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Our thoughts

.“The PE/VC juggernaut continues to roll, propelling both investments and exits to life-time highs
within the first eight months of the year. Till date in 2021, PE/VC investments have recorded
US$47.3 billion, almost at par with the previous high recorded in 2020 and exits have recorded
US$30.7 billion, 13.7% higher than the previous high recorded in 2018. August recorded US$10.7
billion in PE/VC investments over 137 deals (US$2.2 billion, 83 deals in Aug 2020 and US$9.7
billion, 77 deals in July 2021).

This rally has been driven by surging deal activity in the start-up space that recorded YTD
investment value of US$15.3 billion, 31% higher than the previous all-time high recorded in 2019 and
a sharp rebound in buyout investments which recorded US$13.7 billion after a subdued performance
last year. Further, deal activity has been dominated by pure play PE/VC investments, that accounted
for 85% of all PE/VC investments in YTD 2021. This is unlike earlier years which had witnessed
significant investments in real estate and infrastructure asset classes as well.

While e-commerce sector has dominated investor interest in 2021, recording US$11 billion and
accounting for 23% of all investments in YTD 2021, financial services has quickly caught-up after a
lull post the pandemic to emerge as the top sector in August 2021, recording US$2.2 billion vs.
US$1.2 billion recorded in August 2020 and US$435 million in July 2021. Technology sector was
next in line recording US$1.6 billion vs. US$33 million in August 2020 and US$1.1 billion in July
2021. Education is another sector that saw strong investor interest in August 2021, recording US$1.2
billion vs. US$308 million in August 2020 and US$358 million in July 2021.

PE/VC exits too have eclipsed the previous all-time high to record US$30.7 billion in YTD 2021. YTD
2021 has recorded 22 IPOs, second highest monthly number ever with many more in the pipeline.
ReNew Power’s SPAC listing in August 2021, the first for an Indian company, potentially opens up
new exit avenues for investors. August recorded US$7.3 billion in PE/VC exits over 38 no. of deals
(US$67 million, 17 deals in Aug 2020 and US$1.2 billion, 25 deals in July 2021).

As the percentage of vaccinated population rises, hopes of economic activity returning to pre-
pandemic levels have increased. However, downside risks include a possible pandemic resurgence
due to new virus variants, inflation and any hawkish action by the US Federal Reserve to contain it
and a potential spike in commodity prices (especially oil).
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Key trends

Investments

► PE/VC investments in August 2021 recorded the highest ever monthly value at US$10.7 billion on the back
of large buyouts. PE/VC investments in August 2021 were almost five times the value recorded in August
2020 (US$2.2 billion) and 10% higher compared to July 2021 (US$9.7 billion). August 2021 also recorded
the highest ever number of deals (137 deals), 65% higher than August 2020 (83 deals) and 2% higher
compared to July 2021 (134 deals), driven by large number of start-up investments (91 deals).

► The deal intensity in 2021 has been very strong and has been accelerating month-on-month and as a result,
the cumulative PE/VC investments of US$47.3 billion recorded in the first eight months of 2021 have
almost equalled the previous annual high of US$47.6 billion seen in 2020.

► Pure play PE/VC investments (i.e., excluding investments in real estate and infrastructure) too recorded
highest ever monthly value at US$9.3 billion, almost five times the value recorded in August 2020 (US$1.9
billion) and at par with July 2021 (US$9.2 billion) and accounted for 87% of all PE/VC investments in August
2021.

► August 2021 recorded 19 large deals (deals of value greater than US$100 million) aggregating US$8.4
billion compared to eight large deals worth US$1.5 billion in August 2020 and 20 large deals worth US$8.3
billion in July 2021. The largest deals in August 2021 include the US$1.2 billion buyout of Atria
Convergence Technologies Limited by Partners Group, followed by Baring PE Asia’s buyout of the healthcare
services business of Hinduja Global for US$1.2 billion.
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Key trends

Investments (cont’d.)

► By deal type, buyouts were the highest both in terms of value and volume in August 2021 at US$4.7 billion
across 11 deals, eight times the value recorded in August 2020 (US$570 million).

