name
William Theodore

Fejes Jr

Douglas Bradford
Woodworth

Director or
Secretary

Director

Director

Date appointed

10 October 2019

10 October 2019

Date resigned

NA

NA

Current
shareholding
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Statutory information

APl Laminates Limited

Company Information

Company Name:

Registered Office
Address:

Registered Number:

Trading Name:

Trading Address:

API Laminates Limited

c/o Ernst & Young LLP
2 Peter’s Square
Manchester

M2 3EY

00173955

API Laminates Limited

Second Avenue

Poynton Industrial Estate
Stockport

Cheshire

SK12 IND

Details of the Administrators and of their appointment

Administrators: C
Date of Appointment:
By Whom Appointed:

Court Reference:

P Dempster and R H Kelly

31 January 2020
The appointment was made by the Company's Directors

High Court of Justice, Business and Property Courts, Manchester

District Regqistry, Insolvency and Companies List (ChD): CR-2020-
MAN-000120

Any of the functions to be
carried out/exercised by an

Statement concerning the

The EC Council Regulation
the proceedings are main
according to UK insolvency

performed or powers exercisable by the Administrators may be
y one of them acting alone or by any or all of them acting jointly.

EC Requlation

on Insolvency Proceedings does apply to this Administration and
proceedings. This means that this Administration is conducted
legislation and is not governed by the insolvency law of any other

European Union Member State.

Share capital

Class Authorised Issued and fully paid
Number £ Number £
Ordinary 50,000 50,000 50,000 50,000
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Statutory information

Directors and their shareholdings

Name

William Theodore
Fejes Jr

Douglas Bradford
Woodworth

Director or
Secretary

Director

Director

Date appointed

10 October 2019

10 October 2019

Date resigned

NA

NA

Current
shareholding
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Statutory information

API Foils Holdings Limited

Company Information

Company Name:

Registered Office
Address:

Registered Number:

Trading Name:

Trading Address:

API Foils Holdings Limited

c/o Ernst & Young LLP
2 Peter’s Square
Manchester

M2 3EY

02488951

API Foils Holdings Limited
N/A

Details of the Administrators and of their appointment

Administrators:
Date of Appointment:
By Whom Appointed:

Court Reference:

C P Dempster and R H Kelly
31 January 2020
The appointment was made by the Company's Directors

High Court of Justice, Business and Property Courts, Manchester
District Registry, Insolvency and Companies List (ChD): CR-2020-
MAN-000122

Any of the functions to be performed or powers exercisable by the Administrators may be
carried out/exercised by any one of them acting alone or by any or all of them acting jointly.

Statement concerning the EC Regulation

The EC Council Regulation on Insolvency Proceedings does apply to this Administration and
the proceedings are main proceedings. This means that this Administration is conducted
according to UK insolvency legislation and is not governed by the insolvency law of any other
European Union Member State.

Share capital

Class Authorised Issued and fully paid
Number £ Number £
Ordinary 14,003,007 14,003,007 14,003,007 14,003,007
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Statutory information

Directors and their shareholdings

Name

William Theodore
Fejes Jr

Douglas Bradford
Woodworth

Director or
Secretary

Director

Director

Date appointed

10 October 2019

10 October 2019

Date resigned

NA

NA

Current
shareholding
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Statutory information

API Foils Limited

Company Information

Company Name:

Registered Office
Address:

Registered Number:

Trading Name:

Trading Addresses:

API Foils Limited

c/o Ernst & Young LLP
2 Peter’s Square
Manchester

M2 3EY

00202034

API Foils Limited

API Foils Limited (Livingston)
19 Firth Road

Livingston

EH54 5DJ

API Foils Limited (Sheffield)
Unit 26 Brookers Way
Dinnington

Sheffield

S25 3SH

Details of the Administrators and of their appointment

Administrators:
Date of Appointment:
By Whom Appointed:

Court Reference:

C P Dempster and R H Kelly
31 January 2020
The appointment was made by the Company's Directors

High Court of Justice, Business and Property Courts, Manchester
District Regqistry, Insolvency and Companies List (ChD): CR-2020-
MAN-000119

Any of the functions to be performed or powers exercisable by the Administrators may be
carried out/exercised by any one of them acting alone or by any or all of them acting jointly.

Statement concerning the EC Regulation

The EC Council Regulation on Insolvency Proceedings does apply to this Administration and
the proceedings are main proceedings. This means that this Administration is conducted
according to UK insolvency legislation and is not governed by the insolvency law of any other
European Union Member State.

Share capital

Authorised Issued and fully paid
Class Number £ Number £
A Ordinary 51,000,000 12,750,000 51,000,000 12,750,000
B Ordinary 1 1 1 1
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Statutory information

Directors and their shareholdings

Director or . . Current
Name Secretary Date appointed Date resigned shareholding
William Theodore Director 10 October 2019 NA -
Fejes Jr
Douglas Bradford Director 10 October 2019 NA -
Woodworth
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Statutory information

API Holographics Limited

Company Information

Company Name:

Registered Office
Address:

Registered Number:

Trading Name:

Trading Address:

API Holographics Limited

c/o Ernst & Young LLP
2 Peter’s Square
Manchester

M2 3EY

03503309

API Holographics Limited
N/A

Details of the Administrators and of their appointment

Administrators:
Date of Appointment:
By Whom Appointed:

Court Reference:

C P Dempster and R H Kelly
31 January 2020
The appointment was made by the Company's Directors

High Court of Justice, Business and Property Courts, Manchester
District Registry, Insolvency and Companies List (ChD): CR-2020-
MAN-000123

Any of the functions to be performed or powers exercisable by the Administrators may be
carried out/exercised by any one of them acting alone or by any or all of them acting jointly.

Statement concerning the EC Reqgulation

The EC Council Regulation on Insolvency Proceedings does apply to this Administration and
the proceedings are main proceedings. This means that this Administration is conducted
according to UK insolvency legislation and is not governed by the insolvency law of any other
European Union Member State.

Share capital

Class Authorised Issued and fully paid
Number £ Number £

A Ordinary 1 - 1 -

B Ordinary 1 - 1 -
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Statutory information

Directors and their shareholdings

Director or . . Current
Name Secretary Date appointed Date resigned shareholding
William Theodore Director 10 October 2019  NA -
Fejes Jr
Douglas Bradford Director 10 October 2019  NA -
Woodworth
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Statutory information

Cedar 2015 Limited

Company Information

Company Name:

Registered Office
Address:

Registered Number:

Trading Name:

Trading Address:

Cedar 2015 Limited

c/o Ernst & Young LLP
2 Peter’s Square
Manchester

M2 3EY

09381566

Cedar 2015 Limited
N/A

Details of the Administrators and of their appointment

Administrators:
Date of Appointment:
By Whom Appointed:

Court Reference:

C P Dempster and R H Kelly
31 January 2020
The appointment was made by the Company's Directors

High Court of Justice, Business and Property Courts, Manchester
District Registry, Insolvency and Companies List (ChD): CR-2020-
MAN-000121

Any of the functions to be performed or powers exercisable by the Administrators may be
carried out/exercised by any one of them acting alone or by any or all of them acting jointly.

Statement concerning the EC Reqgulation

The EC Council Regulation on Insolvency Proceedings does apply to this Administration and
the proceedings are main proceedings. This means that this Administration is conducted
according to UK insolvency legislation and is not governed by the insolvency law of any other
European Union Member State.

Share capital

Class Authorised Issued and fully paid
Number £ Number £
Ordinary 48,287,353 48,287,353 48,287,353 48,287,353
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Statutory information

Directors and their shareholdings

Name

William Theodore
Fejes Jr

Douglas Bradford
Woodworth

Director or
Secretary

Director

Director

Date appointed

26 April 2019

26 April 2019

Date resigned

NA

NA

Current
shareholding
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Administrators’ receipts and payments account for the period from 31 January 2020 to 20 March 2020

Appendix B Administrators’ receipts and payments
account for the period from 31 January
2020 to 20 March 2020

Group Limited

Statement of Affairs estimated to

realise Receipts £
435,662.00 Cash on Appointment 430,236.21
46,000.00 Other debtors and prepayments -
Shares held in subsidiary - Poland 1.00
Assignment of debt - Poland 1.00
Bank interest received 606.08
Total 430,844.29
Payments £
IT costs/Group services recharge (39,505.36)
Bank charges and interest (92.10)
Total (39,597.46)
Balance in hand 391,246.83
Represented by:
Cash at bank 112,549.93
Intercompany - APl Group Limited 93,782.90
Intercompany - APl Laminates Limited 56,111.54
Intercompany - API Foils Holdings Limited 97,817.04
Salary deductions control account 38,282.44
Trade creditors (8,397.02)
VAT receivable 1,100.00
Total 391,246.83

Notes:
1. The receipts and payments are stated net of VAT or other applicable goods and
services taxes.
These accounts do not reflect estimated future realisations or associated costs.

3. Costs incurred in respect of IT costs/Group services recharge will be recharged
appropriately in due course from Group Limited.
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Administrators’ receipts and payments account for the period from 31 January 2020 to 20 March 2020

Group Services

Statement of Affairs estimated to
realise

50,000.00

77,000.00

Receipts £
Plant and equipment -
Other debtors and prepayments -

Total -

Payments £
Employee costs (163,883.71)
Sundry expenses (95.00)
Total (163,978.71)

Balance in hand (163,978.71)
Represented by:

Cash at bank 0.00
Intercompany - APl Group Limited  (93,894.90)
Salary deductions control account  (70,102.81)
VAT receivable 19.00

Total (163,978.71)

Notes:

1. The receipts and payments are stated net of VAT or other applicable goods and

services taxes.

2. These accounts do not reflect estimated future realisations or associated costs

Employee costs allocated to Group Services and paid by APl Group Limited will be
recharged appropriately in due course resulting in no cost to Group Services.

4. Group Services does not have a bank account.
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Administrators’ receipts and payments account for the period from 31 January 2020 to 20 March 2020

Stace

Statement of Affairs estimated to
realise

1,600,000.00

65,881.00

Notes:

Receipts
Property
Cash on appointment

Total

Payments

Total
Balance in hand

Represented by:
Cash at bank

£

65,061.40

65,061.40

65,061.40

65,061.40

1. The receipts and payments are stated net of VAT or other applicable goods and

services taxes.

2. These accounts do not reflect estimated future realisations or associated costs
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Administrators’ receipts and payments account for the period from 31 January 2020 to 20 March 2020

Foils Holdings

Statement of Affairs estimated to
realise

Receipts

Shares held in subsidiaries
Intercompany debtor
Bank interest received

Total

Distributions
Secured creditor

Balance in hand

Represented by:
Cash at bank

Total

500,003.19

100,002.19

£
500,001.00

2.19

(400,001.00)

100,002.19

100,002.19

Notes:

1. The receipts and payments are stated net of VAT or other applicable goods and

services taxes.

2. These accounts do not reflect estimated future realisations or associated costs
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Administrators’ receipts and payments account for the period from 31 January 2020 to 20 March 2020

Foils UK

Statement of Affairs
estimated to realise
1,300,000.00
1,430,000.00

950,000.00

363,000.00
16,000.00

Receipts

Plant and Machinery
Stock

Business Records

4

Contracts

Goodwill

Property

Intellectual Property

Pre appointment debtors

Rental licence fees

Transitional Service Agreement charges

Bank interest received

Related group company debtor - Dunmore Europe GmbH
Other debtors and prepayments

Total
Payments

Site costs

Stock/conversion purchases
Employee costs

Public notices

Insurance

Bank charges and interest

Total

Distributions
Secured creditor

Total
Balances in hand

Represented by:

Cash at bank

Intercompany - APl Group Limited
Intercompany - APl Group Services Limited
Intercompany - APl Laminates Limited
Intercompany - API Foils Holdings Limited
Intercompany - APl Holographics Limited
Intercompany - API Stace Limited
Intercompany - APl Cedar 2015 Limited
Sales collected due to API Foilmakers Limited
Salary deductions control account

Trade creditors

VAT payable

Total

(162,685.05)

(1,099,996.00)

1,865,544.62

1,865,544.62

£
1,000,000.00
1,320,298.88
1.00

1.00

1.00

1.00

1.00
747,388.42
53,641.57
6,699.00
192.80

3,128,225.67

(1,771.01)
(13,444.66)
(145,279.20)
(35.44)
(1,800.00)
(354.74)

(1,099,996.00)

2,108,242.73
(97,781.60)
35.44
35.44
35.44
35.44
35.43
35.43
(76,875.20)
(9,767.07)
(861.61)
(57,625.25)

Notes:

1. The receipts and payments are stated net of VAT or other applicable goods and

services taxes.

