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Foreword and outlook

May 2022 recorded US$5.3 billion in PE/ VC investments, 42% higher than May 2021 and 29%
lower than April 2022. Growth investments continued to receive largest share of inflows and
were up 30% y-o-y.

Despite the liquidity tightening by the US and Indian central banks, the flow of PE/ VC capital
into India has continued with year-to-date investments worth US$28.8 billion, 35% higher y-o-y.
The large amounts of dry powder amassed by global PE/ VC funds is finding its way into India
which remains one of the few bright spots of growth.

Real estate and infrastructure sector investments took the top spot in May 2022, recording
US$1.7 billion in investments, after having been the laggard for many months as PE/ VC funds
focused capital allocation towards high growth sectors of e-commerce and technology throughout
2021.

The financial services sector with US$5.3 billion in investments till date, is the top sector for
PE/VC investors, a change from 2021, when e-commerce and technology were the sectors that
saw maximum PE/VC investiment activity. This has been driven by large investments in fintech
and payments space which account for 59% by value and 75% by volume of all deals in the sector
in 2022. Our spotlight section covers the trends in this sector in more detail.

In the absence of large strategic and secondary deals, PE/ VC exits remained subdued at US$400
million. However, PE-backed IPOs made a comeback with 5 IPOs in May 2022.

While overall macro remains positive, uncertainty abounds. Monetary policy tightening
continues to remain a key sensitivity affecting capital flows into India. Other downside risks that
can impact growth expectations, business risk premium and PE/ VC investment activity include
rising inflation, spike in oil prices, dollar appreciation vs Indian Rupee, rising Indian interest
rates and any potential resurgence in COVID-19 in the country.
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Key trends

Investments

>
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PE/ VC investments in May 2022 were ~US$5.3 billion, 42% higher than the value recorded in May 2021 (USS$3.8 billion) and
29% lower than investments in April 2022 (USS$7.5 billion). May 2022 recorded 109 deals, 65% higher than May 2021 (66
deals) and 12% lower than deals in April 2022 (117 deals). 68% of the total PE/ VC investments in May 2022 were pure play
investments (excluding real estate and infrastructure sectors) compared to 67% in May 2021 and 79% in April 2022.

May 2022 recorded 14 large deals (deals of value greater than or equal to US$S100 million) aggregating US$3.9 billion,
compared to 11 large deals worth US$2.9 billion in May 2021 and 18 deals worth USS$5.9 billion in April 2022. The largest
deal in May 2022 saw Adani Group controlled Mumbai International Airport raise $750 million debt from Apollo Global,
followed by Bain Capital and lvanhoe Cambridge (a unit of CDPQ) announcing an investment of USS667 million in a JV with
Lodha group to set up Lodha Logistics Platform, a platform of logistics and light industrial parks and in-city fulfilment centers.

By deal type, growth deals received maximum PE/ VC investments in May 2022 at US$2.0 billion across 19 deals (US$1.3
billion in May 2021 across 12 deals). Start-up investments were the second highest with US$1.6 billion invested across 73
deals (USS1.2 billion across 43 deals in May 2021). Buyouts recorded US$294 million across three deals (seven deals worth
USS1.2 billion in May 2021). Credit investments recorded US$1.0 billion across six deals (one deal worth USS$3 million in May
2021). PIPE investments recorded US$436 million across eight deals (three deals worth US$27 million in May 2021).

From a sector point of view, real estate was the top sector in May 2022 with US$938 million in PE/ VC investments across
seven deals (US$997 million across seven deals in May 2021), followed by infrastructure sector with one US$750 million deal.
Real estate and infrastructure sectors attained the top spot in monthly PE/VC investments by value after a long time. The third
largest sector was education with US$649 million recorded across ten deals (US$S33 million across five deals in May 2021),
primarily propped up by the large USS600 million investment in ALLEN Career Institute, a test preparation services company,
by Bodhi Tree Systems.




