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Foreword and outlook

Indian PE/VC investments in 2021 ended with investments of ~ US$77 billion, as the frantic pace of deal
making helped drive investment activity across all deal types, sizes and sectors. 2021 PE/VC investments
were 62% higher than 2020 (154% higher than 2020 ex the one-off RIL deals), principally propped up by
pure play PE/VC investments that increased by 79% y-0-y (200% Over 2020 ex RIL deals). While we had
projected 2021 to be a record-breaking year for both investments as well as exits pretty early on, the
velocity and size of this record setting deal activity kept picking up pace, especially in 3Q and 4Q of 2021.

Key highlights from 2021 are as follows:

>

Diverging from the past trend when growth deals and buyouts dominated PE/VC investments, start-
up investments emerged as the top investment segment in 2021 recording US$28.8 billion accounting
for 37% of all PE/VC investments in 2021.

Investments in start-ups was a defining feature of 2021 and 2021 saw India overtake UK as the third
largest ecosystem for start-ups with 2021 witnessing 44 unicorns!. While most sectors recorded
increase in investments, e-commerce and technology were the top sectors each witnessing record
level of investments of US$15 billion and US$14.3 billion respectively.

India is now amongst the world's fastest-growing start-up ecosystems with over 80 unicorn start-
ups as of 2021. The emergence of new models in fintech, consumer internet, education, enterprise tech
and media and entertainment has revitalised funding in these sectors.

Larger deals continue to dominate the deal landscape with deals greater than US$100 million
accounting for 75% of all deals by value in 2021. 2021 recorded 164 large deals aggregating to US$58
billion compared to 85 large deals aggregating to US$37.8 billion in 2020.

PE/VC exits too had a spectacular year in 2021, culminating in over 280 exits adding up to more than
US$43 billion, rebounding smartly from a five year low of US$6 billion in 2020. Large strategic
deals, record levels of secondary trades and frantic IPO activity catapulted exits to 7x the value
recorded in 2020 and 60% higher than the previous high of US$27 billion recorded in 2018.

Exits via sale to strategics were the highest at US$16.9 billion (93 deals) in 2021 as large, cash rich
corporates as well as PE/VC backed category leaders / platforms used the pandemic induced
opportunity to consolidate market share and acquire new capabilities.

1 according to the Hurun Research Institute's Global Unicorn Index
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Foreword and outlook

» Exits via secondary sales were second in line with US$14.4 billion recorded across 56 deals, which is
more than the value recorded in previous seven years combined and 14 times the value recorded in
2020 (US$913 million across 20 deals).

» 2021 was also a record year for PE/VC-backed IPOs with exits worth US$ 5.1 billion recorded across
44 1POs (2x the previous high of 22 PE/VC-backed IPOs recorded in 2017). This year includes many
firsts for the Indian market like the first SPAC listing by an Indian company in a US bourse and IPOs
by many new-age start-ups from e-commerce and fintech sectors.

» Fund raising activity is 2021 remained flattish at US$7.7 billion (6% lower than 2020) but is
expected to pick up in 2022 as large LP’s will look to increase their allocations towards alternatives
and emerging markets in the wake of lower expected returns from other large asset classes.

» ESG / sustainable investments have now acquired centre stage. India offices of global firms and the
larger Indian GP’s have incorporated ESG evaluation frameworks within their broader investment
evaluation standards.

As India’s economic recovery gathers steam and becomes more broad based, most sectors are expected
to return / trend towards their pre-COVID levels. At a macro level, we expect India to continue
benefitting from large investors shifting their allocations higher towards emerging markets as they look
to deploy record levels of dry powder. The evolving geopolitical dynamic between US/ Europe and
Chinais also increasing India’s attractiveness as an investment destination. With the better than
expected Indian economic revival, successful vaccination drives and alignment of global macro factors,
we expect 2022 to improve on the 2021 tally for both Indian PE/VC investments as well as exits by 20%-
25%.

Rising inflation across key global markets, the pace of interest rate tightening by the US Fed, spikes in
crude oil prices, severity and scale of any future COVID waves and impending elections in key Indian
states remain key downside risks to watch out for as the Indian PE/VC juggernaut rolls on in 2022.

We will cover each of these outlook drivers and more in detail in our comprehensive report - India
PE/VC Trendbook — 2022 — which we aim to release next month. We look forward to your feedback and
hope you have a fruitful and safe 2022.

LP: Limited partner, GP: General Partner, ESG: Environmental, Social, and Governance

Page 3 20 January 2022 EY analysis of VCCEdge data




How fluent is your
advisor in making
global investments?

EY can mobilize a world-class team
to navigate complex challenges on a |
global basis

Year-end trend analysis: 2021
EEN

EEN
The better the question. The better the answer.
The better the world works.

IVC ASSOCIATION

THE INDIAN PRIVATE EQUITY & VENTURE CAPITAL ASSOCIATION

PROMOTING PRIVATE CAPITAL ECOSYSTEM

......

EY

‘Building a better

working worild




Key trends: annual

Investments

>

PE/VC investments in 2021 have recorded an all-time high both in terms of value and volume. Dollar value of PE/VC investments in 2021
recorded US$77 billion, 62% higher than US$47.6 billion recorded in 2020. In terms of number of deals, 2021 recorded 1,266 deals, 37%
higher compared to 2020 (923 deals). If we adjust 2020 for the US$17.3 billion invested in RIL group companies in 2020, 2021 saw
PE/VC investments increase by almost 154% over the remaining US$30.3 billion invested in 2020.

Headline PE/VC investment value in 2021 was significantly propped up by record PE/VC investments of US$28.8 billion in start-ups which
accounted for 37% of all PE/VC investments in 2021 and a rebound in buyouts that recorded US$22 billion in investments, almost twice
the value recorded last year. All this was underpinned by an increase in global liquidity and an emerging sanguine view by investors on
India’s growth prospects.

One of the biggest reasons for the strong performance of PE/VC investments is the sharp increase in pure-play PE/VC investments
(investments in sectors excluding real estate and infrastructure) that recorded a 79% increase y-o-y (US$67 billion in 2021 compared to
US$37.4 billion in 2020) and accounted for 87% of total PE investments by value. Pure play PE/VC investments were dominated by
investments in start-ups that accounted for 42% (US$28.2 billion) of all pure-play PE/VC investments.

In terms of deal type, all deal types except growth deals recorded increase in investments. Contrary to past trends where growth and
buyouts used to be the top categories by value, for the first time, PE/VC investments in start-ups were the highest, recording US$28.8
billion in 2021 (US$7.3 billion in 2020), almost equal to the total value invested in start-ups in the previous three years combined and 2.5
times the previous high of US$11.7 billion recorded in 2019.

After recording a significant decline amidst the pandemic in 2020, buyouts recorded a strong rebound and were the second largest deal
type with US$22 billion recorded across 63 deals. This is also the highest ever - almost twice the value recorded last year (US$11.8
billion) and 28% higher compared to the previous high recorded in 2019 (US$17.2 billion).

Growth investments recorded US$19.2 billion across 183 deals, 16% lower than last year (US$22.9 billion). 2020 had recorded large
investments in Reliance group entities worth US$17.3 billion. Adjusted for these one-off large investments in 2020, growth investments
have grown almost 3.3 times in 2021.

Note: Numbers for 2020 have been restated compared to those published last year to account for deals that eventually did not conclude.

N4
IVCA
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Key trends: annual

Investments (cont’d)

>

Private investment in public equity (PIPE) deals increased by 46% to US$4.5 billion across 77 deals (US$3.1 billion across 62 deals in
2020). Credit investments were at par with 2020 at US$2.6 billion across 85 deals (US$2.6 billion across 74 deals in 2020).