2. These accounts do not reflect estimated future realisations or associated costs
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Administrators’ receipts and payments account for the period from 31 January 2020 to 20 March 2020

3. Intercompany amounts represent payments made by, or on behalf of, Foils UK and
will be settled in due course.
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Administrators’ receipts and payments account for the period from 31 January 2020 to 20 March 2020

Laminates

Statement of Affairs
estimated to realise

1,000,000.00

200,000.00
1,259,120.00
3,000,000.00

103,000.00

Receipts

Plant and equipment

Stock

Cash on appointment

Pre appointment debtors

Bank interest received

Other debtors and prepayments

Total
Payments

Site costs

Stock/conversion purchases
Employee costs

Other professional fees
Sundry expenses

Insurance

Bank charges and interest

Total
Balances in hand

Represented by:

Cash at bank

Intercompany - APl Group Limited
Salary deductions control account
Trade creditors

VAT payable

Total

4,653,002.11

(235,559.29)

4,417,442.82

4,417,442.82

See note 1
228,159.77
1,256,080.21
3,168,619.43
142.70

(928.50)
(7,552.46)
(223,688.67)
(972.00)
(263.72)
(900.00)
(1,253.94)

4,544,418.69
(56,111.54)
(13,440.49)
(28,070.23)
(29,353.61)

Notes:

1. The sale proceeds from the sale of business and assets of Laminates were received
after the date of the receipts and payments account and are therefore not reflected

in the account above

2. The receipts and payments are stated net of VAT or other applicable goods and

services taxes.

These accounts do not reflect estimated future realisations or associated costs.

4. Intercompany amounts represent payments made by, or on behalf of, Foils UK and
will be settled in due course.
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Administrators’ receipts and payments account for the period from 31 January 2020 to 20 March 2020

Holographics

Statement of Affairs estimated to
realise

181,268.00

254,000.00

Receipts
Cash on Appointment
Other debtors and prepayments

Total

Payments

Total

Balance in hand

Represented by:
Cash at bank

179,012.30

179,012.30

£
179,012.30

179,012.30

Notes:

1. The receipts and payments are stated net of VAT or other applicable goods and

services taxes.

2. These accounts do not reflect estimated future realisations or associated costs
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Administrators’ receipts and payments account for the period from 31 January 2020 to 20 March 2020

Cedar
Statement of Affairs
estimated to realise Receipts £
802,154.00 Cash on Appointment  792,171.36
Total 792,171.36
Payments £
Total -
Balance in hand 792,171.36
Represented by:
Cash at bank 792,171.36
Notes:

1. The receipts and payments are stated net of VAT or other applicable goods and

services taxes.

2. These accounts do not reflect estimated future realisations or associated costs
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Statement of administrators’ charging policy for remuneration and disbursements pursuant to Statement of
Insolvency Practice No.9

Appendix C Statement of administrators’' charging
policy for remuneration and
disbursements pursuant to Statement of
Insolvency Practice No.9

Administrators' charging policy for remuneration

The Joint Administrators have engaged managers and other staff to work on the
administrations. The work required is delegated to the most appropriate level of staff taking
account of the nature of the work and the individual's experience. Additional assistance is
provided by accounting and treasury executives dealing with the Company’s bank accounts
and statutory compliance diaries. Work carried out by all staff is subject to the overall
supervision of the Joint Administrators.

All time spent by staff working directly on case-related matters is charged to a time code
established specifically for each company. Time is recorded in units of six minutes. Each
member of staff has a specific hourly rate, which is subject to change over time. The average
hourly rate for each category of staff over the period is shown below:

Grade Hourly rate (£)
Partner 810
Associate Partner 725
Director 621

Assistant Director 549

Senior Executive 428
Executive 329
Analyst 171-243

A summary of the Joint Administrators' time costs for each company from 31 January 2020
to 20 March 2020 has been provided below. The time spent by the Administrators and their
staff to date primarily relates to the following matters:

» Overseeing the scaled back trading activities of Laminates and Foils, liaising with
employees, suppliers and customers and sale of stock;

» Conducting going concern sales of the Laminates and Foils businesses;

» Liaising with the Foils overseas entities in respect of ongoing trading and potential share
sales;

» Preparing torealise the Companies’ assets on a piecemeal basis in the event that going
concern sales were not possible;

» Pursuing collection of the Companies’ outstanding debtors’ ledgers;

» Employee matters, including implementing redundancies and supporting these
employees to make claims for amounts due from the RPS;

» Addressing correspondence received from creditors, including trade suppliers and
landlords of the leased sites;
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Statement of administrators’ charging policy for remuneration and disbursements pursuant to Statement of
Insolvency Practice No.9

» Arranging appropriate insurance cover for the administrations and also conducting
health and safety assessments as appropriate; and

» Fulfilling the statutory obligations required of the Joint Administrators’ including
notifying the Joint Administrators’ appointment to all known creditors.

Administrators' charging policy for disbursements
Statement of Insolvency Practice No. 9 divides disbursements into two categories.

Category 1 disbursements are defined as specific expenditure relating to the administration
of the insolvent's affairs and referable to payment to an independent third party. Such
disbursements can be paid from the insolvent’s assets without approval from the Creditors’
Committee or the general body of creditors. In line with Statement of Insolvency Practice No.
9, it is our policy to disclose Category 1 disbursements drawn but not to seek approval for
their payment. We are prepared to provide such additional information as may reasonably be
required to support the disbursements drawn.

Category 2 disbursements are charges made by the office holder's firm that include elements
of shared or overhead costs. Statement of Insolvency Practice No. 9 provides that such
disbursements are subject to approval as if they were remuneration.

It is our policy, in line with the Statement, to seek approval for Category 2 disbursements
before they are drawn.

To date, no Category 1 or Category 2 expenses have been drawn.
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Summary of Joint Administrators’ time costs for the period from 31 January 2020 to 20 March 2020

Appendix D Summary of Joint Administrators’ time
costs for the period from 31 January

2020 to 20 March 2020

Group Limited

Staff Grade
Senior Average
Partner Director M: Analyst Total Hours Time Cost Hourly Rate

® ®
Accounting & Administration - - 1.0 - 0.1 8.7 9.8 1,687 172
Bank & Statutory Reporting 35 - - - - 0.6 41 2,938 716
Creditors 45 - - - - 3.0 75 4,158 554
Debtors - - - - - 75 75 1,283 171
Employee Matters - 215 - - - - 215 13,352 621
Investigation & CDDA - - - 3.0 - 57 8.7 2,338 269
Job Acceptance & Strategy 1.0 - - - - 1.5 12.5 2,455 196
Public Relations issues - 2.0 - - - - 2.0 1,242 621
Retention of Title - - - - - 0.9 09 154 171
Statutory Duties - - - 9.7 - 6.0 15.7 5,173 329
Trading - - - - - 0.3 03 51 171
Total Hours 9.0 23.5 1.0 12.7 0.1 44.2 90.5
Time Costs (£) 7,290 14,594 549 5,429 31 6,937 34,830
Average Hourly Rate (£) 810 621 549 428 306 157 385
Note: Time is charged in 6 minute intervals

Stace
Staff Grade
Average
Senior Hourly
Partner Director M: Analyst Total Hours Time Cost Rate

(£) (€)
Bank & Statutory Reporting 25 13.0 - - - - 155 10,098 651
Job Acceptance & Strategy 1.0 - - - - 0.9 1.9 911 480
Property 6.5 61.2 66.0 - - - 133.7 79,504 595
Statutory Duties - - - 97 - - 97 4,147 428
VAT & Taxation - - - 25 - - 25 1,069 428
Total Hours 10.0 742 66.0 12.2 - 0.9 163.3
Time Costs (£) 8,100 46,078 36,234 5,216 0 101 95,729
Average Hourly Rate (£) 810 621 549 428 - 113 586

Note: Time is charged in 6 minute intervals
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Summary of Joint Administrators’ time costs for the period from 31 January 2020 to 20 March 2020

Foils Holdings

Staff Grade
Average
Senior Hourly
Partner Director E i Analyst TotalHours Time Cost Rate
(£) (€)
Bank & Statutory Reporting 1.0 - - - - - 1.0 810 810
Job Acceptance & Strategy 1.0 - - - - 0.9 1.9 911 480
Other Assets 2.0 58.3 20.1 - 454 - 1258 64,183 510
Other Matters 3.0 - 20.1 - - - 23.1 13,465 583
Statutory Duties - - - 9.5 - - 9.5 4,061 428
VAT & Taxation - - - 52 - - 52 2,223 428
Total Hours 7.0 58.3 40.2 14.7 454 0.9 166.5
Time Costs (£) 5,670 36,205 22,070 6,284 15,323 101 85,653
Average Hourly Rate (£) 810 621 549 428 338 113 514
Note: Time is charged in 6 minute intervals
Foils UK
Staff Grade
Average
Senior Total Hourly
Partner Director i Analyst Hours Time Cost Rate
() (£)
Accounting & Administration - - 13.2 1.3 60.3 58.2 133.0 36,207 272
Bank & Statutory Reporting 4.8 - 355 - 72.0 204 132.7 49,582 374
Creditors - - 53 - 50 23.0 333 8,481 255
Debtors - - 4.8 625 - 8.8 76.1 30,859 406
Employee Matters 75 6.6 225 - 97.9 4.1 138.6 51,749 374
Immediate Tasks - - 9.4 - 36.5 231 69.0 20,469 297
Investigation & CDDA - - 0.5 45 - 8.0 13.0 3,679 284
Job Acceptance & Strategy 25 - 71 - - 7.7 17.3 7,152 415
Members - - 1.0 - - - 1.0 549 549
Other Assets 10.0 30.1 167.2 - 58.0 285 293.8 141,278 481
Other Matters 8.0 - 18.6 146 1071 16.6 164.9 61,917 375
Property - - 173 - 210 5.8 441 17,577 399
Public Relations issues 6.5 - 4.9 - - - 1.4 7,955 698
Retention of Title - - 30.2 - - 949 1251 32,808 262
Statutory Duties - - 430 15.0 - - 58.0 30,020 518
Trading - 30.1 138.8 - 128.3 93.4 390.6 150,214 385
VAT & Taxation 1.0 0.8 2.1 8.0 - 235 354 9,898 280
Total Hours 403 67.6 521.4 105.9 586.1 415.9 1,737.1
Time Costs (£) 32,603 41,948 286,248 45,272 182,920 71,431 660,393
Average Hourly Rate (£) 810 621 549 428 312 172 380
Note: Time is charged in 6 minute intervals
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Summary of Joint Administrators’ time costs for the period from 31 January 2020 to 20 March 2020