PE/ VC monthly headline trends: investments

Total PE/ VC investments
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PE/ VC monthly headline trends: investments

Uss PE/ VC investments: split across deal segments (value in US$Sm)
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PE/ VC investments: USS3,642 million over 101 deals
(excluding infrastructure and real estate investments)

Top sectors by value USSm
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*PIPE: Private investment in public equity
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Top sectors by volume

Financial services 9 %%
Technology 14 el 25
E-Commerce 7 12 24
Education 2 5 10
Retail and consumer products 3 6 10
Food and agriculture % 8
Healthcare 5 67
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Top PE/ VC investments

Top PE/ VC investments, excluding infrastructure and real estate, in May 2022

Company

Allen Education and
Management Services
Private Limited

Aditya Birla Fashion and
Retail Limited

Optimus Drugs Private
Limited

Zifo Technologies Private
Limited

Kiranakart Technologies
Private Limited

Dr. Agarwal's Health Care
Limited

Ather Energy Private
Limited

GreyOrange Inc.

Neso Brands

Ecso Global Private Limited

Page 8 13 June 2022

PE investors

Bodhi Tree System

GIC

PAG, CX Partners and Samara Capital
(through API platform Sekhmet
Pharmaventures)

TA Associates

Nexus, Kaiser Permanente Ventures, Glade
Brook Capital Partners, and others

Temasek, TPG Growth

NIIF, Hero MotoCorp

BlackRock, Mithril Capital Management

Alpha Wave Global, SoftBank, Temasek,
KKR

Alpha Wave Ventures, Sequoia Capital,
Tiger Global
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PE/ VC investments: USS1,688 million over 14 deals
(infrastructure and real estate investments)

Top sectors by value USSm Top sectors by volume

938
Real estate Real estate

997

Infrastructure 896 Infrastructure

Deal type

Value (USS$m)
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USS$50m - US$100m
PIPE*
Us$20m - USS50m
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US$10m - US$20m prearly stag

1,242
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*PIPE: Private investment in public equity o May'22 - Apr'22 - May'21
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Top infrastructure and real estate investments

Top infrastructure and real estate investments in May 2022

Company

Mumbai Airport (MIAL)

Lodha Logistics Platform

Tarc Limited

Signature Global India Private
Limited

Casa Grande - Phase 1
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PE investors Sector

Apollo Global Infrastructure
(Bgli)npgipital, Ivanhoe Cambridge Real estate
Bain Capital Real estate
HDFC Capital Affordable Real Real estate
Estate Fund 3

Ascendas India Real estate
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Credit investment
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Credit investment

Growth capital
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Key trends

Exits

» May 2022 recorded 22 exits worth US$400 million compared to USS$S12 billion recorded across 17 exits in
May 2021 and USS$2.8 billion across 27 exits in April 2022. May 2021 had recorded the largest technology
sector exit in India with CPPIB and Partners Group exiting Global Logic for USS$8.6 billion.

» In May 2022, PE-backed IPOs made a comeback with five PE-backed IPOs in which PE/ VC investors
garnered USS301 million in the offer-for-sale (OFS) component. Open market exits recorded US$93 million
across four deals (US$842 million across five deals in May 2021). Strategic exits were the highest in terms
of numbers with nine deals, however the deal values were undisclosed (seven strategic deals worth US$10.4
billion in May 2021).

Fundraise

» May 2022 recorded a total fundraise of US$668 million across five funds compared to US$154 million raised
in May 2021 by three funds. The largest fundraise in May 2022 was by Jungle Ventures that raised its fourth
India dedicated fund at USS600 million.

IVCA
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PE/ VC monthly headline trends: exits

Total PE/ VC exits
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Exits: USS400 million across 22 deals in May 2022
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Exits in May 2022
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Top exits

Top exits in May 2022

Company Sector

Logistics and

Delhivery Limited transportation

Rainbow Children's Medicare
Limited

Prudent Corporate Advisory
Services Limited

Healthcare

Financial services

Retail and consumer

IFB Industries Limited
products

Godrej Agrovet Limited Food and agriculture

Go Fashion India Limited E-commerce
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Carlyle, Softbank
and others

CDC

TA Associates

Westbridge

Temasek
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PE/ VC monthly headline trends: fundraise

UsSm Fundraise #
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Fundraise

Top fundraises in May 2022

Status Fund
Raised Jungle Ventures Fund
Y
Raised DVC India Fund 1
Raised JPIN India Fund
Sequoia Capital India-
Announced SEA fund
Announced  Eight Roads Ventures
Page 16 13 June 2022

PE/ VC GP

Jungle Ventures

Dallas Venture Capital

JPIN UK

Sequoia Capital

Eight Roads
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B2B SaaS

Industry-agnostic fund to invest in SMEs and start-ups
Start-up investments

first India-focused healthcare and life sciences fund
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Spotlight: financial services sector investment trends

» Financial services sector was the largest in terms of PE/VC investments over the previous decade. In the past 15 years the sector has
received over USS60 billion in investments, 75% of which has come in the past five years.