Large deals continue to be a defining feature of PE/VC investments with deals greater than US$100 million accounting for 75% of all deals
by value in 2021. 2021 recorded 164 large deals aggregating to US$58 billion compared to 85 large deals aggregating to US$37.8 billion
in 2020. Large deals had helped 2020 record all-time high PE/VC investments despite a subdued investment sentiment with investments
in Reliance Group entities (worth US$17.3 billion) accounting for19 out of the 85 large deals. The largest deals in 2021 include US$3.6
billion invested in Flipkart by Softbank, GIC, CPPIB, Tencent and other investors followed by Carlyle’s buyout of Hexaware for US$3 billion
from Baring PE Asia. 2021 saw nine mega deals that were US$1 billion or higher (2020 - 10 deals (4 deals excluding investments in RIL
group entities), 2019 - three deals).

From a sector point of view, almost all major sectors recorded increase in value of investments in 2021.

» E-commerce was the top sector with US$15 billion invested across 176 deals (5.4 times increase y-0-y), highest ever value of
investments in the sector and greater than investments received by the sector in previous three years combined. This is also the
highest value of investments received by any sector ever on the back of mega investments in Flipkart, Oyo, Ola and Swiggy.

» Technology sector was the next largest sector with US$14.3 billion invested across 217 deals (4.4 times increase y-0-y) and more than
the total investments received by the sector in past four years combined.

» Financial services with US$11.2 billion invested across 219 deals (US$4.8 billion across 146 deals in 2020), business and professional
services with US$4.8 billion across 39 deals (US$226 million across 40 deals in 2020) and media and entertainment sector with
US$4.5 billion across 56 deals (US$809 million across 60 deals in 2020) were the other large sectors for PE/VC investments.

N4
IVCA
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PE/VC annual headline trends: investments

Us$m Total PE/VC investments #
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Note: Numbers for 2020 have been restated compared to those published last year to account for deals that eventually did not conclude.
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PE/VC annual headline trends: investments

US$m PE/VC investments: split across deal segments (value in US$m)
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Annual investments (excluding infrastructure and real estate)

Total investments (US$m)

2021

2020

Deal type US$m

Credit investment
Buyout

PIPE*
Start-up/Early stage

Expansion/Growth

Deal size US$m

>=US$1000m
US$500m-US$1000m
US$100m-US$500m
US$50m-US$100m
US$20m-US$50m
US$10m-US$20m
<US$10m

* PIPE: Private investment in public equity

Note: Deal value not available on 150 out of 863 deals in 2020 and 121 out of 1,156 deals in 2021
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67,023
37,408
18,838
28,172
21,592
9.033 17,170
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25,632

9,482
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# of deals

2021 1,156

2020 863

Deal type #

Credit investment
Buyout

PIPE*

843
Start-up/Early stage 612

Expansion/Growth

Deal size #

>=US$1000m
US$500m-US$1000m
US$100m-US$500m
US$50m-US$100m
US$20m-US$50m
US$10m-US$20m

<US$10m 513

450
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Top PE/VC investments

Top PE/VC investments excluding infrastructure and real estate in 2021

Company

Flipkart Private Limited

Hexaware Technologies Limited

Mphasis Limited
VES Global Services Private Limited

Encora

Hinduja Global Solutions Limited, Healthcare
Services Business

Atria Convergence Technologies Limited
TML EV Co
ASK Group

Straive

Dream Sports Fields Private Limited
(Dream11)

Bundl Technologies Private Limited (Swiggy)
Infogain Co.

IPL franchise for Ahmedabad

Eruditus Learning Solutions Pte. Limited
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PE investors

The Qatar Investment Authority, SoftBank,
Tiger Global, Tencent, GIC CPPIB and others

Carlyle

Blackstone, ADIA, UC Invest, GIC
Blackstone

Advent

Baring Private Equity Asia

Partners Group

TPG Rise Climate, ADQ
Blackstone

Baring Private Equity Asia

Falcon Edge, DST Global, D1 Capital, Tiger
Global, TPG Capital and others

Falcon Edge, Prosus Ventures, Accel India,
Think Capital, GIC and others

Apax Partners

Irelia Company Pte Limited (CVC Capital
Partners)

CPPIB, Accel, SoftBank, Sequoia Capital and
others

EY analysis of VCCEdge data

Sector

E-commerce

Technology

Technology

Business and

professional services

Technology

Business and

professional services

Telecommunications

Automotive

Financial services

Technology

Media and
entertainment

E-commerce

Technology

Media and
entertainment

Education

Stage

Growth capital

Buyout

Buyout
Buyout
Buyout
Buyout

Buyout
Growth capital
Buyout

Buyout

Growth capital

Start-up
Buyout

Buyout

Growth capital

US$m

3,600

3,000

2,800

1,870

1,500

1,200

1,200
1,000
1,000

900

840

800

800

749

650

IVCA

Stake (%)

10

100

56
75
80
100

NA
11
74

100

11

16
100

100

20
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Annual investments: infrastructure

Total investments (US$m)

2021 5,524

2020 4,922

Deal type US$m

Credit investment
Buyout 2.676

PIPE

Start-up/Early stage

Expansion/Growth

Deal size US$m

>=US$1000m
US$500m-US$1000m
US$100m-US$500m
US$50m-US$100m
US$20m-US$50m
US$10m-US$20m
<US$10m

2,909

* PIPE: Private investment in public equity
Note: Deal value not available on five out of 29 deals in 2020 and five out of 44 deals in 2021
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# of deals

2021 44

2020 29

Deal type #

Credit investment

10
Buyout 12

PIPE 8

Start-up/Early stage

oo

Expansion/Growth 3 13

Deal size #

>=US$1000m
US$500m-US$1000m
US$100m-US$500m
US$50m-US$100m
US$20m-US$50m
US$10m-US$20m
<US$10m
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Annual investments: real estate

Total investments (US$m)

2021 4,472

2020 5,248

Deal type US$m

Credit investment 81421
Buyout 2525
PIPE g 117
Start-up/Early stage 29309
Expansion/Growth 338 2,088

Deal size US$m

>=US$1000m
US$500m-US$1000m
US$100m-US$500m
US$50m-US$100m
US$20m-US$50m
US$10m-US$20m
<US$10m

3,500

* PIPE: Private investment in public equity

Note: Deal value not available on four out of 31 deals in 2020 and four out of 66 deals in 2021
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# of deals

2,021 66

2,020 31

Deal type #

Credit investment 13

Buyout 17

PIPE
Start-up/Early stage

Expansion/Growth 25

Deal size #

>=US$1000m
US$500m-US$1000m
US$100m-US$500m
US$50m-US$100m
US$20m-US$50m
US$10m-US$20m
<US$10m

15
11

20
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Top PE/VC investments

Top infrastructure and real estate investments in 2021

Company

Embassy Industrial Parks Private Limited

IRB Infrastructure Developers Limited

ReNew Power

Engie SA-Indian Solar Energy Assets

NHAI InVIT

First Solar, TN Plant

RMZ Corp, construction projects JV

2 Solar Projects of Fortum India

Ground Holding Realty (JV with The

Guardians Real Estate)

Clean Max Enviro Energy Solutions

Private Limited

PE investors

Blackstone Real Estate Partners

GIC Private Limited, Ferrovial S.A.
BlackRock, TT International Asset
Management, TT Environmental Solutions
Fund, Zimmer Partners and others

Edelweiss fund

CPPIB, Ontario Teachers’ Pension Plan
Board

US International Development Finance
Corporation (DFC)