Laminates
Staff Grade
Average
Senior Total Hourly
Partner Director Analyst Hours Time Cost Rate
(€) €)
Accounting & Administration - 75 4.7 12.7 8.9 15.0 48.8 18,225 373
Bank & Statutory Reporting 6.3 - 225 - - - 28.8 17,415 606
Creditors - - 143 92 55 29.0 58.0 18,948 327
Debtors - 16.3 36.2 67.5 21.0 - 141.0 65,278 463
Employee Matters - 6.2 9.6 93 731 3.0 101.2 34,886 345
Immediate Tasks - - 6.0 4.1 - 1.0 1.1 5,236 472
Investigation & CDDA - - - 45 - 6.8 1.3 3,200 284
Job Acceptance & Strategy 15 - - - - 1.4 29 1,367 480
Members - - 1.0 - - - 1.0 549 549
Other Assets 8.0 250 207 371 05 35.0 126.3 55,998 443
Other Matters 13.0 - 156 215 13.0 43.0 106.1 40,391 381
Property 15 30.0 65.5 44 - 1.0 102.4 57,875 565
Public Relations issues 35 g = g - - 3.5 2,835 810
Retention of Title - - 23 41.0 - 40.0 83.3 26,350 316
Statutory Duties - - - 15.1 20.5 9.0 446 14,429 324
Trading 4.0 - 49.0 13.6 - 35.5 102.1 42,665 418
VAT & Taxation - 17 - 4.0 4.7 25.0 354 8,821 249
Total Hours 37.8 86.7 2474 244.0 147.2 244.6 1,007.6
Time Costs (£) 30,578 53,810 135,823 104,310 43,959 46,018 414,466
Average Hourly Rate (£) 810 621 549 428 299 188 411
Note: Time is charged in 6 minute intervals
Holographics
Staff Grade
Senior Average
Partner Director E: Analyst TotalHours Time Cost Hourly Rate
(£) (&)
Bank & Statutory Reporting 15 - - - - - 15 1,215 810
Job Acceptance & Strategy 1.0 - - - - 0.9 19 911 480
Statutory Duties - - - 9.7 - - 97 4,147 428
Total Hours 25 - - 9.7 - 0.9 13.1
Time Costs (£) 2,025 0 0 4,147 0 101 6,273
Average Hourly Rate (£) 810 - 428 - 113 479
Note: Time is charged in 6 minute intervals
Cedar
Staff Grade
Senior Average
Partner Director Manager Manager  Executive Analyst Total Hours Time Cost Hourly Rate
(£) ()
Bank & Statutory Reporting 2.0 - - - - - 20 1,620 810
Job Acceptance & Strategy 1.0 - - - - 09 19 911 480
Statutory Duties - - - 97 - - 97 4,147 428
Total Hours 3.0 - - 9.7 - 0.9 13.6
Time Costs (£) 2,430 0 0 4,147 0 101 6,678
Average Hourly Rate (£) 810 - 428 - 113 491

Note: Time is charged in 6 minute intervals
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Directors’ Statement of Affairs

Appendix E Directors’ Statement of Affairs

Group

Rule 3.30

Statement of affairs

Name of Company Company number
API Group Limited 001609249
In the : Court case number

High Court of Justice
Business and Property Courts of England and Wales CR-2020-MAN-000129
Manchester District Registry

Insolvency and Companies List (ChD)

(a) Insertname and  Statement as to the affairs of (a) AP| Group Limited

address of registered
office of the company
(b} Insert date  on the (b) 31 January 2020 , the date that the company entered administration.
Statement of Truth

| believe that the facts stated in this statement of affairs are a full, true and complete statement of
the affairs of the above named company as (b) 31 January 2020, the date that the company
entered administration.

Full name I‘Q\"Eﬁ? ERE G-lw

Signed %

h

Dated os 0320
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A — Summary of Assets

Book Estimated to

Value Realise
Assats (£) {£)
Assets subject to fived charge:

|

Assets subject to floating charge:
Uncharged assets:
Invesiments in subsidiary underakings 20,314,000 0
Amounts due from subsidiary undertaking = API Overseas Holdings 0 ]
Amounts due from subsidiary undertaking — AP| Metherlands 590,000 a
Amounts due from subsidiary underiaking — AP| Falie Polska 180,000 i}
Other debiors and prepayments 78,000 46,000
Cash at bank 435,662 435,662
Estimated totel assets available for preferential creditors 21,606,662 481,662

Signature %ﬁ%ﬂ\ Date 0%.03.20

T
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A1 - Summary of Liabilities

Estimated total assets avallable for preferential
craditors (carried from page A)

Liabilities
Prefarential creditors:-

Estimated deficiency/surplus as regards preferential creditors
Estimated prescribed part of net properly where applicable {to camy forward)

Estimated total assets available for floating charge holders
Debts secured by floating charges

Estimated deficiency/surplus of assets after floating charges
Estimated prescribed part of net property where applicable (brought down)

Total assets available to unsecured creditors

Unsecured non-preferential claims (excluding any shortfall to finating charge
holders)

Estimated deficiancy/surplus as regards non-preferantial creditors
(encluding any shortfall to floating charge holders)

Shortfall fo floating charge holders (brought dewn)
Estimated deflclency/surplus as regards creditors

lssued and called up capital

Estimated total deficiency/surplus as regards members

Signature k-, }i 6; TG, Date
¥

Estimated
to realise
I Y B

£ 481,662
£(1,885)

£ 470,767
£(98,953)

£ 380,614
Enil

E 380,814
£08,853

£ 479,767
£(97,795,138)

£ (97.315,371)
Enfl
| I

£ {97, 315,371)
£(12,767,487)

i (12,767 487)

s ———————
03,0320
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Services

Rule 3.30

(8} Inser narme and
address of registered
office of the company

{b) Irsser date

Statement of affairs

Mame of Company . Company number

AP Group Services Limited 05017820
e = = = . - —
I the ; Court case number

High Court of Justice cR 134

Business and Property Cours of England and Wales
Manchester District Registry
Insolvency and Companies List (ChD)

-

Statenent as fo the affairs of () AP Group Services Limited

on the {b) 31 January 2020 . Ihe date that the company erdered administration.

Statement of Truth

I believe that the facts stated in this statement of affairs are a full, true and complete statement of

the affairs of the above named company as (b} 31 January 2020, the date that the company

entered administration.

Full name }%'ﬂ? “Eeeon Caadman

Signed 7 z G LS/ LI AN

ki 04.03.20
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A — Summary of Asseats

[ |
Book Estimated to
Value Realize
Assets = € (£)
Assels subject to fixed charge:
Assets subject to floating charge:
Plant and equipment 800,000 50,000
Amounis due from subsidiary undertsking — AP Americas Inc 1,386,000 o
Amounts due from subsidiary undertaking - API Foils Limied 374,000 0
Ameunts due from subsidiary undertaking - API Laminates Limited | 355,000 0
Amounts due from parent undertaking — AP Group Limited 523,000 o
Amounts due from subsidiary undertakings - various 80,000 o
Other debtors and prepayments 252,000 77,000
Uncharged aseets:
Estimated lotal assels available for preferential creditors |_ 3,780,000 | 127,000

Signature 72‘26/( VALGYN Date 04,03 .20
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A1 - Summary of Liabilities

Estimated

to realise
Estimated total assets available for preferential 127000
creditors (carried from page A) . £ '
Liabilities £(48,000)
Preferential creditors:-
Estimated deficiency/surplus as regards preferential creditors £ 78,000
Estimated prescribed part of net property where applicable (to carry forward) £{18800)
Estimated total assets available for floating charge holders £ 60,200
Debis secured by fleating charges £{19,015,292)
Estimated deficiencylsurplus of assets after floating charges E {18,955,002)
Estimated prescribed part of net property where applicable (brought down) | £18,800
Total assets available to unsecured creditors - £ 18,800
;Jml;‘ad non-praferantial claims (exchuding any shortfall to floating charge | £(78,508,611)
Estimated deficiency/surplus as regards non-preferential creditors ) | (78,480.811)
{excluding any shortfall to floating charge holders) | £ I
Shortfall to fleating charge halders (brought down) £(18,855,002)
Estimated deficiencylsurplus as regards creditors £ : (87 444,903)
Issued and called up capital | E£{100)

I
Estimated total deficiency/surplus as regards members E (100)
%‘G‘r : 0%,0% 20

Signature A% _‘Lrgf“a"\; Date rd
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Stace

Rule 3.20

Statement of affairs

Name of Company Company number
API-Stace Limited 02850332

| In the " | Court case number

| High Court of Justice
Business and Property Courts of England and Wales CR-2020-MAN-000125
Manchester District Registry

‘ Insolvency and Companies List (ChD)

(a) Insertname and  Statement as to the affairs of (a) API-Stace Limited
address of registered
office of the company

(b) Insertdate gn the (b) 31 January 2020 , the date that the company entered administration.

Statement of Truth
| believe that the facts stated in this statement of affairs are a full, true and complete statement of

the affairs of the above named company as (b) 31 January 2020, the date that the company
entered administration.

Full name ﬂ ereg” VELerny MM’&J

Signed

ko 0303 20
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A — Summary of Assets

Baook Estimated to
Value Realise
Assels 3] i)
Assets subject to fived charge:
Freshold land & buildings = Poynton site 720,000 1,600,000
Leagehold land & buildings - Livingston sie 480,000 0
Less: amounts due to PNC Bank, National Association (19,015,292} (18,015,292)
Sub-total {17,805,292) (17,415,282)
Assels subject Lo floating charge:
Amounts due from subsidiary undertakings of APl Group Limited 83,000 o
Ciher debtors and prepayments | 28,000 o
Cash at bank ' 65,861 65,881
Uncharged assels:
Estimated total assels available for prefarantial creditors 176,881 65,881
Signature Py & Date 02 0%7p
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A1 - Summary of Liabilities

Estimated total assets available for preferential
creditors (carried from page A)

Liabilities
Preferential creditors:-

Estimated deficiency/surplus as regards preferential creditors
Estimated prescribed part of net property where applicable (to carry forward)

Estimated total assets available for floating charge holders

Debis secured by floating charges

Estimated deficiency/surplus of assets after floating charges
Estimated prescribed part of net property where applicable (brought down)

Total assets available to unsecured creditors

Unsecured non-preferential claims (excluding any shortfall to floating charge
holdars)

Estimated deficiency/surplus as regards non-preferential creditors
{excluding any shortfall to floating charge holders)

Sharifall to floating charge holders (brought down)
Estimated deficiency/surplus as regards credifors

Issued and called up capital

Estimated total deficiency/surplus as regards members

Signature % Date

Estimated
o realise
L &)
65,881
Enil
65,881
£(16,176)
' 49,705
£(17,415,262)
{17,365,587)
£16,176
16,176
£(82,186)
(66,010)
£(17,365,567)
[17,431,597)
£(100,000)
{100,000}
030370
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Laminates

Rule 3.30

(@) Insert name and

Statement of affairs
Mame of Company o I Company number
AP| Laminates Limited 00173955
| In the l Court case number
| High Court of Justice

| Business and Property Courts of England and Wales
Manchester District Registry
Insolvency and Companies List (ChD)

CR-2020-MAN-000120

Statement as to the affairs of (a) AP| Laminates Limited

on the (b) 31 January 2020 , the date that the company entered administration.

Statement of Truth

| believe that the facts stated in this statement of affairs are a full, true and complete statement of
the affairs of the above named company as (b) 31 January 2020, the date that the company

entered administration.

