
 



.“November 2021 recorded PE/VC investments of US$6.8 billion and exits of US$3.6 billion. 
Investment activity was dominated by start-ups and exits were dominated by PE-backed IPOs.  
November saw nine PE/VC backed companies go public with PE/VC investors booking exits 
worth US$1.8 billion. 

Start-ups investments in November 2021 stood at US$2.4 billion with 50% of the investments 
coming into e-commerce and technology sectors.  November also had a record number of 
PE/VC backed IPOs (9), taking the total count of PE/VC backed IPOs in 2021 to 39, which is the 
highest ever. Apart from new-age sectors like fintech and ecommerce that have seen strong 
investor interest, the favorable market conditions have helped PE/VC investors list legacy 
holdings in traditional sectors like industrials, automotive and healthcare at reasonably good 
valuations.

The current buoyant markets are clearly rewarding fast growing and scaled up businesses with 
better multiples, which is perhaps why well-funded PE/VC backed portfolio companies making 
bolt-on acquisitions have seen a 10x increase in total transaction value since 2015.  2021 is the 
best year so far for bolt-on deals by PE/VC backed companies, with an 80% increase in the 
number of deals over last year and more than 2x increase in the value of deals, driven mainly 
by some largescale consolidations in the start-up space that include deals by BYJU’s, 
PharmEasy, and PayU.

Although India has found itself in a macro-economic and geo-political sweet spot, downside 
risks remain. The rise in domestic inflation on account of surging global energy prices, any 
potential slowdown in the Government’s reform agenda in view of upcoming important state 
elections and the threat of a new variant driven third COVID wave remain key speed bumps to 
watch out for in the coming months. These coupled with any ‘faster than anticipated’ rise in US 
interest rates and the consequent collateral effects on global liquidity are potential headwinds 
for the Indian PE/VC juggernaut to watch out for.
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