CPPIB

Actis

Kotak Realty Fund

Augment Infrastructure Partners

Real estate includes deals across real estate (residential and commercial), hospitality and construction
Infrastructure includes deals across roads, ports, railways, power and utilities, renewables and telecom infrastructure
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Sector

Real estate

Infrastructure

Infrastructure

Infrastructure

Infrastructure

Infrastructure

Real estate

Infrastructure

Real estate

Infrastructure

Stage

Buyout

PIPE

PIPE

Buyout

Growth capital

Credit
investment

Growth capital

Buyout

Growth capital

Buyout

US$m

715

712

610

550

537

500

340

332

272

222
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Stake (%)
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42
NA
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NA
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50
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Annual investments: sector-wise

Top sectors by value (US$m)

E-commerce 14,981
B 2776

Technolo 14,265
Y Bl 3272

Financial services 11,228
4,839

4,791

Business and professional services 996

4,492

Media and entertainment 809

4,472

Real estate - 5 248

. 3,798
Educat ’
ucation . 2,144

5,524
Infrastruct '
nfrastructure Bl o2

. 2,203
Pharmaceuticals - 5 981

11,265

others I 20,362

2021
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Top sectors by # of deals
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Media and entertainment B 60
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Key trends: annual

Exits

>

In 2021 exits recorded an all-time high of US$43.2 billion, more than 7x the value recorded in 2020 and 60% higher than the previous
high of US$27 billion recorded in 2018. In terms of volume, exits recorded 85% increase compared to 2020 (280 deals in 2021 vs. 151
deals in 2020).

Exits via sale to strategics were the highest at US$16.9 billion (93 deals) in 2021, 16.5 times the value recorded in 2020 (US$1 billion
across 44 deals) and second highest value of strategic exits. In terms of numbers, strategic deals in 2021 were the highest ever.

Exits via secondary sale (sale to other PE/VC funds) were second in line with US$14.4 billion recorded across 56 deals, which is more than
the value recorded in previous seven years combined and 14 times the value recorded in 2020 (US$913 million across 20 deals).

2021 was a record year for PE/VC-backed IPOs with exits worth US$ 5.1 billion recorded across 44 IPOs (2x the previous high of 22
PE/VC-backed IPOs recorded in 2017) which includes many firsts for the Indian market like the first SPAC listing by an Indian company
which saw ReNew Power list on the NASDAQ via a merger with RMG Acquisition Corp. Il, a blank cheque special purpose acquisition
company (SPAC) and many first-time IPOs by new-age start-ups like Zomato, Nykaa, Policybazaar and PayTM. The PayTM IPO was the
largest ever PE-backed IPO in India as well as the largest IPO in India’s corporate history raising US$2.5 billion.

From a sector point of view, technology sector recorded the highest value of exits in 2021 (US$17.4 billion across 39 deals vs. US$847
million across 10 deals in 2020) accounting for 40% of all exits by value on the back of few mega exits like the US$8.6 billion exit from
Global Logic by CPPIB and Partners Group and Baring PE Asia’s US$3 billion exit from Hexaware. Financial services was the next big sector
with exits worth US$9.5 billion across 49 deals (US$2.1 billion across 40 deals in 2020). E-commerce recorded the third highest value of
exits at US$2.6 billion across 30 deals (US$107 million across nine deals in 2020) on the back of large strategic acquisitions of 1MG and
BigBasket by the TATA Group and four IPOs including Zomato, Nykaa, Go Fashion and CarTrade.

Fundraise

>

2021 saw US$7.7 billion in fundraise; 6% lower than last year (US$8.2 billion in 2020). There were 29 fund raises of US$100 million and
above in 2021 compared to 13 last year. The largest fundraise in 2021 saw A91 Partners close its second fund at US$525 million for
investments in technology, consumer and financial services, followed by EvolutionX Debt Capital (a JV by DBS and Temasek) which raised
a US$500 million venture debt fund for investments in opportunities arising from an increasingly digital economy - across sectors such as
financial services, consumer, healthcare, education and industrial development.

N4
IVCA
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PE/VC annual headline trends: exits

US$m Total PE/VC exits
261
40,000
176
30,000 151
20,000
10,000
11,122 5,979
2017 2018 2019 2020
mmm Value (US$m) # of exits
US$m PE/VC exits: split across asset classes
40,000
30,000 1.088
20,000
10,000 807 925
91
9,953 955
4,933
2017 2018 2019 2020
m Other sectors (US$m) Real estate (US$m)  mInfrastructure (US$m)
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Exits: annual analysis

Total exits (US$m)

2021 43,168
2020 5,979
Exit type US$m
6,089
Open market 2,391
14,442
Secondary 913
; 16,920
Strategic 1,026
632
Buyback 404
5,086
IPO 1,245
Top sectors by value US$m
17,400
Technology 847
i ; i 9,543
Financial services 2148
E-commerce 7 2,575
Business and professional services 1,882
Infrastructure 2,634
1,240
Healthcare | 150
7,895

Others _ 2,630
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# of deals
2021 280

2020

151

Exit type #

79
Open market 66

Secondary

Strategic 93
Buyback

IPO

Top sectors by # of deals

Financial services
Technology

E-commerce

Retail and consumer products
Media and entertainment
Education

Industrial products

95

Others 58
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Top exits

Top exits in 2021
Company
GlobalLogic Inc.

Hexaware
Technologies Limited

Indialdeas.com Limited

Mphasis Limited
VES Global Services
Private Limited

SB Energy Holding
Encora

BigBasket

SPI Global

Atria Convergence
Technologies Limited
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Sector

Technology

Technology

Financial services

Technology

Business and
professional services
Power and utilities

Technology

E-commerce

Technology

Telecommunications

Sellers

CPPIB, Partners Group

Baring PE Asia

General Atlantic, TA
Associates, Temasek,
Visa, March Capital,
Clearstone Venture

Blackstone Capital
Partners VI

EQT

Softbank

Warburg Pincus

Alibaba, IFC and
Abraaj

Partners Group

TA Associates, True
North

EY analysis of VCCEdge data

Buyer
Hitachi

Carlyle

PayU (Prosus NV)

Blackstone Capital
Partners Asia and
Blackstone Capital
Partners VIII

Blackstone

Adani Green Energy
Limited (AGEL)

Advent
TATA Group

Baring Private Equity
Asia

Partners Group AG

Exit type
Strategic

Secondary

Strategic

Secondary

Secondary

Strategic
Secondary

Strategic

Secondary

Secondary

US$m
8,640

3,000

2,876

2,000

1,870

1,760
1,500

1,000

800

800
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PE/VC annual headline trends: fundraise

US$m Fundraise #
11,687

12,000 100

90

10,000 8,092 8,238 7,747 30

8,000 5,774 ’
, 70
56
4,000 50
30
2017 2018 2019 2020 2021
mmmm Total funds raised (US$m) Total # of funds raised
IVCA
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Fundraise

Top fundraises - 2021
Status Fund US$m Strategy

Raised A91 Partners' Fund-Il 525 Companies across technology, consumer and financial services

Opportunities arising from an increasingly digital economy - across
Raised EvolutionX Debt Capital 500 sectors such as financial services, consumer, healthcare, education and
industrial development

Raised Godrej Fund Management (GBTC II) 500 Development of premium office assets
Raised Kotak Real Estate Fund XI 380 Early- and late-stage real estate projects (debt funding)
Raised Chiratae Ventures Fund IV 337 Tech-focused

Raised Godrej Fund Management - Office Platform 250 Office buildings

Raised Dream Capital 250 Sports, gaming and fitness-tech start-ups

Raised Alteria Capital Venture Debt Fund 2 243 Second venture debt fund

Raised Stellaris Venture Partners Fun 2 225 25-30 investments in seed and Series A rounds of internet start-ups
Raised Jungle Ventures Fund IV 225 Start-ups - series B and follow on

IVCA
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Key trends: quarterly

Investments

>

PE/VC investments in 4Q21 were 32% higher than 4Q20 and 5.6% lower than 3Q21 (US$24.3 billion in 4Q21 vs. US$18.5 billion in 4Q20
and US$25.8 billion in 3Q21). In terms of number of deals, 4Q21 recorded an increase of over 40% compared to 4Q20 and a decline of
19% compared to 3Q21 (334 deals in 4Q21 vs. 239 deals in 4Q20 and 410 deals in 3Q21). The increase in PE/VC investments in 4Q21
has been driven by a significant growth in start-up investments (US$9.6 billion) that have recorded more than 4x investment value
compared to 4Q20 (US$2.2 billion).