Full name ﬂﬁ'ﬁ( N ELE C—lA/’mAr{

Signed

Dated 040370
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A — Summary of Assets

Book Estimated to

Value Realise
Assels £) £}
Agseis subject to fixed charge:
Assels subject to floating change:
Plant and equipment 4,230,000 1,000,000
Stocks — raw materials 454,000 50,000
Stocks — work in progress 30,000 10,000
Stocks ~ finished goods 297,000 140,000
External frade debtors 3,674,000 3,000,000
Other debtors and prepayments 234,000 103,000
Cash at bank 1,259,120 1,250,120
Uncharged assats:

|

Estimated total assets available for preferential creditars 10,197,120 5,562,120

Signature TQ‘&@VO\ Date 040370

L T —_—

EY |76



Directors’ Statement of Affairs

A1 - Summary of Liabilities

Estimated total assets available for preferential
creditors (carried from page A)

Liabilities
Preferential creditors:-

Estimated deficiency/surplus as regards preferential creditors
Estimated prescribed part of net proparty where applicable (to carmy forward)

Estimated total assets available for floating charge holders
Debts secured by floating charges

Estimated deficiency/surplus of assets after floating charges
Estimated prescribed part of net property where applicable (brought down)

Total assets available to unsecured creditors

Unsecured non-preferential claims (excluding any shortfall to fleating charge
halders)

Estimated deficiency/surplus as regards non-preferential creditors
[excluding any shortfall to floating charge holders)

Shortfall to floating charge holders (brought down)
Estimated deficiency/surplus as regards creditors

Issued and called up capital

Estimated total deficiency/surplus as regards members

Signature A—GQWU\ Date

Estimatad
to realise
N
£ 5,562,120
£(53,000)
l S
£ | 5,509,120
£{600,000)
£ 4,909,120
£{19,015,202)
| B
£ (14,106,172)
£600,000
£ 600,000
‘ £{82 585 851)
I (81,085,851)
‘ £{14,108,172)
£ (96,092,023)
£(50,000)
£ {50,000)
0$,0320

EY |77



Directors’ Statement of Affairs

075050 sieq /b_\g auneubg
/
-
B P UORRUTel 91T O [l | ONI ZINS BinEeD WHWog | e pue LS |
DOD'EELLL FLOZ UMBW | By jo sBaisn L Sy O) SRIUERENG | (00'8EL'LL ‘BIEIET [EIRENPU] LOWADY BNLeAY RUOIES d dnougy oy |
— P e 1
00000 SNOUER swep satodwsy
o i | IGjpEE
060'668 | SRS J0YPeUD AUBdLoo-Siu PRUDENE g Auedwon-sug
= | o ST
BFE'FEL WEL GXE 2HNH F BNUSABL INH
ZIE'LES'E BINPSYDS JOUDELD BEN PBUSENE B9 Su0IpD BpEI |

g EQLiGaliy 0 SEEIE PRIAN TELS b BUBNASLLES UOHEEOsEY |
ZBE'SLO'EL LR pue eequelens ajsedwes | ZEZ'SLO'EL ‘YEINGS 00 gl ENUBNY UMY 00E | [BUGHEN 'suBg ONd
F
3 uant SopauD Ko sy 15 (apasgsod ) JUELNED JO
Runoas go enjes, furaas ANeg Aunoes Aue jo speag 10 unoay

SHRPDY

| e jo aue

sanpayos aazadsal oy uo papssosd s yim ey eibus B 5B uanb 8 pINoYS SEMUNEUCD PUE seadopdws
Jaunny ‘seadopdiue Ag SWier) uossessod s, Auedwo sy u) Apedosd J8a0 Bl o UoUAIAL BUNLIBID SI0PEL PUR SIS 55 SROOE Jo A|dins BUY Jo scuespe U pred
SHUNoWE BULErD Siewo|sns pur sueawssiBe sfes BUDHPUDD w0 Guises) [eHeyS 'asynmd-aiy JEPUN SIO)PELD B8 AN PUR SI0)IPRS I8 S0NI0U| 150U N0, JeyoN

SHOLId3HD ANVANOD

EY |78



AJE
L3 J0 Srys ABUpEC 000°05 | D00'0S 000'0s TN “IsRayDUEY ‘aenbs s deled 1S £ dT Bunoy, g 18w op P dnoug |y

Pioy sheys jo spERg anfes, pay {spoaysod im) seeappy [OAIRIBLS |0 BB
[BUILIOH !.!t!.uz_ . =

Directors’ Statement of Affairs

SHIATOHILYHS ANVAINOD

EY |79



Directors’ Statement of Affairs

025050 oy

gw ppBe,
.... ne SIS PREYLIANG "M mOmpy) s 890 DY ErF0 = LUk TR T T

s ‘alenues ' o5 el Seapsly v S Sdm0 VIR B TEESTY - U OHNG

Tr TEW IRORRHRY PRI S Yy SEIUEN) USRALED BSROH Mgl OF 19 . Auresa pes sy asdumn
R0 (2D el PRy [N WNOH SHRSS 52 BSE = £ dd ks vmpon.

AFT LS U005 RN P01 s D R EeT . BITOLE . SRR WA (RS

0 FEALL Ry Py SR ST TeRD SN ey moglun paipn 14 sposg

MALE TT4H SRuaaie iy 'proy uonewios 76 WE D4 00056 PHILST] W SP02D

oV ETa§ “ustudsy ‘pesy uowisy 95 D0SrE < TN praiszn

LW T H PERATAI G RS ST il SER0H SR SOEIE'T . PP RSN L L S

THED ) e g Ly e R R, EEEDE = TR TR

DOSTE WU, ‘S SRS 0 BANEAEL "1 B 00E-TY TTESTLF - N3 34 1503 PP Y

FLLY SHD TRLAR SR O UL OITEE - LT

TT6 NS B "PRay LG N AU SRR ALUSOD T OF 295°T = ) Aty

DT TR FSRIUR A JIE Bl sa 0 1A ENN FT5T & M

TR 0 URAPI0 VLA MR POKINTD OF TR . [RECELTE S e LT |

305 TS WIASH e I PRGA0CG PR MM 0RO = A audag

A1 L1 B P RSy PRRA EELRT - sajqesned sy £330

o8 LT E 1L “Pre el ey il ol u PS0  men B
s TEW Paalauls PRl Ui Sf OG°ELE - P RS RS s | O

R R uoid ey IR OE0RTRE 7 R =]

418 Y "o Ty TEMASRG UDSAH RAE LSS HEEBSIE R T L BN GOSED = FLE ]
VT ST "SNP Pl P MRSy oy usieeTyg TR TLTE . 7 B PEUSTFLS| FJRSILTY

WALE €41 A BRI WINTT ISR | LR IWeNS PR S (10 TR . Satiy dnsipy smETI

AIWT TTEE WOdgaeng siiedig g naanee sTila sy pRONS T 100 9ECLTE - e
RERE PG " sty ARSI UDIEDH “PEDY A il i ) "l i) emed A9 365 - P S S AL
RO TR B IS RO PARH REY LA Yinet Mmlaggy GOGOR'LT . I dangu dny sasy

THE BT ESMOUER "y i Ua R RSP RSN D TEDY SRS (00SELL - st sy
ADE WEd PRI A R 5906 SE - BRI ML

WS ST assmEEER IR e U] yiEsjLusop) e Wepy 15 EF SIS B Ampes w0

T1E GTIN “USIFY DU L3I0 ST R SiAeSuN FTR00T 4 P g i wepog

T T ey e siliagu) gy e Ton WIUBUL B0 T BEERT - AR B TR

WS §5 Uodyos Peay Lo kg Laatag opog sy 02 TE P Moy ey Moy elag

TAT LTI IR it PUSHEIL G IuEL RO - [P ———

B K5 IR gy a0y | O] SENANED Y W FELIE - I S SOy

L P RSP T SR STS0ETT - P FINASRS WSy

S0 0FW ST TS 153 BIPRL Unauly Py cofupmg B0 00 06T s Ao g aese sy

TR wdags T e wallupnry ST SE'ET i LD uabug s ey

08t 718 eg eans v, LE BEE - PN SIS ) Mjiisiny

006 BT WIS I Wiy e aeu) T emon Slee £OTET - il FIN PR Sy

(56 "SpmUE WA (60 "SAURM i i ng srumey TURIDTE £ NG VS e umishy

hw (TENE “PrmgsaEany “usilug Py ‘odag alesows sorthuiy L IRn o TR . b ke cadupy

THE TS "LOSIROTE W SR ST ISA0H WY OF [NE t BaDINOg Kiag Sy

GOFE B0 HIDN0as "BAY PRy oy \abeyig Fupes saleg g NN N SEE'T - P SRy Oy

WHE TR SN OqRIRD [ avELa PIOE SO MM T OV . OUT LRSI T Y

GOTLE mpeg) ARy SEDIN 1S WOAE TERILTE o MO0 EEDMILIIVL

FEPRY IR |¥) Bupaemg ey aagndng

£ 20) VALWT SIUMWWT gy

EY |80



Directors’ Statement of Affairs

CIE0'F0

é.

£ 07

Aoy
2hpbig

TOE LRHK Yo g iy ‘pRag JRuben ROy B0 95 TE
B 530 UNAPI0 PE0H UILRALITS "Ry SSHISY an] 00T
0L TENS PIMISIRCEW U R “TETEH NS TET NG O #0S
A3y T “alinois ‘peoy MU @TERT
HE0 BN TSI Wi By sopospaeey  gOEET S
MEL TP ST PROY JOJAE] i PARIL G0
Jod B0 "l g i, Ly waal g U BTSSR
A B WIS e S0 R ey, yig By aun e RIS
ML TN “Hamay Wi POy DT O BSRaH Yartuies " Ty i oo DY HEY 5 077 53400 SN 5 95 M
THF STI0 "EAay woagl PRy VRS T5EET
TEEDOE "IN DA POy Uiy TN THSTTHL
OCTT-R SIHTY HUIHLVEE COTE T2 350WH1s elied 20 ERrReT
TOTEH-0 Prasecd g, [T SSENSTOUSNE (5665
LT 55 "L 00 15 P S wded e Apeuue TL 00 0 GLTES
ST PRSI 0SS LoLB B, e DOOF  9R0RI'T
W L0 "Lechpg o e VIS |RSTE Ol AOM) CREOH SBMEN b (HFONE
U L17H ieuay py vasuERy SRCPRS UBGONY SiUTETE
Wi i uogesy prog degleg o ORTT
SME STHS " USROT EIE AN S IO TR
WG THE WINGR e PROY SRIEADIER WA R FEH
Sl P VRO R B0 Y, pum ey L TRy WL TRD EESTT
WT 305 Un i g 1A PO LoRg] LN o ylemdugon BN goR
THE TIEG WY USiag Wity 1ed Uy 3o duliy @0RIEL
i S35 Yy usqu ey gy seduny 'wemoy) sulew  LEST ST
T §155 waria eed sy aimoy) mulew  S5O6T
LT STNG WP ‘Gamabs AUELS TS P F 0N GEEE
HEG 1180 "Spang "o usabilied 5T VLN B2SE
S0 [T PR i s U DN 00ES
WIS TTES e Ul SN Mo e sedngs T Bun  9°SETST
SRETY ADONIN U TINS30M-LT T HIS B A0d Gl
uEpEES HARD ‘I3 TOR-YS TELSEERE
D020 "Hopeg GL S JMPRPRY 1 EET
3T BFH3 IR RIS el ARSI RSy S i QNISEE
FIE TT5 UBIDNS SRR IH0NG R IBUSUE IO R O0°DEETT
s s il Ay e Amegsy ey UOIES, 0906
1L TLNS PRmsspcny ‘sur wssw ¢ 0T
o TIAE WS i, Adpwelayy Tearei TeUL ORETL
HY DG - W W O00T T OPEDT N0EOd BETEETOL
ONILLTR Wepispey TRETT 08 Od  EE3ELTS

LBYEF PRNGEID ‘GEENDT ¥0d Od MG 1 e SELTE
W TR, S TR R UM SIESE
TIBL OFi Iing U PEUE Funydgo TN, SERIENH S ELEE
D3 T35 WIS ‘153 PUl HRH 100000 i il " o0 ST
A1 ETHG 1) Y T AR, 1S3 U] PODMSIUE BT 4er DOECE
Tl A by ey poosiieg i) WY PROSHBD [05SEFE

e BuBenaeg s nsu tu mseg
FRRATY MR 1B

PRI I PRI S3OMOS

] R ) gy pegiungg
HE Byl e wdieg

HEWD JRPURE N 20 U E 1S
P e adue g3

T S ] B Bampaiy ki

HALED WY SR

EY |81



Directors’ Statement of Affairs

SZE050 v

Lé\wﬁm

EETIE e

TE ER T8 TR Urg e "egniEg P SEUCHTEIRAY AEA, SN s BT He O v * P ILEHTSE S
Jjan Sy wee) Smepny BS 057 T S UAEH  SHREETRL A BN T