» PE/VC investmentsin 2021 were the highest ever for the sector at USS11.7 billion with a 152% increase y-o-y. Also, it is one of the
largest sector in terms of number of deals with over 950 deals in the past five years.

» The financial services sector has been one of the most versatile sectors for alternative investments, providing a good proxy of the long-
term India growth story for investors to play on. This sector provides investors varied options across business models ranging from pure
play banks to specialized non-banking finance companies (NBFCs), small finance banks, online credit platforms, insurance companies, and
payment solution companies. Further, with technology becoming a key component of the sector, many new tech enabled business models
have emerged that are helping increase financial inclusion, increasing the addressable market for the financial services sector.

» While NBFC was the most preferred sub-sector for PE/VC investments in the first half of the last decade, of-late the balance has shifted
heavily on the side of fintech and payments. Investments in fintech and payments were at an all-time high of US$7.4 billion and account
for 63% of the investments in the financial services sector in 2021 vs. an average of 30% in the previous years.

» As aresult, the trend in financial services sector investments has shifted from providing growth capital for lending institutions to start-up
funding of new-age tech enabled business models that are disrupting the traditional ways of providing financial services.

» This trend is expected to get stronger as more and more PE/VC funds back financial services companies that leverage technology to do
business, solving real-world problems revolving around payments and distribution, underwriting and collection of credit.

» There has been a proliferation of new-age companies in the buy now pay later (BNPL), neo banking, online lending, and Difi space that is
seeing increasing number of dollar investments pouring in.

» Amid the growing prominence of tech enabled business, a traditional business that is seeing some traction is asset/wealth management
which has received over USS2 billion in investments in the past two years, greater than all investments received by the segment in prior
years. With growing financialization of Indian household savings, increasing equity market participation, growing affluence among new age
entrepreneurs, the wealth/asset management space is expected to grow significantly in the coming years and PE/VC funds are positioning
themselves to capture a greater share of this high growth segment.

IVCA
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Spotlight: financial services sector investment trends

UsSSm Total PE/VC investments in the financial services sector #
12,000 - - 300
10,000 - - 250
8,000 - - 200
6,000 - - 150
4,000 - - 100
2,000 - - 50

2018 2019 2020 2021 2022 (Jan-May)
e Value (USSm)  ==e=1 of deals

Deal type - 2017-2022 (Jan-May) USSm Deal type - 2017-2022 (Jan-May) #

Credit investment Credit investment 105
Buyout Buyout 23
PIPE PIPE 90
Start-up 15,109 Start-up 581
Growth capital Growth capital 166
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Spotlight: financial services sector investment trends

Financial services sub-sectors in 2017-2022 (Jan-May)

Split by value (US$Sm) Split by number of deals (USSm)
Micro Finance 1,396 Others 55
Asset management 2,904 Micro Finance 2>
Asset management 24
Housing Finance 3,885
Housing Finance 47
Banks 4,029
Banks 48
Insurance 4,831
Insurance 33
NBFC 7,255
NBFC 155
Payments 8,450 Payments 126
Fintech 9,545 Fintech 419
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Spotlight: financial services sector investment trends

Financial services sub-sectors in 2017-2022 (Jan-May)

Aggregate value of deals (figures are in USSm) Number of deals
USS10m- USS$20m- USS50m- UsSS10m- uUs$20m- US$S50m-

Sub-sector <US$10m Us$20m US$50m USS$100m >US$100m <US$10m Us$20m US$S50m  US$S100m >USS$S100m
Fintech 887 820 1,737 1,646 4,455 215 57 54 22 25
Payments 221 249 614 725 6,642 50 16 19 10 21
NBFC 224 370 1,229 1,095 4,337 42 24 36 16 26
Insurance 25 77 72 509 4,149 5 5 2 7 11
Banks 76 108 299 300 3,245 12 8 10 4 14
LG 54 67 444 290 3,031 12 5 12 4 11
finance
mEset 1 33 193 61 2,618 1 3 5 1 6
management
Micro finance 139 136 529 232 361 24 8 16 3 3
Others 279 330 2,325

Deal value not available on 189 deals

IVCA
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Spotlight: financial services sector investment trends