4Q21 also recorded a significant growth in value and number of large deals (value greater than US$100m) accounting for 79% of all deals
by value. 4Q21 recorded 50 large deals aggregating to US$19.2 billion compared to 30 large deals aggregating to US$16 billion in 4Q20
and 50 large deals aggregating US$19.8 billion in 3Q21. The largest deals in 4Q21 saw Carlyle buyout Hexaware Technologies from
Baring PE Asia for US$3 billion, followed by Blackstone’s buyout of VFS Global for US$1.9 billion from EQT.

Pure play PE/VC investments (i.e., excluding investments in real estate and infrastructure) recorded US$21.7 billion, almost two times the
value recorded in 4Q20 (US$11.2 billion) and 7% lower than the value recorded in 3Q21 (US$23.4 billion) and accounted for 89% of all
PE/VC investments in 4Q21.

Start-up investments were the highest in 4Q21 with US$9.6 billion invested across 232 deals (US$2.2 billion across 162 deals in 4Q20
and US$10.2 billion across 298 deals in 3Q21), second highest quarterly value of start-up investments both in terms of value and number
of deals.

Buyouts were next in line recording US$7.7 billion across 12 deals in 4Q21 compared to US$8.9 billion across 21 deals in 4Q20 and
US$6.4 billion across 23 deals in 3Q21. This was followed by growth deals worth US$4.3 billion invested across 43 deals (US$7 billion
across 34 deals in 4Q20 and US$6.9 billion across 46 deals in 3Q21).

PIPE investments recorded US$2 billion across 24 deals in 4Q21 (US$262 million across 14 deals in 4Q20 and US$1.3 billion across 23
deals in 3Q21). Credit investments recorded US$761 million in 4Q21 compared to US$105 million in 4Q20 and US$1 billion in 3Q21.

Seven sectors recorded more than US$ 1 billion in investments in 4Q21 with technology sector receiving the highest value of investments
of US$6.1 billion across 71 deals, which is also the highest quarterly value of investments in the sector followed by financial services
sector that recorded US$4.1 billion across 66 deals, and business and professional services sector with US$2.9 billion invested across 13
deals.

N4
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PE/VC quarterly headline trends: investments

US$m Total PE/VC investments #

500
24,000

21,000
18,000
15,000
12,000
9,000
6,000
3,000

400

300

200

9,837 100

1Q2019 2Q2019 3Q2019 4Q2019 1Q2020 2Q2020 3Q2020 4Q2020 1Q2021 2Q2021 3Q2021 4Q2021
mm Value (US$m) =O—# of deals mE |nvestment in Jio Platforms B |nvestment in Reliance Retail

Uss$m PE/VC investments split across asset classes

24,000 - 360 1,939

20,000 -
16,000 -
12.000 5,258 70 4,497
8,000 -

4,000 -

1Q2019 2Q2019 3Q2019 4Q2019 1Q2020 2Q2020 3Q2020 4Q2020 1Q2021 2Q2021 302021 4Q2021
m PE/VC investment (other sectors) (US$m) m Real estate (US$m) m Infrastructure (US$m)

Real estate includes deals across real estate (residential and commercial), hospitality and construction
Infrastructure includes deals across roads, ports, railways, power and utilities, renewables and telecom infrastructure
Y
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PE/VC quarterly headline trends: investments

US$m
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PE/VC investments: split across deal segments (value in US$m)
105
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2Q2019 3Q2019 4Q2019 1Q2020 2Q2020 3Q2020 4Q2020 1Q2021 2Q2021 3Q2021 4Q2021

mGrowth mBuyout mStart-up ®PIPE mCreditinvestment

PE/VC investments: split across deal segments (number of deals)

12 18
Lo 174
19 13
38 40

11
56
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Investments (excluding infrastructure and real estate)

Total investments (US$m) # of deals
4Q2021 21,730 4Q2021 315
3Q2021 I 23,412 3Q2021 375
402020 I 11,196 4Q2020 218

Deal type US$m Deal type #

Credit investment Credit investment

Buyout Buyout

PIPE* PIPE

Start-up/Early stage Start-up/Early stage

Expansion/Growth Expansion/Growth

Deal size US$m

>=US$1000m
US$500m-US$1000m
US$100m-US$500m
US$50m-US$100m
US$20m-US$50m
US$10m-US$20m
<US$10m

>=US$1000m
US$500m-US$1000m
US$100m-US$500m
US$50m-US$100m
US$20m-US$50m
US$10m-US$20m

<US$10m 173

* PIPE: Private investment in public equity
Note: Deal value not available on 38 out of 218 deals in 4Q2020 , 37 out of 375 deals in 4Q2121 and 31 out of 315 deals in 4Q2021
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Top PE/VC investments

Top PE/VC investments excluding infrastructure and real estate in 4Q2021

Company

Hexaware Technologies Limited
VFS Global Services Private Limited

Encora

TML EVCo

Dream Sports Fields Private Limited
(Dream11)

IPL franchise for Ahmedabad
ResultsCX

Razorpay Software Private Limited

One 97 Communications Limited (PayTM)
OFB Tech Private Limited

FSN E-Commerce Ventures Limited (Nykaa)
Viyash Life Sciences Private Limited

Cars24 Services Private Limited

Think and Learn Private Limited (BYJUS)

Mohalla Tech Private Limited (ShareChat)
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PE investors

Carlyle
Blackstone

Advent

TPG Rise Climate, ADQ

Falcon Edge, DST Global, D1 Capital Partners,
Tiger Global, TPG Capital and others

CVC Capital Partners
ChrysCapital

GIC, Sequoia Capital, Tiger Global and others

BlackRock, CPPIB and GIC

Matrix Partners, Norwest Venture Partners,
SoftBank, Tiger Global and others

CPPIB, GIC, Blackrock and Fidelity
Carlyle

Alpha Wave Global

Oxshott Venture Fund, Edelweiss, IIFL,
Veriton Fund, XN Exponent Holdings, and
MarketX Ventures

Alkeon Capital, Temasek, HarbourVest and
others

EY analysis of VCCEdge data

Sector
Technology

Business and professional
services

Technology

Automotive
Media and entertainment

Media and entertainment

Business and professional
services

Financial services

Financial services
Financial services

E-commerce
Pharmaceuticals

E-commerce

Education

Media and entertainment

Stage

Buyout
Buyout

Buyout

Growth capital
Growth capital
Buyout
Buyout

Start-up

PIPE
Start-up

PIPE
Start-up

Start-up

Start-up

Start-up

US$m

3,000

1,870

1,500

1,000

840

749

400

375

338

325

324
300

300

296

266

IVCA

Stake (%)
100

75

80

11
11
100

100

NA

NA



Investments: infrastructure

Total investments (US$m)

4Q2021 1,939
302021 1,581

4Q2020 2,796

Deal type US$m

Credit investment
B t

tyou 2,075

PIPE

Start-up/Early stage

Expansion/Growth

Deal size US$m
>US$100m
2,758
US$50m-US$100m

US$20m-US$50m
US$10m-US$20m

<US$10m

* PIPE: Private investment in public equity
Note: Deal value not available on one out of 15 deals in 4Q2021

Page 27 20 January 2022 EY analysis of VCCEdge data

# of deals

4Q2021 6
302021 15
4Q2020 8

Deal type #

Credit investment
Buyout

PIPE*
Start-up/Early stage

Expansion/Growth

Deal size #
>US$100m
US$50m-US$100m 4
US$20m-US$50m 3
US$10m-US$20m

<US$10m 2
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Investments: real estate

Total investments (US$m)

4Q2021 654
302021 772
4Q2020 4,497

Deal type US$m

Credit investment 5318%

B t
uyou 4,306
PIPE* | 7
Start-up/Early stage 685
. 39
Expansion/Growth 1./4194]0
Deal size US$m
>US$100m
4,235

US$50m-US$100m 82?%
US$20m-US$50m 125480
US$10m-US$20m Jé'%

<US$10m %?