SYAE TdW Yamio OEG 200 O TOR AR AN TO055°52 = IR e By

HIE SLAS WRSROYES Sy e e STV TR - P TR

BHE T WLl fiee] ‘BOE o O OTION'T . ] g Ry

M LN inyieg) Ui e TN SRYIwOT ZE ST : PN SUCHAE St

WHE T W e Eun ) us e rBEE -} P i sty g1

S 0] WANED IRITREED e SIS e oy elino f OTRTE . papy g sy

T2 TTT LS T TRt B STULROF . o

TWlE £HD et "Sapeng e pomp) SOE] PRI T R - P11 BigRag wen

A3 L0 Sy | S L) S DUy SRR U MUNSgERY 7T SN SRTT . Fi1 (0] sapeng ogn
WY DT “SPURLMIIIN BAO0RISHA OE M O TIRD'LT c A R L uwan

U G4 “wprletampy ‘wRa0q Peoy DL 2LEE 3 B BRI Sy

EESQE "opiana ' wnrlaais OiPRLT - Ay ey nqeaEr

AR FTIR R uo i VST POV, Puliun S EUUTE 0T TRE'TE . P palvpy g gy

WIZ SHO) "3pE3a0 "pid |§18sPs) MpIoesy ‘T BUST MUy Rl BN OFDOEE = B s Y

S B TR SIN S W SR LT L SR T BN 05 SR - P BBAEE AR Py 3

ok i ‘o s gl vl 04 TUDRGET E shmny yoia

NG 5 N U OO W, T O OO - SE M iy

S0 A e W milogig e, BUSRL 9H TN DUEEE'TS - P SRS [EG05) URRIER

NHE iR SaEiun e ‘Peay 10H PROL SLEFS ) S ‘Ui SEURNg 55090 BOEEE . ez 0 PR,
165 0TS ool "pecy oSy 6 DETOER'T . a0 ey

RO EURA OTOE TS S s FTETE . [ EEEEE T

EL008 TII06 ™) Mnaume) “PAR WSS SEL FTOE e PO e

Bt S ‘usilam, 05 990 Ord 95FEET . PRRIN M R

VT BT “HIE PO AP, T Dy, gewa | Bun BE S . sl i B 53 o

WO TEA ‘SryTug Sapsh] pod susl grEces = iR PYY 0 G s,

Ex¢ Vw7 SRIHWT 1

EY |82



Directors’ Statement of Affairs

Foils Holdings

Rule 3.30

State@ant of affairs

Name of Company Company number
AP| Faoils Haoldings Limited 02488051

| In the - Court case number
High Court of Justice
Business and Property Courts of England and Wales CR-2020-MAN-000122
Manchester District Registry
Insoivency and Companies List (ChD)

[a] Insert rame and  Statement as to the affairs of (a) AP Foils Holdings Limited
acdress of registersd
affice of the company

(b} Inseridate on the (b) 31 January 2020 | the date that the company entered administration.

Statement of Truth

I believe that the facts stabed in this staternant of affairs are a full, tree and complete statement of
the affairs of the above named company as (b) 31 January 2020, the date that the company
entered administration,

Full name: fh‘(ﬁfﬂ“‘f &AM

Signed 14‘6’\(5%

Dated 0303 20
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A - Summary of Assets

Book Estimated to

Value Realisa
Aszals — (£} £} .
Assats subject to fixed charge:
Investments in subsidiary undertakings 16, 704,000 0
Less: amounts due to PNC Bank, National Association (18,015,282) (19,015,282)
Sub-total | (2,311,292} (19,015,282)
Assets subject to floating charge:
Amounts due from subsidiary undertaking 1,200,000 0

|
Uncharged assats:
Estimated lotal assels available for preferential creditors 1,200,000 I 1]
b i E————

Signature ’Q@W Date 0303 Z0

¥ ot
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A1 - Summary of Liabilities

| Estimatad

to realise

I
Estimated total assets available for preferential o
creditors (carried from page A) £
Liabllities Enil
Preferantial creditors:- |
Estimated deficlency/surplus as regards preferential creditors £ 0
Estimatad prescribed part of net property where applicable (to carry forward) Enil
Estimated total agsets available for floating charge holders £ o
Debts secured by floating charges £(19.015,292)
Estimated deflclency/surplus of assets after floating charges £ (19,015,202}
Estimated prescribed part of net property where applicable (brought down) £l

i

Total assets available to unsecured creditors £ 0
Unsecured non-preferential claims (excluding any shortfall to floating charge enll
hodders)
Estimated deficiency/surplus as regards non-preferential creditors B o
{excluding any shortfall to floating charge holders) £
Shartfall to floating charge holders (brought down) £(19,015,292)
Estimated deficiency/surplus as regards creditors E '_ _ {19,015.1;5
Issued and called up capital £(14,003,007)
Estimated total deficiency/surplus as regards members E (14,003,007)

Signature frﬁ’u'w\ Date 030320
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Foils

Rule 3.30

Statement of affairs

Name of Company [ Company number
API Foils Limited ‘ 00202034
| |
‘ In the ‘Gourtcase number

High Court of Justice [
Business and Property Courts of England and Wales | CR-2020-MAN-000119
Manchester District Registry

Insolvency and Companies List (ChD)

(3} Insert name and  Statement as to the affairs of (a) AP Foils Limited

address of registered
office of the company
(b) Insertdate  on the (b) 31 January 2020 , the date that the company entered administration.

Statement of Truth

| believe that the facts stated in this statement of affairs are a full, true and complete statement of
the affairs of the above named company as (b) 31 January 2020, the date that the company
entered administration.

Full name pﬂﬁf vereny (aasmad

Signed IQ'g’m

¥

Dated O{' 0320
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A — Summary of Assets

Azsels

Aszsets subjact to fived charge:

Land and buildings
Less: amounts due to PNC Bank, Mational Association
Sub-total

Assels subject to floating charge:

Plant and machinery

Stocks — raw materials

Stocks — work In progress

Stocks - finished goods

Extarnal trade debtors

Amount due from group company — AP| Folls Ralia
Amount due from group company — AP Foils France
Amount due from group company — AP1 Netherlands
Amount due from group company — AP Foits Poland
Amount due from group company = AP| Americas
Amounts due from other group companies - various
Amaunt due from fellow group company — Dunmore Europe Gmbh
Other deblors and prepayments

Intangible fived assets — goodwill

Uncharged assels:

Estimated tolal assels available for preferential creditors

Signature % Date

¥ o ——— 1

Book Estimated to
Value Raalise
[£) €}
305,000 o
(18,015 292) (19,015,202
(18,710,202) (19,015,202)
6,319,000 1,300,000
1,658,000 400,000
51,000 30,000
1,643,000 1,000,000
1,260,000 Q50,000
2,080,000 4]
1,289,000 ]
2,496,000 [i]
1,543,000 0
852,000 0
107,000 lv]
363,000 363,000
230,000 16,000
638,000 | 0
20,648,000 | 4,059,000
04,0%70
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A1 - Summary of Liabilities

Estimated
to realise
L8

Estimated total assets available for preferential 4 059,000
creditors (carried from page A) £ g
Liabilities £(78,000)
Preferential creditors:-
Estimated deficiency/surplus as regards preferential creditors £ 3,981,000
Estimated prescribed part of net property where applicable (to carry forward) E(600,000)
Estimated total assets available for floating charge holders £ 3,381,000
Debts secured by floating charges £{18,015,202)
Estimated deficlencyisurplus of assets after floating charges £ (15,634,202)
Estimated preseribed part of net property where applicable (brought down) | £600,000
Total assets avallable to unsecured creditors T 600,000
J&Jx::_:;ed non-preferential claims (axcluding any shartfall to foating charge £(89,051,298)
Estimated deficiency/surplus as regards non-preferential creditors =5 (86,451,208)
{excluding any shortfall to floating charge holders) £ | ]
Shortfall to floating charge holders (brought down) | £(15,634,202)
Estimated deficiency/surplus as regards creditors - £ (104,085,580)
Issued and called up capital £(12,750,001)
Estimated total deficiency/surplus as regards members £ {12,750,001)
Signature %wrﬂ\ Date 04_0".5"2{)
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Holographics

Rule 3.30

(a) Insert name and
address of registered
office of the company

(b} Insert date

Statement of affairs

[
Name of Company
AF| Holographics Limited

Company number
03503309

In the

High Court of Justice

Business and Property Courts of England and Wales
Manchester District Registry

I Insolvency and Companies List (ChD)

Court case number
CR-2020-MAN-000123

Statement as to the affairs of (a) API Holographics Limited

on the (b)_31 January 2020 , the date that the company entered administration.

Statement of Truth

| believe that the facts stated in this statement of affairs are a full, true and complete statement of

the affairs of the above named company as (b) 31 January 2020, the date that the company

entered administration.

Full name ATF(W:@GMV QAA"‘\M

Dated o 3 0 3 ‘zo
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A — Summary of Assets

Assets
Assels subject to fived charge:

Assels subject fo floating charge:
Other deblors and prepayments
Cash at bank

Uncharged assels:

Estimated total assets available for preferential creditors

Signature fg ﬁ‘ E:f ﬂ"__@'\

Book Estimated to
Value Realise
8] {£)
254,000 254,000
181,268 181,268
435,268 436,268 |
|

630320
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A1 - Summary of Liabilities

Estimated total assets available for preferential
creditors (carried from page A)

Liabilities
Prefarantial creditors:-

Estimated deficiency/surplus as regards preferential creditors

Estimated prescribed part of net property where applicable (to canry forward)

Estimated total assets available for floating charge holders
Debis secured by flosting charges

Estimated deficiency/surplus of assets after floating charges
Estimated prescribed part of net property where applicable (brought down)

Total assets available to unsecured creditors

Unsecured non-preferential claims (excluding any shortfall to floating charge
hodders)

Estimated deficiency/surplus as regards non-preferential creditors
{excluding any shortfall to floating charge holders)

Shortfall to floating charge holders {brought down)
Estimated deficiency/surplus as regards creditors

Issuad and called up capital

Estimated total deficiency/surplus as regards members

L&cmr_\ -

Signature

Estimated
fe realise
I I
£ 435 268
Enil
| £ 435,268
£{90,054)
E 5214
£(19,015,292)
£ (18,670,078)
£60,054
£ 90,054
| £(77.188,000)
£ (77,098, 946)
| £(18,670,078)
£ (95, 769,024)
£(2) '
£ (2)
0F0%HZ0
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Directors’ Statement of Affairs

Cedar

Rule 3.30

_Siatament of affairs

Mame of Company 1 | Company number I
Cedar 2015 Limited (0381566

In the Court case number

High Court of Justice

Business and Property Courts of England and Wales CR-2020-MAN-000121

Manchester District Registry

Insolvency and Companies List (ChD)
B

(8} Inseriname and  Statement as fo the affairs of (a) Cadar 2015 Limited
addrass of registered
offfice af the campany

(b} Insert date o the (b) 31 January 2020 . the date that the company entered administration.