Top PE/VC investment deals in the financial services sector in 2017-2022 (Jan-Apr)

Company PE investors Year USSm Stake (%)
HDFC GIC, KKR, Premjilnvest, OTTP & Others 2018 1,731 3.9
Paytm SoftBank 2017 1,400 NA
ASK Group Blackstone 2021 1,000 74
Star Health and Allied Insurance  Madison India , Westbridge Capital 2018 1,000 94
Paytm Alibaba Group, Softbank 2019 1,000 NA
SBI Life Insurance Carlyle, CPPIB 2019 817 11
Axis Bank Bain Capital 2017 795 3.7
IDFC Asset Management GIC, ChrysCapital and others 2022 600 100
IIFL Wealth Management Bain Capital 2022 483 25

Tiger Global, Elevation Capital, Sequoia Capital, SoftBank

Vision and others 22z “et S

Polygon Technology (Matic)

IVCA
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About EY's Private Equity Services Practice

EY has been working with the private equity industry for more than 25 years, with approximately
25,000 seasoned professionals worldwide dedicated to the industry and its business issues. EY
serves 74% of the top 300 PE firms included in the Global PEI 300 firms list. Private equity firms,
portfolio companies and investment funds face complex challenges. They are under pressure to
deploy capital amid geopolitical uncertainty, increased competition, higher valuations and rising
stakeholder expectations. Successful deals depend on the ability to move faster, drive rapid and
strategic growth, and create greater value throughout the transaction life cycle. EY taps its
global network to help source deal opportunities and combines deep sector insights with the
proven, innovative strategies that have guided the world's fastest growing companies.

In India, EY is among the leading providers of advisory, tax, transactions and assurance services.
The organization is also the number one professional services brand* in India, which is a
testimony to our relentless commitment to deliver exceptional client service and create a better
working world. EY has offices spread across 11 cities in India. Worldwide, our 300,000 people
across 150+ countries and 700+ cities are united by our shared values and their unwavering
commitment to quality.

» EY’'s India Private Equity Services Practice has been among the top advisors for private equity
deals over the past ten years. EY has been awarded the “Most Active Transaction Advisor”
award by Venture Intelligence for 2009-2013 and also the “Investment Bank of the Year,
Private Equity” award by VC Circlein 2012 and 2017 and for M&A in 2018.

» EY’'s India Private Equity Services Practice provides value to PE funds and their portfolio
companies through its deep sector and service expertise. EY India is organized around key
industry verticals in a matrix structure that enables us to offer an unparalleled blend of
industry expertise and functional skills. We actively track about 15 sectors with sector leads,
driving our penetration in each of those sectors.

IVCA
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EY services for private equity

We offer an array of services to private equity funds and their portfolio/investee companies through our various service lines.

Partners
(Personal tax)

Fund Raising
(Marketing collateral, fund structuring,
audit of fund performance)

Buy and sell side advisory

(M&A, capital markets support, tax
structuring, regulatory compliance, SPA
advisory, integrated sell side advisory -
building equity story, vendor due diligence
(VDD), structuring marketing)

Exit readiness

(IPO, GAAP conversion, vendor due
diligence, value creation, investor
relations, exit preparation, sale
mandates, exit structuring)

Distressed

(Debt syndication, bank intermediation,
restructuring, working capital
management, cost reduction, insolvency
and bankruptcy advisory)
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Transaction
Advisory

Services

Portfolio Services

Assurance

(Statutory audit, tax compliance, risk management,
corporate governance advisory, internal audits and

fraud reviews)

Tax and Legal

(Tax advisory, tax accounting, ESOP advisory, global

mobility, transfer pricing and operating model

effectiveness, tax policy and litigation, regulatory

compliance)

EY analysis of VCCEdge data

Fund assurance and management

(Fund and fund management company audit,
portfolio valuation, controls and process
design and review, tax and regulatory
compliance)

Buyside support

(Due diligence - financial, tax, business and
commercial, forensics and background, HR, IT
and environmental, modeling and valuations)

PE Value creation
(Growth strategy, EBITDA improvement, Go to
market)

Transition

(PMO, 100-days plan, transaction Integration,
GAAP conversion, governance, controls
assessment, MIS development, process
advisory, standard operating procedures, CFO
services and compliance manager)

Growth

(Strategic options, Value Creation, technology
security, IT strategy, operational
improvement, SCM, market entry options and
working capital management)

N
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Ernst & Young LLP
EY | Building a better working world

EY exists to build a better working world, helping to create long-
term value for clients, people and society and build trust in the
capital markets.