* PIPE: Private investment in public equity

# of deals
4Q2021 13
3Q2021 20
4Q2020 13

Deal type #

Credit investment
Buyout

PIPE*
Start-up/Early stage

Expansion/Growth

Deal size #

>US$100m

US$50m-US$100m

US$20m-US$50m

US$10m-US$20m

<US$10m

Note: Deal value not available on 2 out of 13 deals in 4Q2020, 3 out of 20 deals in 402121 and 1 out of 13 deals in 4Q2021
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Top PE/VC investments

Top infrastructure and real estate investments in 4Q2021

Company

IRB Infrastructure Developers Limited

NHAI InVIT

First Solar, TN Plant

Plutocrat Commercial Real Estate Private
Limited (a mixed use development by
Phoenix Mills at Palladium)

INDIS, Five Residential Projects in South
India

Joint venture with KSH Infra

PE investors

GIC, Ferrovial S.A.

CPPIB, Ontario Teachers’ Pension
Plan Board

US International Development
Finance Corporation (DFC)

CPPIB

Brookfield

Indospace (joint venture between
the Everstone Group, GLP and
Realterm)

Real estate includes deals across real estate (residential and commercial), hospitality and construction
Infrastructure includes deals across roads, ports, railways, power and utilities, renewables and telecom infrastructure
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Sector

Infrastructure

Infrastructure

Infrastructure

Real estate

Real estate

Infrastructure

Stage

PIPE

Growth capital

Credit
Investment

Growth capital

Growth capital

Growth capital

US$m

712

537

500

182

135

134

Stake (%)

42

50

NA

49

NA

50



Investments: sector-wise

Top sectors by value (US$m)

Technology

Financial services

Business and professional services

E-commerce

Media and entertainment

Infrastructure

Automotive

Real estate

Others
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330

7,814

2,048

F 1,183
246

1,405
2,368

7,354
8,391

402021 [ 402021
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Top sectors by # of deals

Technology

Financial services

E-commerce

Food and agriculture

Retail and consumer products

Healthcare

Education

Real estate

Business and professional services

Others

Bl 402020




Key trends: quarterly

Exits

» 4Q21 recorded exits worth US$9.7 billion, 4 times the value recorded in 4Q20 (US$2.3 billion) and 14%
lower compared to 3Q21 (US$11.3 billion). In terms of numbers, 4Q21 recorded 70 exits, 56% higher than
the number of exits in 4Q20 (45 exits) and 21% lower compared to 3Q21 (89 exits).

» Exits via secondary sale were the highest with US$6.5 billion recorded across nine deals, accounting for 67%
of all exits by value in 4Q21 followed by 15 exits via IPOs which is the highest number of PE-backed IPOs in
any quarter that saw PE/VC funds garner US$2.4 billion in sale proceeds (hight ever quarterly value). Open
market exits recorded US$590 million across 13 exits.

» 4Q21 also recorded the largest ever PE-backed IPO in India by PayTM which was also the largest IPO in
India’s corporate history raising US$2.5 billion.

» From a sector perspective, technology sector recorded the highest value of exits in 4Q21 (US$4.8 billion
across 12 deals), on the back of the large US$3 billion exit from Hexaware by Baring PE Asia.

Fundraise

» 4021 saw US$1.6 billion in fundraises compared to US$3.9 billion raised in 4Q20 and US$3.4 billion raised
in 3Q21. The largest fundraise in 4Q21 saw Godrej Fund Management raise US$500 million for its second
fund for development of premium office assets.

IVCA
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PE/VC guarterly headline trends: exits

US$m Total PE/VC exits

18,000
16,000
14,000
12,000
10,000
8,000
6,000
4,000
2,000

US$m

18,000
16,000
14,000
12,000
10,000
8,000
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4,000
2,000

43
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28

e G O BN o i

4Q2018 1Q2019 2Q2019 3Q2019 4Q2019 1Q2020 2Q2020

41

728

302020

mmm Value (US$m) # of exits

284 7

348

104
9od 133 B 3,674 2,958 -
: ; 302
2,060 (o067 kel 2353 L2 (/58

4Q2018 1Q2019 2Q2019 3Q2019 4Q2019 1Q2020 2Q2020

B Other sectors (US$m) Real estate (US$m)

Real estate includes deals across real estate (residential and commercial), hospitality and construction
Infrastructure includes deals across roads, ports, railways, power and utilities, renewables and telecom infrastructure
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PE/VC exits split across asset classes

s
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#
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Exits: quarterly analysis

Total exits (US$m)

4Q2021 9,684
302021 11,256
4Q2020 2,296

Exit type US$m

Open market

Secondary 3,442 6456
Strategic 3,965
Buyback
IPO

Top sectors US$m
Technology 4,845
Business and professional services
Financial services
E-commerce
Industrial products

Healthcare

Others
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5,383

# of deals

4Q2021 70
302021 89
4Q2020 45

Exit type #

Open market
Secondary
Strategic
Buyback

IPO

Technology

E-commerce

Financial services

Retail and consumer products
Industrial products

Others
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Top exits

Top exits in 4Q2021

Company

Hexaware Technologies
Limited

VFES Global Services
Private Limited

Encora

One 97 Communications
Limited (PayTM)

Star Health and Allied
Insurance Co. Limited

PB Fintech Private Limited
(Policybazaar)

Zensar Technologies
Limited

MedPlus Health Services
Limited

FSN E-Commerce Ventures
Private Limited (Nykaa)
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Sector

Technology

Business and
professional services

Technology

Financial services

Financial services

Financial services

Technology

Healthcare

E-commerce

Sellers

Baring PE Asia

EQT VII fund

Warburg Pincus

SAIF Partners, Elevation Capital and
Softbank

Safecrop Investments India LLP
(WestBridge AlF, Rakesh Jhunjhunwala and
Madison Capital), Apis Growth and others
Softbank

Apax Partners

PI Opportunites fund, Warburg Pincus

TPG Growth, Lighthouse

EY analysis of VCCEdge data

Buyer

Carlyle

Blackstone

Advent

NA

NA

NA

NA

NA

NA

Exit type

Secondary

Secondary

Secondary

IPO

IPO

IPO

Open market

IPO

IPO

US$m

3,000

1,870

1,500

499

481

252

157

155

Stake (%)

100
75

80

11

13

EY



PE/VC quarterly headline trends: fundraise

Us$m Fundraise #
4,000 25
3,000 15 20
B .
2,000
10
1,000 5
’ 1,430 1713 | e 1,631 [
171 ’
_ | _