Statement of Truth

| believe that the facts stated in this statement of affairs are a full, true and complete statement of
the affairs of the above named company as (b) 31 January 2020, the date that the company
entered administration,

Full name Jﬂeﬂm'@iﬂw d:-l.ﬁ.ﬂ'nw-i'
Signed ﬂ——c"qrxﬂ”'@\

Dated 0303 20
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A - Summary of Assets

Assets

Assets subject to fixed charge:

Investment in subsidiary undertaking
Less: amounts due to PNC Bank, National Association

Sub-total

Assals subject to floating charge:
Amount due from AP| Foils Limited (subsidiary undertaking)
Cash at bank

Uncharged assets:

Estimated total assets available for preferential creditors

o—— Q‘ Grcamen
I —

Date

Book Estimated to
Walue Realisa
{E) (£)
30,400,000 0
(19,015,202) (19,015,292}
11,393,708 {18,015,292)
4,250,000 0
802,154 802,154
16,445 862 802,154
030320
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A1 - Summary of Liabilities

Estimated
o realise
(E)
Estimated total assets available for preferential 802,154
ereditors (carried from page A) £ — T
Liabilities | Enil
Preferential creditors:-
Estimated deficiency/surplus as regards preferential creditors g £ 802,154
Estimated prescribed parl of net property where applicable (to carry forward) £{163,431)
Estimated total assets available for floating charge holders £ 638,723
Debis secured by flcating charges £(18,015,292)
Estimated deficiencylsurplus of assets after floating charges £ {18,378 569)
Estimaled prescribed part of net property where applicabla (brought down) £163,431
Total assets available to unsecured creditors £ 163,431
Unsecured non-preferential claims (excluding any shortfall to floating charge £nil
holders) !
Estimated deficiency/surplus as regards non-preferential creditors 163,431
(excluding any shortfall to floating charge holders) £ | ;
Shortfall to floating charge holders (Brought down) | £({18,376,568)
|
Estimated deficiency/surplus as regards creditors £ (18,213,138)
Issued and called up capital £{48,287,353)
|

Estimated total deficiency/surplus as regards members £ (48,267,353)

Signature }0\_&% Date 030320
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Appendix A

Appendix A Fee Estimate and Statement of Expenses

Estimate of remuneration to be charged

The joint administrators are seeking approval for their remuneration to be fixed on a time cost basis.
In accordance with Rule 18.16(4) of the Insolvency (England and Wales) Rules 2016, they set out
below their estimate of remuneration to be charged.

The estimate of remuneration is £1,653,305 plus VAT. An explanation of how this sum has been
arrived at is set out below and a breakdown of the expected costs is attached on the following

page(s).

Please see appendix D in the Administrators’ Statement of Proposals for details of the time costs
incurred from 31 January 2020 to 20 March 2020.

Company name Remuneration estimate (plus

VAT)
APIF Realisations Limited 810,472
API Group Limited 49,090
API Laminates Limited 568,109
Cedar 2015 Limited 12,017
API-Stace Limited 101,068
API Foils Holdings Limited 90,992
API Holographics Limited 21,557
Total 1,653,305

Explanation of the work undertaken and proposed to be undertaken

The work undertaken can be categorised either as Statutory or Asset Realisation related. Statutory
work is required by the Joint Administrators to fulfil their statutory duties. Asset realisation work is in
respect of the Joint Administrators actions to realise assets for the benefit of the creditors.

Basis of work  Category of work Description of work

Statutory Accounting & Administration » Overall management of the case, treasury and
accounting functions, statutory compliance diaries

and time cost reporting.
Statutory Bank and Statutory Reporting » Regular reporting to the secured creditor.

» Preparing the Joint Administrators’ Statement of
Proposals, six monthly progress reports and final
report.

Statutory Creditors » Dealing with creditor claims.
Correspondence with creditors.

» Processing distributions to the secured,
preferential and unsecured creditors (as
applicable).

Asset realisation Debtors » Collection of the debtor book, negotiations with
customers

» Monitoring and recording cash receipts

Statutory Employee Matters » Assessing staffing requirements and making
redundancies.
Dealing with employee enquiries.
» Processing employee claims (if applicable).
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Asset realisation

Statutory

Asset realisation

Statutory

Asset realisation

Asset realisation

Statutory

Asset realisation

Statutory

Asset realisation

Statutory

Statutory

Immediate Tasks

Investigations

Job Acceptance & Strategy

Legal Issues

Other Assets

Other Matters

Prescribed Part

Property

Public Relations

Retention of Title

Statutory Duties

VAT & Taxation

Appendix A

Tasks requiring immediate attention following the
appointments, in order to execute the strategy
outlined in the Proposals.

Investigations into the Companies affairs in
accordance with Statement of Insolvency Practice
2 “Investigations by Office Holders”.

The Joint Administrators’ reports on the conduct
of the directors under the Company Directors
Disqualification Act 1986.

Matters relating to the appointments and initial
planning of the administration strategy, including
meetings with the Companies’ directors and
management and formulating and executing the
strategy adopted.

Considering exit routes from administration and
implementing the most appropriate route.

Dealing with any ad hoc legal issues.

Realising the Companies’ assets.

Assessing, quantifying and seeking to realise
value from assets not recorded in the
management accounts of the Companies at the
date of appointment.

Sale of the business and/or assets of the
Companies in pursuance of the Administrators’
objectives.

Managing the transitional services arrangements
in place with the purchasers of the businesses
post sale

Dealing with any assets owned by third parties.
Recovery of the Companies’ physical books and
records, and electronic records (including a back-
up of Companies’ servers and systems).

Liaising with the Purchaser and relevant suppliers
in relation to transitional arrangements.

Calculating the Companies’ net property and
Prescribed Part to be set aside, as appropriate.
Distributing the Prescribed Part to the creditors.

Negotiating and completing the sale of freehold
property

Realising value from the Companies’ leasehold
interests (if any).

Dealing with landlord enquiries regarding the
property interests.

Agreeing and issuing statements to the press as
required in pursuit of the administration
strategies.

Assessment and settlement or rejection of claims
for retention of title from the Companies’ suppliers
(if applicable).

Complying with statutory requirements of the
administrations, including notifications to creditors
and members, advertising the appointment, letter
to creditors pursuant to Statement of Insolvency
Practice 16, and sending to creditors and filing at
Companies House.

Preparing annual corporation tax and quarterly
VAT returns, with input from EY VAT and tax
specialists.
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» Assessment of the VAT and tax treatment of
transactions and agreements entered into during
the administrations.

» Preparing claims for VAT bad debt relief.

Estimate of the Joint Administrators’ remuneration

APIF Realisations Limited (formerly API Foils Limited)

Staff Grade
Average
Senior Hourly
Partner Director E t Analyst Total Hours Time Cost Rate
(£) (£)
Accounting & Administration 0.5 - 16.2 1.3 65.3 58.2 1415 39,946 282
Bank & Statutory Reporting 6.8 8.0 50.5 - 87.0 204 172.7 69,467 402
Creditors 1.0 - 20.3 - 15.0 53.0 89.3 26,571 298
Debtors - 1.0 7.8 62.5 50 8.8 85.1 34,814 409
Employee Matters 7.5 12,6 275 - 116.9 4.1 168.6 64,632 383
Immediate Tasks - - 9.4 - 36.5 231 69.0 20,469 297
Investigation & CDDA 1.0 3.0 55 45 10.0 13.0 37.0 13,417 363
Job Acceptance & Strategy 25 - 71 - - 7.7 17.3 7,152 415
Members - - 1.0 - - - 1.0 549 549
Other Assets 10.0 30.1 167.2 - 58.0 285 293.8 141,278 481
Other Matters 8.0 - 18.6 14.6 1071 16.6 164.9 61,917 375
Property - - 20.3 - 220 5.8 481 19,562 407
Public Relations issues 6.5 - 49 - - - 114 7,955 698
Retention of Title - - 332 - 3.0 949 1311 35,467 271
Statutory Duties 1.0 - 53.0 15.0 15.0 5.0 89.0 42,327 476
Trading - 30.1 153.8 100.0 1433 1034 530.6 208,152 392
VAT & Taxation 1.0 0.8 8.1 8.0 9.0 265 53.4 16,797 315
Total Hours 45.8 85.6 604.4 205.9 693.1 468.9 2,103.6
Time Costs (£) 37,058 53,126 331,815 88,022 219,033 81,448 810,472
Average Hourly Rate (£) 810 621 549 428 316 174 385
Note: Time is charged in 6 minute intervals
API Group Limited
Staff Grade
Senior Average
Partner Director M: Analyst TotalHours Time Cost Hourly Rate
(£) (£)
Accounting & Administration - - 10 - 0.1 8.7 9.8 1,687 172
Bank & Statutory Reporting 45 - 05 - 05 0.6 6.1 4,191 687
Creditors 55 - 50 - 10.0 8.0 285 12,033 422
Debtors - - - - - 75 75 1,283 171
Employee Matters - 215 - - - - 215 13,352 621
Investigation & CDDA - - 1.0 3.0 20 5.7 1.7 3,562 304
Job Acceptance & Strategy 1.0 - - - - 11.5 125 2,455 196
Public Relations issues - 2.0 - - - - 2.0 1,242 621
Retention of Title - - - - - 0.9 0.9 154 171
Statutory Duties 05 - 20 9.7 5.0 6.0 232 8,363 360
Trading - - - - - 0.3 0.3 51 171
VAT & Taxation - - 1.0 - 05 - 15 718 479
Total Hours 11.5 23.5 10.5 12.7 18.1 49.2 125.5
Time Costs (£) 9,315 14,594 5,765 5,429 6,106 7,882 49,090
Average Hourly Rate (£) 810 621 549 428 337 160 391
Note: Time is charged in 6 minute intervals

ADMO09B13



API Laminates Limited
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Staff Grade
Average
Senior Hourly
Partner Director Manager Manager  Executive Analyst Total Hours Time Cost Rate

(£) (£)
Accounting & Administration 0.5 75 7.7 127 13.9 15.0 57.3 21,965 383
Bank & Statutory Reporting 8.3 8.0 375 - 15.0 - 68.8 37,301 543
Creditors 1.0 - 293 9.2 15.5 59.0 114.0 37,038 325
Debtors - 173 39.2 67.5 26.0 - 150.0 69,234 462
Employee Matters - 72 15.6 9.3 921 3.0 127.2 45,213 356
Immediate Tasks - - 6.0 4.1 - 1.0 111 5,236 472
Investigation & CDDA 1.0 3.0 5.0 45 10.0 118 35.3 12,938 367
Job Acceptance & Strategy 15 - - - - 14 29 1,367 480
Members - - 1.0 - - - 1.0 549 549
Other Assets 8.0 25.0 207 37.1 0.5 350 126.3 55,998 443
Other Matters 13.0 - 15.6 215 13.0 43.0 106.1 40,391 381
Property 15 30.0 68.5 44 1.0 1.0 106.4 59,859 563
Public Relations issues 3.5 - - - - - 35 2,835 810
Retention of Title - - 53 41.0 3.0 40.0 89.3 29,010 325
Statutory Duties 1.0 - 10.0 15.1 35.5 14.0 756 26,737 354
Trading 4.0 - 69.0 113.6 25.0 455 2571 106,722 415
VAT & Taxation - 17 6.0 4.0 13.7 280 534 15,719 294
Extra Category 4 - - - - - - - - -
Extra Category 5 - - - - - - - - -
Total Hours 43.3 99.7 336.4 344.0 264.2 297.6 1,385.1
Time Costs (£) 35,033 61,883 184,684 147,060 83,446 56,035 568,109
Average Hourly Rate (£) 810 621 549 428 316 188 410
Note: 1ime i cnarged in b minute intervais

Cedar 2015 Limited
Staff Grade
Senior Average
Partner Director E ti Analyst TotalHours Time Cost Hourly Rate