Enabled by data and technology, diverse EY teams in over 150
countries provide trust through assurance and help clients grow,
transform and operate.

Working across assurance, consulting, law, strategy, tax and
transactions, EY teams ask better questions to find new answers
for the complex issues facing our world today.

EY refers to the global organization, and October refer to one or
more, of the member firms of Ernst & Young Global Limited, each
of which is a separate legal entity. Ernst & Young Global Limited,
a UK company limited by guarantee, does not provide services to
clients. Information about how EY collects and uses personal data
and a description of the rights individuals have under data
protection legislation are available via ey.com/privacy. EYG
member firms do not practice law where prohibited by local laws.
For more information about our organization, please visit ey.com.

Ernst & Young LLP is one of the Indian client serving member firms of EYGM Limited. For more
information about our organization, please visit www.ey.com/en_in.

Ernst & Young LLP is a Limited Liability Partnership, registered under the Limited Liability
Partnership Act, 2008 in India, having its registered office at 22 Camac Street, 3rd Floor, Block
C, Kolkata - 700016

© 2022 Ernst & Young LLP. Published in India.
All Rights Reserved.

EYIN2206-004
ED None

This publication contains information in summary form and is therefore intended for general
guidance only. It is not intended to be a substitute for detailed research or the exercise of
professional judgment. Neither EYGM Limited nor any other member of the global Ernst & Young
organization can accept any responsibility for loss occasioned to any person acting or refraining
from action as a result of any material in this publication. On any specific matter, reference
should be made to the appropriate advisor.

ey.com/en_in

¥ @EY_India m EY Youfff® EY India n EY Careers India @ey_indiacareers

Contacts

Private Equity Services

Vivek Soni
Partner and National Leader
E: Vivek.Soni®@in.ey.com

Narendra Rohira
Partner, Transaction Tax
E: Narendra.Rohira®in.ey.com

Subramaniam Krishnan
Partner, Tax & Regulatory Services
E: Subramaniam.Krishnan@in.ey.com

Varun Kaila
Director
E: Varun.Kaila@in.ey.com

Nachiket Deo
Partner, Transaction Tax
E: Nachiket.Deo®in.ey.com

Tejas Desai

Partner, Tax & Regulatory Services

Tejas.Desai@in.ey.com

Strategy and Transactions (SaT)

Amit Khandelwal

Managing Partner

SaT

E: Amit.Khandelwal®in.ey.com

Neeraj Mohan

Partner and Head

EY Parthenon India

E: Neeraj.Mohan®@parthenon.ey.com

Research and Insights

Allwyn D'Souza
Senior Manager
E: Allwyn.Dsouza®in.ey.com

Ajay Arora

Partner and National Leader
Investment Banking Advisory
E: Ajay.Arora@in.ey.com

Kuldeep Tikkha

Partner and National Leader
Transaction Diligence

E: Kuldeep.Tikkha®in.ey.com

Brand, Marketing and Communications

Pooja Bhalla Mathur
Vice President
E: Pooja.Mathur®@in.ey.com
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About IVCA

The Indian Private Equity & Venture Capital
Association (IVCA), is the apex body promoting the
Alternative Investment Funds (AIFs) in India and
promotes stable, long-term capital flow (Private
Equity (PE), Venture Capital (VC) and Angel Capital)
in India.

With leading VC/ PE firms, institutional investors,
banks, corporate advisers, accountants, lawyers
and other service providers as members, it serves
as a powerful platform for all stakeholders to
interact with each other. Being the face of the
Industry, it helps establish high standards of
governance, ethics, business conduct and
professional competence.

With a prime motive to support the ecosystem, it
facilitates contact with policy makers, research
institutions, universities, trade associations and
other relevant organizations. Thus support
entrepreneurial activity, innovation and job
creation.

Contacts

Rajat Tandon Aakriti Bamniyal
President, IVCA Vice President, IVCA
E: Rajat.Tandon®@ivca.in E: aakriti@ivca.in
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IVC ASSOCIATION

THE INDIAN PRIVATE EQUITY & VENTURE CAPITALASSOCIATION
PROMOTING PRIVATE CAPITAL ECOSYSTEM
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