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On 9 August 2021, the Governor of DKI Jakarta issued Governor Regulation No 60/2021 (“GR DKI -
60™) on 2021 fiscal incentive for DKI Jakarta area to provide relief to those impacted by COVID-19.
GR DKI-60 is effective on 16 August 2021. Key aspects of GR DKI-60 are:

a) Discount/reduction in the amount of tax payable; and

o)) Waiver of administrative sanction.
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Covered fiscal Period of tax Amour?t i dlsceimt)
Type of tax reduction of tax

ears ayment
Y pay principal amount

August 2021 to

2013-2020 10%
Land & Building September 2021
Tax ("PBB") August 2021 20%
2021
September 2021 15%
Prior to 2021 :ugtust 5022102)1 5%
Motor vehicle eptember
LCRSGANE August 2021 10%
2021
September 2021 5%
Mot hicl T f f d
otor vehicle ransfer of secon August 2021 to
transfer duty and subsequent December 2021 50%
("BBN KB") vehicles
. August 2021 50%
First purchase
of house or i
Land & apartment with tax SepremlaEr 2021 25%
. . . s to October 2021
building rights object acquisition
Ele[VISidfelaWe[VlaYl Vvalue (“NPOP") of
b||||0n up tO IDR 3 to December 10%
billion 2021
i August 2021 10%
Advertising tax 2021 and prior
WEEIre September 2021 5%

A. Discount/reduction of the tax principal amount
1. Land and building tax (*Pajak Bumi dan Bangunan - PBB'")

The discount/reduction of PBB is as follows:

Waiver of

late payment
interest penalty
sanction

Yes

Yes

Yes

N/A

Yes

a. For 2013 up to 2020 fiscal years, the reduction is 10% of the tax principal amount
for each fiscal year. This is given to a taxpayer who pays the PBB in August up to

September 2021.

b. For 2021 fiscal year, the reduction is 20% of the tax principal amount, which is given to
a taxpayer who pays the PBB in August 2021. For those who pay the PBB in September
2021, the reduction is 15%. The reduction of PBB is given provided there is no

outstanding PBB from the prior years.
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2. Automotive tax (“"Pajak Kendaraan Bermotor - PKB'")
The reduction for PKB is as follows:

a.  For fiscal years prior to 2021 fiscal year, the reduction is 5%. This is given to a taxpayer
who pays the PKB in August and September 2021.

b.  For 2021 fiscal year, the reduction is 10% of the tax principal, which is given to a
taxpayer who pays the PKB in August 2021. For those who pay the PKB in September
2021, the reduction is 5%. The reduction of PKB is given to taxpayers who do not have
any outstanding PKB from the prior years.

3. Motor vehicle transfer duty (“‘Bea Balik Nama Kendaraan Bermotor - BBN KB")

A reduction of 50% on the tax principal for the transfer of motor vehicle ownership for the
second vehicle and subsequent vehicles. The reduction is given to a taxpayer who pays the
BBN KB in August up to December 2021.

4. Land and/ or building acquisition duty (“Bea Perolehan Hak Atas Tanah dan Bangunan -
BPHTB")

The reduction on BPHTB is given to an individual taxpayer on the first purchase of a house or
an apartment with the tax object acquisition value (“Nilai Perolehan Objek Pajak - NPOP") of
more than IDR 2 billion up to IDR 3 billion. The 50% reduction is given to a taxpayer who pays
the BPHTB in August 2021. For those who pay the BPHTB in September up to October 2021,
the reduction is 25% and for those who pay in November up to December 2021, the reduction
is 10%.

5. Advertising tax (*Pajak Reklame')

For advertising conducted in 2021 fiscal year and fiscal years prior to 2021, a 10% reduction
is given to a taxpayer who pays the tax principal in August 2021 and for those who pay in
September 2021, the reduction is 5%.

B. Waiver of administrative sanctions
1. Waiver of administrative sanction in the form of interest due to late payment of tax is given to:
a. Taxpayers who pay the PBB for fiscal years 2013 up to 2020;
b. Taxpayers who pay the PKB for both 2021 fiscal year and fiscal years prior to 2021; and

c. Taxpayers who pay the BBN-KB for the transfer of motor vehicle ownership on the second
vehicle and subsequent vehicles.

2. Waiver of administrative sanction in the form of interest due to late payment of advertising
tax and / or administrative sanction in the form of penalty due to late registration of the
advertising campaign is given to taxpayers who pay the advertising tax in August and
September 2021.

3. Waiver of administrative sanction in the form of interest due to late payment of monthly tax
and/ or tax assessment letter for hotel tax, entertainment tax, restaurant tax and parking tax
can be given if the tax is paid in August and September 2021.
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C. Procedures

The discount/reduction on the tax principal amount and the waiver of administrative sanction are
carried out ex-officio by way of adjustment in the tax management information system, except
for BPHTB which shall be done through an application. The adjustment in the tax management
information system is carried out by the Regional Revenue Agency (“Badan Pendapatan Daerah -
BAPENDA") together with the Communication, Informatics and Statistic Agency.

D. Transitional provisions

1. For tax assessment that has already received a decision on the reduction of tax principal
according to the provisions under the Regional Law and regulations, whether or not it has
been paid before the enactment of GR DKI-60, cannot be given a reduction on the tax principal
under GR DKI-60.

2. For PBB taxpayers in the form of private hospitals or private education facility that have been
given a reduction under the Regional Law and regulations before the enactment of GR DKI-60,
can choose to obtain the reduction under GR DKI-60 or apply for the reduction in accordance
to the prevailing Regional Laws and regulations.

3. Ataxpayer who has received a decision for installment of tax payment and is yet to be issued
with a distress letter before the enactment of GR DKI-60, can obtain a reduction based on GR
DKI-60, provided it files an application to cancel the installment of tax payment decision.

4. Taxpayers who have paid PBB for 2021 fiscal year before the enactment of GR DKI-60 can be
given 20% compensation for the same tax object by making an application in accordance with
the regulations within 60 days after the enactment of GR DKI-60. The compensation shall be
given for 2022 fiscal year.
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Our Values

Who we are:
At EY, everything starts with our people:

Our Purpose

At EY, our purpose is Building a better working world.

We believe a better working world is one where economic growth
is sustainable and inclusive. We work continuously to improve the
quality of all of our services, investing in our people and innovation
- to use our knowledge, skills and experience to fulfill our purpose
and create positive change.

» People who demonstrate integrity,respect and teaming.

» People with energy, enthusiasm and the courage to lead .

» People who build relationships based on doing the right
thing.

Sectors we serve in Indonesia

> Advance Manufacturing & 4 Health Science & Wellness 4 Real Estate, Construction & Hospitality
Mobility > Mining & Metals > Technology, Media &
> Banking & Capital Market > Oil & Gas Entertainment, Telecommunication (TMT)
> Insurance > Power & Utilities > Agribusiness & Plantation
> Wealth & Asset Management > Private Equity > Retail
> Government & Public Sector
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C. Indirect Tax

Iman Santoso
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D. People Advisory Services

Kartina Indriyani

+62 21 5289 5320

+62 21 5289 5250
+62 21 5289 5590

+62 21 5289 5240
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+62 811 884 267
+62 816 893 689
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E. Japanese Client Contact
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