(£) (£)
Bank & Statutory Reporting 20 - 05 - 05 - 3.0 2,063 688
Investigation/CDDA (Mandatory) - - 1.0 - 20 - 3.0 1,224 408
Job Acceptance & Strategy 1.0 - - - - 0.9 1.9 911 480
Statutory Duties - - 3.0 9.7 6.0 - 18.7 7,819 418
Total Hours 3.0 - 4.5 9.7 8.5 0.9 26.6
Time Costs (£) 2,430 0 2,471 4,147 2,869 101 12,017
Average Hourly Rate (£) 810 - 549 428 338 113 452
Note: Time is charged in 6 minute intervals
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API-Stace Limited
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Staff Grade
Average
Senior Hourly
Partner Director Manager Manager  Executive Analyst Total Hours Time Cost Rate
(£) (£)
Accounting and Administration - - - - - - - - -
Bank & Statutory Reporting 25 13.0 05 - 05 - 16.5 10,541 639
Investigation/CDDA (Mandatory) - - 1.0 - 20 - 3.0 1,224 408
Job Acceptance & Strategy 1.0 - - - - 0.9 1.9 911 480
Property 65 61.2 66.0 - - - 1337 79,504 595
Statutory Duties - - 3.0 9.7 6.0 - 18.7 7,819 418
Trading (Mandatory) - - - - - - - - -
VAT & Taxation - - - 25 - - 25 1,069 428
Total Hours 10.0 74.2 70.5 12.2 8.5 0.9 176.3
Time Costs (£) 8,100 46,078 38,705 5,216 2,869 101 101,068
Average Hourly Rate (£) 810 621 549 428 338 113 573
Note: Time is charged in 6 minute intervals
API Foils Holdings Limited
Staff Grade
Average
Senior Hourly
Partner Director ~ Manager  Manager Executive  Analyst Total Hours Time Cost Rate
® ®
Bank & Statutory Reporting 1.0 - 0.5 - 0.5 - 20 1,253 627
Investigation/CDDA (Mandatory) - - 1.0 - 20 - 3.0 1,224 408
Job Acceptance & Strategy 1.0 - - - - 0.9 19 911 480
Other Assets 20 58.3 20.1 - 454 - 125.8 64,183 510
Other Matters 3.0 - 20.1 - - - 231 13,465 583
Statutory Duties - - 3.0 95 6.0 - 18.5 7,733 418
VAT & Taxation - - - 5.2 - - 52 2,223 428
Total Hours 7.0 58.3 447 14.7 53.9 0.9 179.5
Time Costs (£) 5,670 36,205 24,541 6,284 18,192 101 90,992
Average Hourly Rate (£) 810 621 549 428 338 113 507
Note: Time is charged in 6 minute intervals
API Holographics Limited
Staff Grade
Senior Average
Partner Director E ti Analyst TotalHours Time Cost Hourly Rate
(£) (£)
Bank & Statutory Reporting 15 - 05 - 05 - 25 1,658 663
Debtors 05 - 10.0 - 12.0 - 225 9,945 442
Investigation & CDDA - - 1.0 - 20 - 3.0 1,224 408
Job Acceptance & Strategy 1.0 - - - - 0.9 1.9 911 480
Statutory Duties - - 3.0 97 6.0 - 18.7 7,819 418
Total Hours 3.0 - 14.5 9.7 20.5 0.9 48.6
Time Costs (£) 2,430 0 7,961 4,147 6,919 101 21,557
Average Hourly Rate (£) 810 - 549 428 338 113 444
Note: Time is charged in 6 minute intervals
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Details of expenses incurred and anticipated to be incurred

Expenses comprise sums paid or to be paid to third parties and sums paid or payable to the
administrators’ firm in respect of out of pocket expenses and costs which include an element of
shared or allocated costs. Expenses expected to be incurred are £920,460 plus VAT as follows:

Company name

APIF Realisations Limited
API Group Limited

API Laminates Limited
Cedar 2015 Limited
API-Stace Limited

API Foils Holdings Limited
API Holographics Limited
Total

Category of expense

Site costs

Stock/conversion purchases
Employee Expenses
Agents’ fees

Legal fees

Storage

Insurance

Statutory costs

Bank charges

Corporation tax

Expenses estimate (plus VAT)

463,500
10,410
413,750
3,200
20,700
5,700
3,200
920,460

Description of expense incurred or to be
incurred

Costs of rent, rates, utilities, security, cleaning and
insurance.

Costs of packaging, raw materials, haulage costs,
hire purchase equipment.

Costs of expenses of the Retained Employees
during the period of trading.

Use of specialists to maximise recovery from the
Companies’ tangible assets.

Legal advice regarding such matters required to
maximise realisations from the Companies’ estate.

Costs to arrange collection and storage of the
Companies’ books and records, for minimum
periods required under legislation.

Costs to insure the Companies’ assets and
operations during the administration periods.

Costs of completing statutory requirements of the
administrations, including advertising and filing
costs.

Charges associated with operation of the
Companies’ bank accounts during the
administrations.

Corporation tax which may become payable
following the preparation and submission of
Corporation tax returns. It is currently too soon to
provide an estimate in respect of these costs.

Disbursements

Disbursements comprise of sums paid or to be paid to third parties, or payable to the Joint
Administrators’ firm in respect of out of pocket expenses and costs which include an element of

shared or allocated costs.
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Category 1 disbursements

Category 1 disbursements are defined as specific expenditure met by and reimbursed to the office
holder’s firm, relating to the administration of the insolvent’s affairs and referable to payment to an
independent third party.

Disbursement Description of disbursement incurred

Accommodation and subsistence costs Those costs incurred by the Joint Administrators and
their staff in respect of their work on the
administrations, whilst operating from or attending
various sites operated by the Companies or third
parties.

Travel costs (excluding mileage) Those costs incurred by the Joint Administrators, and
their staff in respect of their work on the
administrations, to travel to various sites operated by
the Companies, or third parties (excluding mileage
cost).

Telecommunications Those costs incurred by the Joint Administrators, and
their staff in respect of phone costs while travelling to
or from or working at the various sites.

Specific Bond A form of insurance required by insolvency law.

Postage and printing Those costs incurred by the Joint Administrators in
printing and posting the Joint Administrators’
Statement of Proposals and subsequent progress
reports and other written communication to all
relevant creditors and shareholders.

Category 2 disbursements

Category 2 disbursements are charges made by the office holder’s firm that include elements of
shared or overhead costs.

Disbursement Description of disbursement incurred

Mileage Those costs relating to mileage incurred by the Joint
administrators and their staff in respect of their work
on the administrations, whilst operating from or
attending sites operated by the Companies prior to
administration and third party locations to attend
meetings with key stakeholders.

Current mileage rates are 45p/mile.

Exceeding estimates of remuneration and expenses

These estimates may be exceeded, in which case an explanation will be provided in the appropriate
progress report. The joint administrators will only draw remuneration in excess of the estimate with
the prior agreement of the approving body, in accordance with Rule 18.30 the Insolvency (England
and Wales) Rules 2016.
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Estimated Joint Administrators’ expenses and disbursements

Payments which are not

Appendix A

disbursements (see notes 1 and 2} Foils UK Foils Holdings Laminates Group Group services Cedar Holographics Stace Total

Site costs 58,000 30,000 89,000

Stock / conversion purchases 29,000 10,000 39,000

Employee costs 198,000 193,000 o = = 391,000

Bank charges and interest 2,000 200 2,000 200 200 200 200 5,000

Agents fees 17,500 20,000 6,500 44,000

Corporation tax - - - - - - - -

Legal fees 72,000 4,500 43,000 8,000 2,000 2,000 12,000 143500

Storage costs 5,000 1,000 10,000 2,000 1,000 1,000 2,000 22,000

IT costs / Group services recharge 48 000 - 650,000 - - - - 108,000

Insurance 15,000 20,000 35,000

Total 445,500 5,700 388,000 10,200 - 3,200 3,200 20,700 876,500

Category 1 disbursements (see note 2)

Accommodation and subsistence 7,100 12,100 60 19,260

Travel cost (excluding mileage) 5,750 9,750 150 15,650

Postage and printing 3,500 3,300 6,800

Telecommunications 30 7 30

Total 16,400 2 25,150 210 o - = o 41,760

Category 2 disbursements (see note 2)

Mileage 1,600 600 2,200

Total 463,500 5700 413,750 10,410 - 3,200 3,200 20,700 920,460

Notes

1 Statement of Insolvency Practice 9 (SIP 9) defines expenses as amounts properly payable
from the insolvency estate which are not otherwise categorised as office holders’
remuneration or distributions to creditors.

2 SIP 9 defines disbursements as a type of expense which is met by, and reimbursed to, an
office holder in connection with an insolvency appointment. Disbursements fall into two
categories: Category 1 and Category 2.

e Category 1 disbursements are payments to independent third parties where there is
specific expenditure directly referable to the appointment

o Category 2 disbursements are expenses which are directly referable to the appointment
but not a payment to an independent third party. They may include shared and allocated
costs.

3 IT and group services costs have currently been paid by Group, these will be recharged

appropriately to Foils UK, Laminates and APl Americas.

Estimate of return for creditors

We currently estimate the following returns for creditors:

Secured creditors

The principal lender to the Companies is PNC Bank, NA (“PNC”).
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With the exception of Group Limited, PNC has a debenture (fixed and floating charges) covering all
property, stock, trade debtors, intercompany debtors and other assets of the Companies. The charge
was created on 14 November 2017.

In addition, PNC has an unsecured claim in Group Limited by way of a company guarantee.

As the date of our appointment, the debt due from the Companies to PNC totalled c.£19.0m.

The Joint Administrators anticipate there will be a significant shortfall to PNC.

Group Limited

There are no secured creditors in Group Limited.

Preferential creditors

Based on the Directors’ Statement of Affairs, preferential creditors are estimated to total £181,000,
split across the Companies as outlined in the table below:

Estimated preferential claims

(£000s)
Company
Group Services 48
Laminates 53
Foils UK 78
Group Limited 2
Total for the Companies 181

These claims remain uncertain, given that they relate to employee claims for arrears of wages,
holiday pay and pension contributions, and include a subrogated claim from the Redundancy
Payments Office in respect to unpaid salaries and pensions contributions.

Based on the current estimate of preferential creditor claims and the value of assets realised, we
currently estimate that preferential claims will be paid in full.

Non-preferential creditors

According to the Directors’ Statement of Affairs, the estimated that total non-preferential claims will be
approximately as follows:

Company Estimated total non-preferential claims (£000)
Foils UK 89,051
Laminates 82,586
Group Limited 97,795
Group Services 78,509
Stace 82
Cedar -
Holographics 77,189
Foils Holdings -
Total 425,212

The level of dividend which will eventually be available to non-preferential creditors in each of the
Companies is uncertain, but given the shortfall expected to be suffered by the secured creditor we
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anticipate distributions to non-preferential creditors will be limited, if any, to funds set aside pursuant

to the Prescribed Part, for all the Companies apart from APl Group Limited. Further details are at
section 4 of the Statement of Proposals.

In API Group Limited, we expect there will be sufficient funds set aside to make a distribution to the
non-preferential creditors.

10
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Notice to creditors of deemed consent

Paragraph 51 of Schedule B1 to the Insolvency Act 1986 and Rules 3.38, 15.7 and 15.8 of
the Insolvency (England and Wales) Rules 2016

Name of court High Court of Justice, Business and Property Courts,
Manchester District Registry, Insolvency and
Companies List (ChD)

Case number CR-2020-MAN-000129 of 2020

Registered name of the company APl GROUP LIMITED

Other trading name(s) or style(s) of the N/A

Company

Any other registered name in the API GROUP PLC

12 months prior to administration

Registered number 00169249

Registered office address c/o Ernst & Young LLP, 2 St Peter's Square,

Manchester, M2 3EY

Principal trading address (if different N/A
from above)

Date on which the company entered 31 January 2020
administration

Date of appointment of joint administrators 31 January 2020

Details of the joint administrators

Colin P Dempster Robert Hunter Kelly

Ernst & Young LLP Ernst & Young LLP

Atria One, 144 Morrison Street, 1 Bridgewater Place,
Edinburgh Leeds

Office holder number: 8909 Office holder number: 8582

Email address: apigroup@uk.ey.com

Name of alternative person to contact about the administration: Craig Waddell
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NOTICE IS HEREBY GIVEN that the joint administrators of the above-named company are seeking
approval of their proposals dated 26 March 2020 by deemed consent.