► Next in line were start-up investments at US$3 billion across 91 deals, more than 10 times the value
recorded last year (US$297 million) and second highest ever monthly value of start-up investments.
Growth investments recorded US$1.7 billion across 16 deals followed by PIPE investments worth US$994
million across 10 deals.

► From a sector point of view, financial services was the top sector in August 2021 with US$2.2 billion in
PE/VC investments across 24 deals. The second largest sector was technology with US$1.6 billion recorded
across 25 deals. Education is another sector that saw strong investor interest in August 2021, recording
US$1.2 billion across 10 deals.
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PE/VC monthly headline trends: investments
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Company PE investors Sector Stage US$m Stake (%)

Healthcare Services Business of
Hinduja Global Solutions Limited Baring Private Equity Asia Business and

professional services Buyout ~1,200 100

Atria Convergence Technologies
Limited Partners Group AG Telecommunications Buyout ~1,200 NA

ASK Group Blackstone Financial services Buyout ~1,000 74

SPI Global Baring Private Equity Asia Technology Buyout ~800 100

Eruditus Learning Solutions Pte.
Limited

CPPIB, SoftBank, Prosus Ventures, Sequoia
and others Education Growth capital 650 20

Verse Innovation Private
Limited

Qatar Investment Authority, B Capital,
Carlyle Asia and others

Media and
entertainment Growth capital 450 NA

Sorting Hat Technologies
Private Limited

Tiger Global, General Atlantic, SoftBank,
Temasek and others Education Start-up 440 13

Resilient Innovations Private
Limited

Ribbit Capital, Coatue Management,
Sequoia Capital, Tiger Global and others Financial services Start-up 370 13

PhonePe Private Limited Tencent, Tiger Global and others Financial services Start-up 350 NA

Postdot Technologies Private
Limited Nexus, Coatue Management and others Technology Start-up 225 4

Top PE/VC investments

Top PE/VC investments excluding infrastructure and real estate in August 2021
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PE/VC investments: US$1,371 million over 13 deals
(infrastructure and real estate investments)
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Top infrastructure and real estate investments

Top infrastructure and real estate investments in August 2021

Company PE investors Sector Stage US$m Stake (%)

ReNew Power BlackRock, Sylebra Capital,
Zimmer Partners and others Infrastructure PIPE 610 NA

Clean Max Enviro Energy Solutions
Private Limited Augment Infrastructure Partners Infrastructure Buyout 222 NA

Kalpataru's two Mumbai realty projects PAG Real estate Credit investment 100 NA

Amp Energy India Private Limited Copenhagen Infrastructure New
Markets Fund I Infrastructure Start-up 100 NA

Six Amrapali Projects SBICAP Ventures Real estate Growth capital 88 NA

K Raheja Corp's 30-acre land parcel in
Navi Mumbai Brookfield Infrastructure Real estate Buyout 74 100

3 highway projects (KNR Shankarampet
Projects, KNR Srirangam Infra, and KNR
Tirumala Infra)

Cube Highways Infrastructure Buyout 63 100
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Key trends

Exits

► August 2021 recorded 38 exits worth US$7.3 billion compared to US$67 million recorded in August 2020
and US$1.2 billion recorded in July 2021. Cumulative exits in 2021 till date have recorded US$30.7 billion,
surpassing the previous high of US$27 billion recorded in 2018.

► Exits via strategic sale were the highest in terms of value and volume in August 2021 at US$3.2 billion
across 13 deals followed by exits via secondary sale worth US$2.3 billion across six deals. There were seven
PE-backed IPOs in August 2021 (highest number of pe-backed IPOs in a month) which saw investors cash out
US$881 million through offer-for-sale (OFS). August 2021 also recorded the first ever SPAC listing by an
Indian company wherein ReNew Power listed on the NASDAQ via a merger with RMG Acquisition Corp. II, a
blank cheque special purpose acquisition company (SPAC).

► The largest exit in August 2021 saw General Atlantic, TA Associates, Temasek and other early investors sell
their stakes worth around US$2.9 billion in the announced buyout of Billdesk by Prosus, followed by
Partners Group selling its stake in SPI Global to Baring PE Asia for US$800 million.