4Q2018 1Q2019 2Q2019 3Q2019 4Q2019 1Q2020 2Q2020 3Q2020 4Q2020 1Q2021 2Q2021 3Q2021 4Q2021

mmmm Total funds raised (US$m) Total # of funds raised
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Fundraise

Top fundraise in 4Q2021

Status

Raised

Raised

Raised

Raised

Raised

Raised

Raised

Raised

Page 36

Fund

Godrej Fund Management (GBTC II)

HealthQuad

WaterBridge Ventures Fund 2

3one4 Capital Fund 3

AXxis Growth Avenues AIF - |

Blume Ventures Fund 1X

Trifecta Venture Debt Fund - IlI

Epig Capital Fund 2

20 January 2022 EY analysis of VCCEdge data

US$Hm

500

150

150

134

132

105

100

100

Strategy

Development of premium office assets

Healthcare venture capital

Start-ups across seed and series A rounds

Saa$S and enterprise automation, fintech, direct-to-consumer, digital media, and

deep technology start-ups

Financial services especially fintech, technology, e-commerce, and edtech

Top performers in Fund |

Venture debt

Growth capital




/ ¢

Will the past be the . |
prologue for private / e
equity? | —

Monthly trend analysis: Decemberz
—— - =
= E I :
S e
A i
EEE .M

The better the question. The better the ansx?ver 1l e IVC ASSOCIATION}

. - .| 1. P THE INDIAN PRIVATE EQUITY & VENTURE CAPITAL ASSOCIATION
The better the World WOFkS ' Ve - = ,I,' B \ PROMOTING PRIVATE CAPITAL ECOSYSTEM E . i Buﬂqu a better
"z B £ 1 |- ~ 5" workmg world



Key trends

Investments

» PE/VC investments in December 2021 recorded US$4.4 billion , 39% lower than PE/VC investments in
December 2020 (US$7.1 billion). December 2021 recorded 99 deals, 32% higher than December 2020 (75
deals).

» December 2021 recorded 11 large deals (deals of value greater than US$100 million) aggregating US$2.7
billion compared to 12 large deals worth US$6 billion in December 2020. The largest deals in December
2021 includes US International Development Finance Corporation’s (DFC) US$500 million debt funding of a
solar plant in Tamil Nadu.

» By deal type, start-up investments were the highest in terms of value in December 2021 at US$3.2 billion
across 70 deals compared to US$1 billion in December 2020.

» From a sector point of view, financial services was the top sector in December 2021 with US$1.2 billion in
PE/VC investments across 19 deals. The second largest sector was e-commerce with US$1 billion recorded
across 16 deals.

IVCA
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PE/VC monthly headline trends: investments

Total PE/VC investments

US$m #
142 - 160

14,000 - 34 o 134 132 140
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10,000 100
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4,000 40

2,000 20
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mm Value (US$m) ===+ of deals
PE/VC investments: split across asset classes
US$m
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o 366
4,000
2.000 4,690

Dec-20 Jan-21 Feb-21 Mar-21 Apr-21 May-21 Jun-21 Jul-21 Aug-21 Sep-21 Oct-21 Nov-21 Dec-21
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W
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PE/VC monthly headline trends: investments

PE/VC investments: split across deal segments (value in US$m)

Dec-20 Jan-21 Feb-21 Mar-21 Apr-21 May-21 Jun-21 Jul-21 Aug-21 Sep-21 Oct-21 Nov-21 Dec-21

mGrowth ®Buyout mStart-up ®PIPE mCreditinvestment

PE/VC investments: split across deal segments (number of deals)

#
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PE/VC investments: US$3,657 million over 93 deals
(excluding infrastructure and real estate investments)

Top sectors by value US$m

Financial services r25i801’219

E-commerce '70%8%31

Business and professional services Fsl%%g

Healthcare , 33%76

Media and entertainment ﬁ;3969

Technology % 2,283

Retail and consumer products b §§7

00
Others el 1,910

Deal size
Value (US$m) Volume

10
>US$100m r 13
7
11
333 ] US$50m - US$100m I 55
US$20m - US$50 '1217
m - m
12
8
US$10m - US$20m F 16
6

<US$10m - 31
23

Dec’21

*PIPE: Private investment in public equity
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43

Top sectors by volume

Financial services m 15 19
E-commerce “ 1%6

Technology ﬁ 25

Retail and consumer products -5 6 10
Healthcare '34 7
Education E 4 6

Business and professional services - ? 5

Other s |

B Nov21 B Dec20

Deal type
Value (US$m) Volume
5 4
100 Credit investment F 9
1 1
1,500 Buyout 4
1,586 4
PIPE* ' 611
8
3’%74?35 59
, Start-up/Early stage - 62
43
) 14
1,066 Expansion/ Growth I 10
9
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Top PE/VC investments

Top PE/VC investments excluding infrastructure and real estate in December 2021

Company

Razorpay Software Private
Limited

OFB Tech Private Limited

Cars24 Services Private
Limited

Mohalla Tech Private Limited

(ShareChat)

Zetwerk Manufacturing
Businesses Private Limited

BigFoot Retail Solutions
Private Limited

CureFit Healthcare Private
Limited

ANI Technologies Private
Limited (Ola)

Globalbees Brands Private
Limited

Smartpaddle Technology
Private Limited (Bizongo)
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PE investors

GIC, Sequoia Capital, Tiger Global Management and others
Matrix Partners, Zodius Technology Fund, Norwest
Venture Partners, SoftBank, Tiger Global Management
LLC, and others

Alpha Wave Global

Alkeon Capital, Temasek, India Quotient Opportunities
Fund, HarbourVest Partners and others

Greenoaks Capital, D1 Capital, Steadview Capital and
others

Temasek, Moore Capital and others

Accel, Temasek, and others

IIFL Monopolistic Market Intermediaries Fund-, IIFL Special
Opportunities Fund, and others

Chiratae Ventures, Steadview Capital, Premjilnvest,
SoftBank and others

Chiratae Ventures, B Capital, CDC Group and others

EY analysis of VCCEdge data

Sector

Financial services

Financial services

E-commerce

Media and
entertainment

E-commerce

Business and
professional services

Healthcare

E-commerce

Business and
professional services

E-commerce

Stage

Start-up

Start-up

Start-up

Start-up

Start-up

Start-up

Start-up

Growth
capital

Start-up

Start-up

US$m Stake (%)

375

325

300

266

210

185

145

139

112

110

5

20

10

10

18



PE/VC investments: US$694 million over six deals
(infrastructure and real estate investments)

Top sectors by value US$m

555
Infrastructure 672
936
139
Real estate 431
2,398
Deal size
Value (US$m) Volume
1
>US$100m 4
3,152
1
US$50m - US$100m
I 2
3
US$20m - US$50m IS 3
14 1
US$10m - US$20m
29 I 2
<US$10m
Il
*PIPE: Private investment in public equity Dec’21
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Top sectors by volume

Infrastructure

Real estate

3
2
3
3
5
7

Deal type
Value (US$m) Volume
535 3
38 Credit investment Il 1
80 1
47 Buyout 1
3,152 5
PIPE*

34
Start-up/Early stage

1

19
45
1,017 Expansion/ Growth 5
162 4

B Nov21 B Dec20
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Top infrastructure and real estate investments

Top infrastructure and real estate investments in December 2021

Company

First Solar, TN Plant

PE investors

US International Development
Finance Corporation (DFC)

72-acre logistics park at Palava Macrotech Developers, Morgan
near Mumbai

Island Star Mall Developers

Stanley Real Estate

CPPIB

Clean Max Enviro Energy Solutions The Danish Investment Fund for

Private Li

Page 44
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Developing Countries (IFU)
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Sector

Infrastructure

Real estate

Real estate

Infrastructure

Stage

Credit investment

Buyout

Growth capital

Start-up

US$m

500

80

45

34

IVCA
IVC ASSOCIATION
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Stake (%)

NA

100

NA

NA

EY



Key trends

Exits

» December 2021 recorded 22 exits worth US$825 million compared to US$1.1 billion recorded in December
2020 across 13 deals.