Creditors will be deemed to have consented to the approval of the proposals unless by the end of 10
April 2020 at least 10% in value of creditors who would be entitled to vote in a qualifying decision
procedure have objected to approval and their objections have been made in accordance with the
procedure set out below.

Objections

Any creditor wishing to object to the proposed decision to approve our proposals — including any creditor
who has opted out from receiving notices about the administration - must deliver to me, at the above
address, a notice stating that the creditor so objects. The notice must be delivered to me at the above
address not later than the end of 10 April 2020 together with a proof in respect of the creditor’s claim
which complies with the requirements of Rules 15.28 to 15.35 of the Insolvency (England and Wales)
Rules 2016 failing which the objection will be disregarded.

Please note that creditors whose debts may be treated as small debts in accordance with Rule 14.31(1)
of the Insolvency (England and Wales) Rules 2016 must still deliver a proof of claim if they wish to
object.

It is my responsibility, as joint administrator convening the deemed consent procedure, to aggregate any
objections to see if the threshold is met for the decision to be taken as not having been made.

If the threshold is met the deemed consent procedure will terminate without a decision being made on
the proposals and if a decision is sought again on the same matter it will be sought by a decision
procedure.

Requests for a physical meeting to be held

Creditors who meet the thresholds in s.246ZE(7) of the Insolvency Act 1986, namely 10% in value of

creditors, 10% in number of creditors or 10 creditors, may, within five business days from the date of

delivery of this notice, make a request to me in writing for a physical meeting of creditors to be held to
consider the approval of our proposals.

/\\ > ol
Signed V/
C P Dempster

Joint Administrator

Date 26/03/2020
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Notice to creditors of decision procedure

Paragraph 51 of Schedule B1 to the Insolvency Act 1986 and Rules 3.38 and 15.8 of the
Insolvency (England and Wales) Rules 2016

API Group Limited (in Administration) (‘the Company’)

Name of court: In The High Court of Justice
Business and Property Courts
Manchester District Registry
Insolvency and Companies List (ChD)

Case number: CR-2020-MAN-000129 of 2020

Other trading name(s) or style(s) of the company: N/A

Any other registered name in the

12 months prior to administration: API GROUP PLC
Registered number: 00169249
Registered office address: c/o Ernst and Young LLP, 2 St Peter’s Square,

Manchester, M2 3EY
Principal trading address (if different from above): N/A
Date on which the company entered administration: 31 January 2020

Date of appointment of joint administrators: 31 January 2020

Details of the joint administrators

Colin Peter Dempster Robert Hunter Kelly

Ernst & Young LLP Ernst & Young LLP

Atria One, 144 Morrison Street 1 Bridgewater Place,
Edinburgh, EH3 8EX Leeds, LS11 5QR

Office holder number: 8908 Office holder number: 8582
Email address: apigroup@uk.ey.com

Name of alternative person to contact about the administration: Craig Waddell
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NOTICE IS HEREBY GIVEN that the joint administrators of the above-named company are seeking a
decision from creditors by correspondence on the following matter:

1. In the event that a creditors’ committee is not formed, to fix the basis of the Joint Administrators’
remuneration as provided for in the proposals and the fees estimate dated 26 March 2020.

Creditors wishing to vote on the above matter, including any creditors who have opted out of receiving
notices but nonetheless wish to vote, must complete and return the attached voting form and claim form,
and return them to me by post or email to be received no later than 4pm on 10 April 2020 (the decision
date). Votes in respect of claim forms received after this time will be disregarded.

Creditors whose debts may be treated as small debts in accordance with Rule 14.31(1) of the Insolvency
(England and Wales) Rules 2016 must still deliver a claim form if they wish to vote.

A creditor may apply to court to appeal a decision on eligibility to vote in the decision procedure. Any
appeal must be made no later than 21 days after the decision date.

Creditors who meet the thresholds set out in section 246ZE of the Insolvency Act 1986 namely 10% in
value of creditors, 10% in number of creditors or 10 creditors may, within five business days from the
date of delivery of this notice, require a physical meeting to be held to consider the matters.

/‘\_\ vl
V/
Signed

C P Dempster

Joint Administrator

Date 26 March 2020
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API Group Limited (in Administration) (‘the Company’)

Voting form

Resolutions

1. Inthe event that a creditors’ committee is not formed, the basis of the joint administrators’
remuneration should be fixed as provided for in the proposals dated 26 March 2020 and the
fees estimate dated 26 March 2020.

FOR/AGAINST

Signature

Name of signatory

On behalf of
(name of creditor)

Date
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The Insolvency Act 1986 and the Insolvency (England and Wales) Rules 2016

Administration Notice of Claim for Voting Purposes

Convocatoria para la presentacion de créditos. Plazos aplicables.
Vyzva k pfihlaseni pohledavky. Zavazné Ihaty
Opfordring til anmeldelse af fordringer. Vaer opmaerksom pa fristerne
Aufforderung zur Anmeldung einer Forderung. Etwaige Fristen beachten!
Noéude esitamise kutse. Jargitavad tahtajad
Mpo“okAnan yia avayyehi’'a atraitn 'oewg. MNMpoooxn” oTIg TTPOBECUI €S
Invitation to lodge a claim. Time limits to be observed
Invitation & produire une créance. Délais a respecter
Invito all'insinuazione di un credito. Termine da osservare
Uzaicinajums iesniegt prasijumu. Termini, kas jaievéro
Kvietimas pateikti reikalavima. Privalomieji terminai
Felhivas kovetelés bejelentésére. Betartandd hataridék
Stedina ghal prezentazzjoni ta' talba. Limiti taz-zmien li ghandhom jigu osservati
Oproep tot indiening van schuldvorderingen. In acht te nemen termijnen
Wezwanie do zgtoszenia wierzytelnosci. Przestrzegac terminow
Aviso de reclamacéao de créditos. Prazos legais a observar
Vyzva na prihlasenie pohfadavky. Je potrebné dodrzat stanovené terminy
Poziv k prijavi terjatve. Roki, ki jih je treba upostevati!
Kehotus saatavan ilmoittamiseen. Noudatettavat maaraajat
Anmodan att anmala fordran. Tidsfrister att iaktta

API Group Limited (in Administration) (‘the Company’)
Date of Administration: 31 January 2020

PLEASE NOTE: Once completed, this form will be used by the Joint Administrators ONLY for the purposes of voting in a
creditors’ decision procedure or a requisitioned meeting of creditors. The form will not constitute admission of the claim to
rank for dividend in this or any subsequent procedure. For further information see Rules 15.28 to 15.35 of the Insolvency
(England and Wales) Rules 2016.

Name of creditor

Address

Amount claimed, after deductions for
payments made post-administration or
adjustments for set off (see notes
overleaf)

Is the claim preferential or secured?

If secured, value of security

If you have made a retention of title
claim against the company please
attach details (see over)

Signature on behalf of creditor

Date

File with Craig Waddell Reviewed by
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Notes to Administration Notice of Claim for Voting Purposes:

1. Please attach a detailed statement of your account as at the date on which the company entered
administration.

2. If you have claimed retention of title please provide details, including the value of any payments
made, or goods returned, to you in respect of your claim.

3. If your claim is preferential (e.g. for wages, holiday pay or certain pension arrears) or secured
please give details and attach supporting documentation.

4. VAT bad debt relief may usually be claimed six months after the date of supply.

Extracts from the Insolvency (England and Wales) Rules 2016:

15.31 Calculation of voting rights

(1) Votes are calculated according to the amount of each creditor's claim -

(@) in an administration, as at the date on which the company entered administration, less -

(i) any payments that have been made to the creditor after that date in respect of the claim, and
(i) any adjustment by way of set-off which has been made in accordance with rule 14.24 or would
have been made if that rule were applied on the date on which the votes are counted; ...

(4) Where a debt is wholly secured its value for voting purposes is nil.

(5) Where a debt is partly secured its value for voting purposes is the value of the unsecured part.
(6) However, the value of the debt for voting purposes is its full value without deduction of the value
of the security in the following cases -

(@) where the administrator has made a statement under paragraph 52(1)(b) of Schedule B1 and the
administrator has been requested to seek a decision under paragraph 52(2); ...

(7) No vote may be cast in respect of a claim more than once on any resolution put to the meeting;
and for this purpose (where relevant), the claim of a creditor and of any member State liquidator in
relation to the same debt are a single claim.

(8) Avote cast in a decision procedure which is not a meeting may not be changed.

(9) Paragraph (7) does not prevent a creditor or member State liquidator from -

(a) voting in respect of less than the full value of an entitlement to vote; or

(b) casting a vote one way in respect of part of the value of an entitlement and another way in
respect of some or all of the balance of that value.

15.32 Calculation of voting rights: special cases

(1) In an administration, a creditor under a hire-purchase agreement is entitled to vote in respect of
the amount of the debt due and payable by the company on the date on which the company entered
administration.

(2) In calculating the amount of any debt for the purpose of paragraph (1), no account is to be taken
of any amount attributable to the exercise of any right under the relevant agreement so far as the right
has become exercisable solely by virtue of -

(@) the making of an administration application;

(b) anotice of intention to appoint an administrator or any matter arising as a consequence of the
notice; or

(c) the company entering administration.

ADMO09B18



Notice to creditors — invitation to form a creditors’ committee
Rule 3.39, Insolvency (England and Wales) Rules 2016

Name of court: High Court of Justice, Business and Property
Courts, Manchester District Registry,
Insolvency and Companies List (ChD)

Case number: CR-2020-MAN-000129 of 2020
Registered name of the company API GROUP LIMITED
Other trading name(s) or style(s) of the company: N/A

Any other registered name in the

12 months prior to administration: APl GROUP PLC
Registered number: 00169249
Registered office address: c/o Ernst and Young LLP, 2 St Peter’s Square,

Manchester, M2 3EY
Principal trading address (if different from above): N/A
Date on which the company entered administration: 31 January 2020

Date of appointment of joint administrators: 31 January 2020

Details of the joint administrators

Colin Peter Dempster Robert Hunter Kelly

Ernst & Young LLP Ernst & Young LLP

Atria One, 144 Morrison Street 1 Bridgewater Place,
Edinburgh, EH3 8EX Leeds, LS11 5QR

Office holder number: 8908 Office holder number: 8582
Email address: apigroup@uk.ey.com

Name of alternative person to contact about the administration: Craig Waddell

Invitation to form a creditors’ committee

Creditors are invited to decide whether a creditors’ committee should be formed if sufficient creditors
are willing to be members of the committee. Information on the role of committees can be found at
https://www.r3.org.uk/media/documents/publications/professional/R3-Guide-to-Creditors-

Committees.pdf

To be validly established, a committee must have at least three and not more than five members, who
must have agreed to act.
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Should you wish to form a committee, please follow the instructions in the nomination form attached
to this notice and return the completed nomination form, with written agremeents to act where
appropriate, to me at the above address to arrive no later than 10 April 2020 Nominations can only be
accepted if | am satisfied as to the creditor’s eligibility under Rule 17.4 of the Insolvency (England and
Wales) Rules 2016.

/

«

/\\ .

Signed -
C P Dempster

Joint Administrator

Date 26 March 2020
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API Group Limited (‘in Administration’) (“the Company”)

Nominations for creditors’ committee

You may nominate up to five creditors of the company. Please note that before a person can act as a
member of a creditors’ committee that person must agree to do so.

In the event that more than five valid nominations are received, the five receiving the most votes will
be appointed.

When you have completed this form, please return it with the creditor’s written agreement to act
(unless you are nominating yourself or your own organisation) to Craig Waddell at
apigroup@uk.ey.com to arrive no later than the closing date stated on the notice of invitation to form a
committee.

| nominate:

(Name of
creditor) of

(Address)

(Name of
creditor) of

(Address)

(Name of
creditor) of

(Address)
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(Name of

creditor) of
(Address)
(Name of
creditor) of
(Address)

to be appointed as (a) member(s) of the creditors’ committee.

Signature

Name of signatory

On behalf of
(name of creditor)

Date
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