Fundraise

► August 2021 recorded total fundraises of US$1.8 billion compared to US$480 million raised in August
2020.
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Exits: US$7,252 million across 38 deals in August 2021

Exits in August 2021
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Top exits

Top exits in August 2021

Company Sector Sellers Buyer Exit type US$m Stake (%)

IndiaIdeas.com Limited Financial services
General Atlantic, TA
Associates, Temasek, and
others

PayU (Prosus NV) Strategic ~2,876 61

Atria Convergence
Technologies Limited Telecommunications TA Associates, True North Partners Group AG Secondary ~800 NA

SPI Global Technology Partners Group Baring Private Equity Asia Secondary 800 100

ASK Group Financial services Advent International Blackstone Secondary 541 40

Cartrade Tech Limited E-commerce Temasek, Warburg Pincus,
March Capital and others NA IPO 378 38

Spoton Logistics Private
Limited Logistics Samara Capital, Xponentia

and others Delhivery Private Limited Strategic 300 100

Aptus Value Housing
Finance India Limited Financial services Westbridge, Madison and

others NA IPO 291 12

SBI Life Insurance
Company Limited Financial services Carlyle NA Open Market 290 2

Coforge Limited Technology Baring Asia NA Open Market 214 6

Aavas Financiers Limited Financial services Kedaara Capital GIC, MAS Open Market 164 6

Aavas Financiers Limited Financial services Partners Group NA Open Market 113 4

Eruditus Learning
Solutions Pte. Limited Education Bertelsmann India

Investments and others
CPPIB, Prosus Ventures,
Sequoia Capital and others Secondary 110 3

Krsnaa Diagnostics
Limited Healthcare Phi Capital, Kitara, Somerset NA IPO 108 27
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Fundraise

Top fundraise/announcements in August 2021

Status Fund US$m Strategy

Raised A91 Partners' Fund-II 525 Companies across technology, consumer and
financial services

Raised Dream Capital 250 Sports, gaming and fitness-tech start-ups

Raised Stellaris Venture Partners Fund 2 225 25-30 investments in seed and Series A rounds of
internet start-ups

Raised Edelweiss Crossover Opportunities Fund 222 Pre-initial public offering late stage



Spotlight

PE backed IPO trends
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Spotlight: key trends in PE-backed IPOs

► 2021 has been a good year for PE-backed IPOs in India, with 22 PE/VC backed IPO’s year-to-date (highest
number in over a decade). YTD 2021, PE/VC backed IPOs have raised US$6.5 billion, second highest value
of IPO proceeds in a decade (after the US$11.6 billion high raised in 2017).

► Financial services and consumer sectors remain the top sectors for PE/VC-backed listings. In 2021,
consumer sector is at the top with five IPOs followed by financial services and automotive with three IPOs
each. A novelty among this year’s listings were two IPOs from the start-up e-commerce space and one
overseas listing via the SPAC route. The successful response to these IPOs is expected to further catalyse
other category leaders in the Indian start-up ecosystem to bulk-up and go the IPO/SPAC route as it has the
potential for providing higher valuations as well as liquidity.

► With the likes of Nykaa, Grofers, Flipkart, Pepperfry and other unicorns looking to go public, the pipeline of
IPO bound start-ups is quite strong. If equity markets remain buoyant, 2021 is expected to be a path
breaking year for Indian start-ups.

► ReNew Power listed on the NASDAQ in August 2021 through a merger with RMG Acquisition Corp. II, a
blank cheque SPAC, the first ever SPAC listing by an Indian company. This potentially opens up a new
fundraising route for Indian companies as well as an additional exit avenue for early investors.

► Among PE/VC funds, Sequoia had the maximum number of portfolio companies that IPO’d (4 IPOs) which
include Indigo Paints, Stove Craft, Craftsman Automation and Zomato, followed by Temasek with three
PortCo IPOs and Warburg and IFC which had two each.
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Spotlight: key pe-backed IPO trends
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Spotlight: key pe-backed IPO trends