» December 2021 recorded four PE-backed IPOs which saw PE/VC funds garner US$409 million in proceeds
which includes the largest PE-backed IPO in India of PayTM that raised US$2.5 billion.

Fundraise

» December 2021 recorded total fundraises of US951 million compared to US$2.4 billion raised in December
2020.

N4
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PE/VC monthly headline trends: exits
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Exits: US$825 million across 22 deals in December 2021

Top sectors

Value (US$m)
300

1,232 q Financial services
65

155
Healthcare

151
1,657 Technology

490
104 o
Logistics
250
%;Z, Retail and consumer
51 products
31

Rharmaceuticals
23
254 B E-commerce

25
407 Others
178

Page 47 20 January 2022

Exits in December 2021
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Deal type
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Top exits

Top exits in December 2021

Company Sector Sellers Buyer Exit type US$m  Stake (%)
MedPlus Health Services Limited Healthcare Pl Opportu_nltes AU NA IPO 155 13
Warburg Pincus

CMS Info Systems Limited Financial services Baring PE Asia NA IPO 145 35
Redington India Limited Logistics Affirma Capital NA Open Market 104 7
RgtgGaln iRl veelelegres Technology TA Associates NA IPO 97 16
Limited

IIFL Wealth Management Limited Financial services Fairfax NA Open Market 76 5
Computer .Ag.e L Technology Warburg Pincus NA Open Market 54 3
Services Limited

IVCA
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PE/VC monthly headline trends: fundraise
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Fundraise

Top fundraise in December 2021

Status

Raised

Raised

Raised

Raised
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Fund

Godrej Fund Management (GBTC II)
HealthQuad
Axis Growth Avenues AIF - |

Epiq Capital Fund 2
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Spotlight

VC/start-up investment trend (2021)
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Spotlight: VC/start-up investment trend

» 2021 has been the best year for Venture Capital (VC)/start-up investments both in terms of value and
volume. VC/start-up investments in 2021 (US$28.8 billion) were 4 times the value recorded in 2020
(US$7.3 billion). In terms of number of deals VC/start-up deals were the highest ever in 2021 (858 deals),
37% higher than 2020 (628 deals) and 26% higher than the previous high of 681 deals in 2019.

» As a fallout of the pandemic, VC/start-up investments were amongst the worst hit in 2020, declining by 38%
on a y-0-y basis (US$11.7 billion in 2019) despite the number of deals declining by only 8% (628 deals in
2020 vs. 681 deals in 2019). After the onset of the pandemic, amidst the ensuing uncertainty, VC/start-up
investments declined to a trickle (US$238 million in May 2020) as VC funds became more risk averse and
refrained from investing in start-ups which traditionally have high cash burn rates. However, as the pandemic
progressed, there was an accelerated adoption of e-commerce/tech enabled businesses globally as well as in
India, driven by the ease of use and convenience it provided. The pandemic also accelerated the learning
curve for technology adoption and online commerce among the less tech savvy and first-time users.

» As aresult, 2021 recorded a strong pick-up in deal activity with average total VC/start-up investments in
each month of around US$2 billion compared to US$600-800 million in the past couple of years. The
average deal size in 2021 was US$34 million, almost twice the average deal size of the previous five years of
around US$17 million.
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Spotlight: VC/start-up investment trend

» All sectors recorded significant increase in VC investments in 2021 with eight sectors recording over US$1
billion in VC/start-up investments. E-commerce received the highest VC/start-up investments in 2021 of
US$8.8 billion across 143 deals (6.3 times the value recorded in 2020 of US$1.4 billion), accounting for
31% of VC/start-up investments in 2021, which is also the highest ever VC/start-up investment in any sector,
followed by financial services that received US$6.9 billion in VC/start-up funding across 142 deals (4.9
times the value recorded in 2020 of US$1.4 billion), technology sector that received US$3 billion in
VC/start-up funding across 180 deals (three times the value recorded in 2020 of US$1 billion) and education
sector which recorded US$1.9 billion in VC/start-up investments across 77 deals (two times the value
recorded in 2020 of US$908 million).

» On the back of large and ever-increasing VC funding, India is becoming the world's fastest-growing start-up
ecosystem. The Hurun Research Institute's Global Unicorn Index 2021 saw India overtake UK as the third
largest ecosystem for start-ups, with over 80 unicorn start-ups as of 2021 which includes more than 50%
(44 unicorns) added in 2021 compared to 15 unicorns added by UK. The leading countries - the US added
254 unicorns whereas China saw 74 unicorns added in 2021.

» The 44 unicorns that were added in 2021 had a total valuation of US$90.7 billion, a record year for the
country. 2020 and 2019 saw 10 and 9 unicorns, respectively. Bengaluru is India’s unicorn capital with the
highest number of unicorns headquartered there, followed by Delhi (NCR) and Mumbai.

» As of year-end 2021, Flipkart and BYJU’S were the highest valued unicorns in India with valuation in excess
of US$15 billion each.
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Spotlight: VC/start-up investment trend

» With the time to achieve unicorn status shrinking from 10-12 years to as low as two years there are almost
80 start-ups in the soonicorn list with most expected to become unicorns in 2022 provided the PE/VC
investment momentum continues. A majority of these are in the fintech, consumer internet, education,
enterprise tech and media and entertainment sectors.

» The emergence of new models in fintech, media and e-commerce has revitalised funding in these sectors.

» Fintech’s lead is largely due to the rising adoption of digital and retail payments solutions, neo-banking, defi
and crypto exchanges, and API technology for lending, insurance and banking as well as emerging solutions
like buy now pay later (BNPL) and finance process automation.

» Disruptions in the consumer sector with quick commerce as well as D2C platforms is attracting VC capital.

» In media and entertainment, it is the gaming platforms, content creators and aggregators with varying
niches that are attracting VC capital.
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Spotlight: VC/start-up investment trend
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Spotlight: VC/start-up investment by sector-wise

Top sectors by value (US$m)
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Spotlight: Top VC/start-up investments

Top PE/VC investments in start-ups in 2021

Company
Bundl Technologies Private
Limited (Swiggy)

Meesho Inc.

Delhivery Private Limited

Mohalla Tech Private Limited
(ShareChat)

ANI Technologies Private
Limited

Bundl Technologies Private
Limited (Swiggy)

Cars24 Services Private
Limited

Sorting Hat Technologies
Private Limited

Razorpay Software Private
Limited

Resilient Innovations Private
Limited (BhratPe)
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PE investors
Falcon Edge Capital, Prosus Ventures, Accel India, Think
Capital GIC and others

Prosus Ventures, SoftBank, B Capital and others

GIC, Chimera Investments and others

India Quotient Fund, Lightspeed, Twitter Ventures, Tiger
Global Management

Temasek, Warburg Pincus and others

Softbank

DST Global, Moore Capital, SoftBank, Tencent and others

Tiger Global Management, General Atlantic, SoftBank,
Temasek and others

Alkeon Capital Management, GIC, Sequoia Capital, Tiger
Global Management and others

Ribbit Capital, Amplo, Coatue Management, Insight
Venture, Sequoia Capital, Dragoneer Investment, Tiger
Global and others
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Spotlight: VC/start-up investment trend
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Trend in number of start-ups attaining unicorn status each year
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Spotlight: VC/start-up investment trend

Sub-sector split of unicorns by value (US$ billion) - 2021 Sub-sector split of unicorns by volume - 2021
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About EY’s Private Equity Services Practice

EY has been working with the private equity industry for more than 25 years, with approximately
25,000 seasoned professionals worldwide dedicated to the industry and its business issues. EY
serves 74% of the top 300 PE firms included in the Global PEI 300 firms list. Private equity firms,
portfolio companies and investment funds face complex challenges. They are under pressure to
deploy capital amid geopolitical uncertainty, increased competition, higher valuations and rising
stakeholder expectations. Successful deals depend on the ability to move faster, drive rapid and
strategic growth and create greater value throughout the transaction life cycle. EY taps its global
network to help source deal opportunities and combines deep sector insights with the proven,
innovative strategies that have guided the world’s fastest growing companies.

