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EMEIA — India market insight 

► With subdued IPO activity during Q2, 2020, due to the stringent lockdown 
amidst the pandemic, India Inc. is taking a wait-and-watch approach

“The experience in the last three months has been unprecedented as COVID-19 has severely 
impacted both, human lives and the economy. Similar to global markets, there has been 
limited to no activity in the Indian IPO market. Investors and analysts are keeping a close 
watch on the latest updates provided by companies about their performance as valuations 
become attractive for deal making. Companies are looking to utilize the current time toward 
preparing for future fund raising. We expect IPO activity to pick up during the end of 2020 or 
early 2021.”    

Sandip Khetan
EY India IPO Leader
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Sectors
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Products & 
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All amounts in table are in US$. + or – indicates change since 1 January 2020All amounts in table are in US$

Highlights from the market
► Indian stock exchanges (BSE and NSE including SMEs) ranked 

seventh in the world in terms of number of IPOs in Q2 2020. 
There were no cross-border deals and  there were no IPOs in the 
main markets.

► In June 2020 a Draft Red Herring Prospectus was filed by two 
companies in the main markets.

► Other than IPO market, we have seen marquee activities by Jio
Platforms that have pushed Indian PE/VC investment in 
May/June 2020 to above US$10 billion.

► As regards to SME markets, there were 4 IPOs in Q2 2020 
versus 14 IPOs and 11 IPOs in Q2 2019 and Q1 2020 
respectively, representing a significant drop of 71% and 64% 
respectively as compared to Q2 2019 and Q1 of 2020.

► Consumer Products & Retail and diversified industrial products 
were the active sectors (in terms of number of IPOs) with two 
IPOs in each sector. These four IPOs were launched on SME 
markets with approximately US$ 2.08 million. 

► There are several measures that SEBI has rolled out amid the 
ongoing pandemic, which provide temporary relaxations 
including extending the validity of observations on draft offer 
documents of companies; increasing permissible issue size 
variations from 20% to 50%, increasing the time period for the 
declaration of results by listed companies, etc. and the BSE SME 
Segment has also eased the eligibility criteria.

► As  part of the government’s measures, an economic package of 
US$ 279 Billion (approx. 10% of Indian GDP) was announced to 
reduce the financial strain on the country due to the pandemic 
including INR500 billion equity infusion for MSMEs through Fund 
of Funds to also encourage units to list on the main markets.

► Although there has not been much activity, companies are 
considering their long term growth plan and have started to 
engage in conversations towards their IPO preparation in this 
economic slowdown. For e.g., The Government of India has 
recently invited bids for the proposed IPO of Life Insurance 
Corporation of India (LIC).  This is likely to be the biggest ever IPO 
to be seen in India. 
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About EY

EY is a global leader in assurance, tax, transaction and 
advisory services. The insights and quality services we deliver 
help build trust and confidence in the capital markets and in 
economies the world over. We develop outstanding leaders 
who team to deliver on our promises to all of our 
stakeholders. In so doing, we play a critical role in building a 
better working world for our people, for our clients and for 
our communities.

EY refers to the global organization, and may refer to one or 
more, of the member firms of Ernst & Young Global Limited, 
each of which is a separate legal entity. Ernst & Young Global 
Limited, a UK company limited by guarantee, does not provide 
services to clients. For more information about our 
organization, please visit ey.com.

Ernst & Young Associates LLP is one of the Indian client 
serving member firms of EYGM Limited. For more information 
about our organization, please visit www.ey.com_in. 

Ernst & Young Associates LLP is a Limited Liability 
Partnership, registered under the Limited Liability Partnership 
Act, 2008 in India, having its registered office at 22 Camac
Street, 3rd Floor, Block C, Kolkata –700016

© 2020 Ernst & Young Associates LLP. Published in India. 
All Rights Reserved.
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This publication contains information in summary form and is 
therefore intended for general guidance only. It is not 
intended to be a substitute for detailed research or the 
exercise of professional judgment. Neither EYGM Limited nor 
any other member of the global Ernst & Young organization 
can accept any responsibility for loss occasioned to any 
person acting or refraining from action as a result of any 
material in this publication. On any specific matter, reference 
should be made to the appropriate advisor.
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