PE backed IPO Sectors 2015 2016 2017 2018 2019 2020 2021* Total

Financial services - 6 5 4 2 2 3 22

Retail and consumer products 3 3 4 1 - 2 5 18

Technology - 1 1 3 1 3 - 9

Healthcare 1 3 - 1 1 1 2 9

Automotive - 1 - 2 - - 3 6

Industrial products 1 - 2 1 1 - 1 6

Pharmaceuticals 1 2 1 - - - 1 5

Real estate, hospitality and construction 1 - - 1 2 1 - 5

Infrastructure 1 1 1 - - - 1 4

Media and entertainment 3 - - - - - 1 4

E-commerce - - 1 - 1 - 2 4

Chemicals 2 - - - - - 2 4

Power and utilities 1 1 1 - - - 1 4

Logistics 1 - 2 - - - - 3

Business and professional services - 1 1 - - - - 2

Education - - 2 - - - - 2

Grand total 15 19 21 13 8 9 22 107

PE-backed IPOs split across sectors by volume

* Till August 2021
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Spotlight: key pe-backed IPO trends
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* Till August 2021
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Spotlight: key pe-backed IPO trends

Issuer Company Sector Listing date
Issue Size

(US$m)
OFS by PE

investor (US$m)

Zomato Limited E-commerce 14-Jul-21 1,267 No OFS

ReNew Power (NASDAQ Listed) Power and utilities 24-Aug-21 1,000 No OFS

Sona BLW Precision Forgings Limited Automotive 14-Jun-21 750 719

Nuvoco Vistas Corporation Limited Cement and building products 09-Aug-21 676 No OFS

Cartrade Tech Limited E-commerce 09-Aug-21 405 378

Aptus Value Housing Finance India Limited Financial services 10-Aug-21 376 291

Krishna Institute Of Medical Sciences Limited Healthcare 16-Jun-21 290 177

Devyani International Limited Consumer 04-Aug-21 248 79

Top PE backed IPOs in 2021* by IPO proceeds

* Till August 2021
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Spotlight: key pe-backed IPO trends

Issuer Company Number of IPOs Investees

Sequoia 4 Indigo Paints, Stove Craft, Craftsman Automation and Zomato

Temasek 3 Zomato, Devyani International (Pizza Hut), and Cartrade

Warburg 2 Kalyan Jewellers, and Cartrade

IFC 2 Laxmi Organic Industries, and Suryoday SFB

Top PE/VC funds in 2021* in terms of number of IPO listings

* Till August 2021
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About EY’s Private Equity Services Practice

EY has been working with the private equity industry for more than 25 years, with approximately
25,000 seasoned professionals worldwide dedicated to the industry and its business issues. EY
serves 74% of the top 300 PE firms included in the Global PEI 300 firms list. Private equity firms,
portfolio companies and investment funds face complex challenges. They are under pressure to
deploy capital amid geopolitical uncertainty, increased competition, higher valuations and rising
stakeholder expectations. Successful deals depend on the ability to move faster, drive rapid and
strategic growth and create greater value throughout the transaction life cycle. EY taps its global
network to help source deal opportunities and combines deep sector insights with the proven,
innovative strategies that have guided the world’s fastest growing companies.

In India, EY is among the leading providers of advisory, tax, transactions and assurance services.
The organization is also the number one professional services brand* in India, which is a
testimony to our relentless commitment to deliver exceptional client service and create a better
working world. EY has offices spread across 11 cities in India. Worldwide, our 270,000 people
across 150+ countries and 700+ cities are united by our shared values and their unwavering
commitment to quality.

► EY’s India Private Equity Services Practice has been among the top advisors for private equity
deals over the past ten years. EY has been awarded the “Most Active Transaction Advisor”
award by Venture Intelligence for 2009-2013 and also the “Investment Bank of the Year,
Private Equity” award by VC Circle in  2012 and 2017 and for M&A in 2018. EY was also the
top PE advisor in the Venture Intelligence league table in 2018.