In India, EY is among the leading providers of advisory, tax, transactions and assurance services.
The organization is also the number one professional services brand* in India, which is a
testimony to our relentless commitment to deliver exceptional client service and create a better
working world. EY has offices spread across 11 cities in India. Worldwide, our 300,000 people
across 150+ countries and 700+ cities are united by our shared values and their unwavering
commitment to quality.

» EY’s India Private Equity Services Practice has been among the top advisors for private equity
deals over the past ten years. EY has been awarded the “Most Active Transaction Advisor”
award by Venture Intelligence for 2009-2013 and also the “Investment Bank of the Year,
Private Equity” award by VC Circle in 2012 and 2017 and for M&A in 2018. EY was also the
top PE advisor in the Venture Intelligence league table in 2021.

» EY’s India Private Equity Services Practice provides value to PE funds and their portfolio
companies through its deep sector and service expertise. EY India is organized around key
industry verticals in a matrix structure that enables us to offer an unparalleled blend of
industry expertise and functional skills. We actively track about 15 sectors with sector leads
driving our penetration in each of those sectors.
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EY services for Private Equity

We offer an array of services to Private Equity funds and their portfolio/investee companies through our various service lines.

Partners
(Personal tax)

Fund Raising
(Marketing collateral, fund structuring,
audit of fund performance)

Buy and sell side advisory

(M&A, capital markets support, tax
structuring, regulatory compliance, SPA
advisory, integrated sell side advisory -
building equity story, vendor due diligence
(VDD), structuring marketing)

Exit readiness

(IPO, GAAP conversion, vendor due
diligence, value creation, investor
relations, exit preparation, sale
mandates, exit structuring)

Distressed

(Debt syndication, bank intermediation,
restructuring, working capital
management, cost reduction, insolvency
and bankruptcy advisory)
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Transaction
Advisory

Services

Portfolio Services

Assurance

(Statutory audit, tax compliance, risk management,
corporate governance advisory, internal audits and

fraud reviews)

Tax and Legal

(Tax advisory, tax accounting, ESOP advisory, global

mobility, transfer pricing and operating model

effectiveness, tax policy and litigation, regulatory

compliance)
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Fund assurance and management

(Fund and fund management company audit,
portfolio valuation, controls and process
design and review, tax and regulatory
compliance)

Buyside support

(Due diligence - financial, tax, business and
commercial, forensics and background, HR, IT
and environmental, modeling and valuations)

PE Value creation
(Growth strategy, EBITDA improvement, Go to
market)

Transition

(PMO, 100-days plan, transaction Integration,
GAAP conversion, governance, controls
assessment, MIS development, process
advisory, standard operating procedures, CFO
services and compliance manager)

Growth

(Strategic options, Value Creation, technology
security, IT strategy, operational
improvement, SCM, market entry options and
working capital management)
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Ernst & Young LLP
EY | Building a better working world

EY exists to build a better working world, helping to create long-
term value for clients, people and society and build trust in the
capital markets.

Enabled by data and technology, diverse EY teams in over 150
countries provide trust through assurance and help clients grow,
transform and operate.

Working across assurance, consulting, law, strategy, tax and
transactions, EY teams ask better questions to find new answers
for the complex issues facing our world today.

EY refers to the global organization, and October refer to one or
more, of the member firms of Ernst & Young Global Limited, each
of which is a separate legal entity. Ernst & Young Global Limited,
a UK company limited by guarantee, does not provide services to
clients. Information about how EY collects and uses personal data
and a description of the rights individuals have under data
protection legislation are available via ey.com/privacy. EYG
member firms do not practice law where prohibited by local laws.
For more information about our organization, please visit ey.com.

Ernst & Young LLP is one of the Indian client serving member firms of EYGM Limited. For more
information about our organization, please visit www.ey.com/en_in.

Ernst & Young LLP is a Limited Liability Partnership, registered under the Limited Liability
Partnership Act, 2008 in India, having its registered office at 22 Camac Street, 3rd Floor, Block
C, Kolkata - 700016

© 2021 Ernst & Young LLP. Published in India.
All Rights Reserved.

EYIN2201-007
ED None

This publication contains information in summary form and is therefore intended for general
guidance only. It is not intended to be a substitute for detailed research or the exercise of
professional judgment. Neither EYGM Limited nor any other member of the global Ernst & Young
organization can accept any responsibility for loss occasioned to any person acting or refraining
from action as a result of any material in this publication. On any specific matter, reference
should be made to the appropriate advisor.

ey.com/en_in

W eeynda ey Yu@DEyindia Kl EY Careers India @ey_indiacareers

Contacts

Private Equity Services

Vivek Soni
Partner and National Leader
E: Vivek.Soni@in.ey.com

Narendra Rohira
Partner, Transaction Tax
E: Narendra.Rohira@in.ey.com

Subramaniam Krishnan
Partner, Tax & Regulatory Services
E: Subramaniam.Krishnan@in.ey.com

Varun Kaila
Director
E: Varun.Kaila@in.ey.com

Nachiket Deo
Partner, Transaction Tax
E: Nachiket.Deo@in.ey.com

Tejas Desai
Partner, Tax & Regulatory Services
Tejas.Desai@in.ey.com

Strategy and Transactions (SaT)

Amit Khandelwal

Managing Partner

SaT

E: Amit.Khandelwal@in.ey.com

Neeraj Mohan

Partner and Head

EY Parthenon India

E: Neeraj.Mohan@parthenon.ey.com

Research and Insights

Allwyn D’Souza
Senior Manager
E: Allwyn.Dsouza@in.ey.com

Ajay Arora

Partner and National Leader
Investment Banking Advisory
E: Ajay.Arora@in.ey.com

Kuldeep Tikkha

Partner and National Leader
Transaction Diligence

E: Kuldeep.Tikkha@in.ey.com

Brand, Marketing and Communications

Pooja Bhalla Mathur
Vice President
E: Pooja.Mathur@in.ey.com
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IVCA
About IVCA

The Indian Private Equity & Venture Capital
Association (IVCA), is the apex body promoting the
Alternative Investment Funds (AIFs) in India and
promotes stable, long-term capital flow (Private
Equity (PE), Venture Capital (VC) and Angel Capital)
in India.

With leading VC/ PE firms, institutional investors,
banks, corporate advisers, accountants, lawyers
and other service providers as members, it serves
as a powerful platform for all stakeholders to
interact with each other. Being the face of the
Industry, it helps establish high standards of
governance, ethics, business conduct and
professional competence.

With a prime motive to support the ecosystem, it
facilitates contact with policy makers, research
institutions, universities, trade associations and
other relevant organizations. Thus support
entrepreneurial activity, innovation and job
creation.

Contacts

Rajat Tandon Aakriti Bamniyal
President, I[VCA Vice President, IVCA
E: Rajat.Tandon@ivca.in E: aakriti@ivca.in
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