► EY’s India Private Equity Services Practice provides value to PE funds and their portfolio
companies through its deep sector and service expertise. EY India is organized around key
industry verticals in a matrix structure that enables us to offer an unparalleled blend of
industry expertise and functional skills. We actively track about 15 sectors with sector leads
driving our penetration in each of those sectors.
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Funds

Transaction
Advisory
Services

Portfolio Services

Fund assurance and management
(Fund and fund management company audit,
portfolio valuation, controls and process
design and review, tax and regulatory
compliance)

Buy and sell side advisory
(M&A, capital markets support, tax
structuring, regulatory compliance, SPA
advisory, integrated sell side advisory –
building equity story, vendor due diligence
(VDD), structuring marketing)

Partners
(Personal tax)

Fund Raising
(Marketing collateral, fund structuring,
audit of fund performance)

Growth
(Strategic options, technology security, IT
strategy, operational improvement, SCM,
market entry options and working capital
management)

Distressed
(Debt syndication, bank intermediation,
restructuring, working capital
management, cost reduction, insolvency
and bankruptcy advisory)

Transition
(PMO, 100-days plan, transaction Integration,
GAAP conversion, governance, controls
assessment, MIS development, process
advisory, standard operating procedures, CFO
services and compliance manager)

Exit readiness
(IPO, GAAP conversion, vendor due
diligence, value creation, investor
relations, exit preparation, sale
mandates, exit structuring)

Buyside support
(Due diligence – financial, tax, business and
commercial, forensics and background, HR, IT
and environmental, modeling and valuations)

Assurance
(Statutory audit, tax compliance, risk management,
corporate governance advisory, internal audits and
fraud reviews)

Tax and Legal
(Tax advisory, tax accounting, ESOP advisory, global
mobility, transfer pricing and operating model
effectiveness, tax policy and litigation, regulatory
compliance)

EY services for Private Equity

We offer an array of services to Private Equity funds and their portfolio/investee companies through our various service lines.
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Ernst & Young LLP

EY | Building a better working world

EY exists to build a better working world, helping to create long-
term value for clients, people and society and build trust in the
capital markets.

Enabled by data and technology, diverse EY teams in over 150
countries provide trust through assurance and help clients grow,
transform and operate.

Working across assurance, consulting, law, strategy, tax and
transactions, EY teams ask better questions to find new answers
for the complex issues facing our world today.

EY refers to the global organization, and July refer to one or
more, of the member firms of Ernst & Young Global Limited, each
of which is a separate legal entity. Ernst & Young Global Limited,
a UK company limited by guarantee, does not provide services to
clients. Information about how EY collects and uses personal data
and a description of the rights individuals have under data
protection legislation are available via ey.com/privacy. EYG
member firms do not practice law where prohibited by local laws.
For more information about our organization, please visit ey.com.

Ernst & Young LLP is one of the Indian client serving member firms of EYGM Limited. For more
information about our organization, please visit www.ey.com/en_in.

Ernst & Young LLP is a Limited Liability Partnership, registered under the Limited Liability
Partnership Act, 2008 in India, having its registered office at 22 Camac Street, 3rd Floor, Block
C, Kolkata – 700016

© 2021 Ernst & Young LLP. Published in India.
All Rights Reserved.
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This publication contains information in summary form and is therefore intended for general
guidance only. It is not intended to be a substitute for detailed research or the exercise of
professional judgment. Neither EYGM Limited nor any other member of the global Ernst & Young
organization can accept any responsibility for loss occasioned to any person acting or refraining
from action as a result of any material in this publication. On any specific matter, reference
should be made to the appropriate advisor.

Neeraj Mohan
Partner and Head
EY Parthenon India
E: Neeraj.Mohan@parthenon.ey.com
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About IVCA

The Indian Private Equity & Venture Capital
Association (IVCA), is the apex body promoting the
Alternative Investment Funds (AIFs) in India and
promotes stable, long-term capital flow (Private
Equity (PE), Venture Capital (VC) and Angel Capital)
in India.

With leading VC/ PE firms, institutional investors,
banks, corporate advisers, accountants, lawyers
and other service providers as members, it serves
as a powerful platform for all stakeholders to
interact with each other. Being the face of the
Industry, it helps establish high standards of
governance, ethics, business conduct and
professional competence.

With a prime motive to support the ecosystem, it
facilitates contact with policy makers, research
institutions, universities, trade associations and
other relevant organizations. Thus support
entrepreneurial activity, innovation and job
creation.

Rajat Tandon
President, IVCA
E: Rajat.Tandon@ivca.in

Aakriti Bamniyal
Vice President, IVCA
E: aakriti@ivca.in
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