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W h at y ou need  to k now

► At its m eeting  on 1 3  D ecem b er 2 0 1 8 ,  th e I AS B  discussed
p otential  ch ang es to I F R S  1 7  Ansurance ;ontracts on th irteen
top ics th at h ad b een sug g ested b y stak eh ol ders.

► Th e B oard tentativel y ag reed to am end th e req uirem ent in
I F R S  1 7  f or sep arate p resentation of  g roup s of  contracts
an an asset or l iab il ity p osition.  Th e ch ang e m oves th e
req uirem ent to sep arate p resentation f rom  g roup  to
a p ortf ol io l evel .

► I n l ine w ith  th e staf f  recom m endation,  th e B oard rej ected
tw el ve oth er p otential  ch ang es.
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O v erv iew
At its B oard m eeting  on Th ursday 1 3  D ecem b er,  th e I nternational  
Accounting  S tandards B oard ( I AS B  or th e B oard)  considered 
p otential  ch ang es to I F R S  1 7  Insurance Contracts ( I F R S  1 7 )  
on th irteen top ics.  I t tentativel y decided to am end th e existing  
p rovision in I F R S  1 7  th at req uires an entity to p resent sep aratel y 
on th e f ace of  th e b al ance sh eet g roup s of  contracts th at are 
assets f rom  g roup s of  contracts th at are l iab il ities.  Th e ch ang e 
w il l  al l ow  th e sep arate p resentation to b e done at a h ig h er l evel   
of  ag g reg ation —  nam el y p ortf ol io l evel .  Th e B oard divided one 
top ic into tw o p arts,  and decided to def er a decision on one p art 
to a f uture m eeting .  Th e B oard rej ected tw el ve p otential  ch ang es 
to th e standard.  

T h e story  so f ar
Th e I AS B  issued I F R S  1 7  in M ay 2 0 1 7 .  O ur p ub l ication,  Applying 
IFRS 17: A closer look at the new insurance contracts standard,  
p rovides f urth er detail s on th e req uirem ents:  h ttp : / / w w w . ey. com /
P ub l ication/ vw L U Assets/ ey- Ap p l ying - I F R S - 1 7 - I nsurance- M ay-
1 8 / $ F I L E / ey- Ap p l ying - I F R S - 1 7 - I nsurance- M ay- 1 8 . p df

Th e cover note and p ap ers f or th e D ecem b er 2 0 1 8  m eeting ,  
incl uding  an anal ysis of  th e concerns raised b y stak eh ol ders 
are avail ab l e on th e I AS B ’ s w eb site:  h ttp s: / / w w w . if rs. org / new s-
and- events/ cal endar/ 2 0 1 8 / decem b er/ international - accounting -
standards- b oard&

P otential ch anges to IF R S  1 7
Th e I AS B  ag reed$ during  its O ctob er 2 0 1 8  m eeting $ to 
consider ch ang es to I F R S  1 7  at f uture m eeting s& L`e 
A9K: klY^^ hj]k]fl]\ Yl l`Yl e]]laf_ lo]flq ^an] [gf[]jfk 
and im p l em entation ch al l eng es raised b y stak eh ol ders f or    
f uture consideration.  At th e N ovem b er 2 0 1 8  m eeting $ th e 
B oard considered tw o of  th ese issues and decided to p rop ose 
def erring  th e ef f ective date of  I F R S  1 7  and I F R S  9  ( f or insurers 
th at el ected th e tem p orary exem p tion f rom  ap p l ying  I F R S  9 )  b y 
one year to 2 0 2 2 .  

I n our O ctob er I nsurance Accounting Alert,  w e p rovided th e f ul l  
dakl g^ l`] lo]flq ^an] [gf[]jfk Yf\ aehd]e]flYlagf [`Ydd]f_]k$  
as rep orted to th e I AS B .  Th e current status of  th e item s and th eir 
review  b y th e I AS B ,  are sum m arised in th e tab l e in th e Ap p endix.  
Th e num b ers f or each  of  th e top ics discussed b el ow  ref er to th e 
num b ers l isted in th is tab l e.  

T h e criteria f or assessing p otential 
ch anges to IF R S  1 7
Th e B oard ap p l ied th e criteria ag reed up on at th e O ctob er 2 0 1 8  
B oard m eeting  to assess w h eth er any of  th e p otential  ch ang es 
sug g ested b y stak eh ol ders w ere w arranted.  

Th ose criteria are th at,  in addition to dem onstrating  a need f or 
am endm ent,  th e I AS B  staf f  m ust sh ow  th at:

► L`] Ye]f\e]flk ogmd\ fgl j]kmdl af ka_faÕ[Yfl dgkk g^ mk]^md
af^gjeYlagf ^gj mk]jk g^ ÕfYf[aYd klYl]e]flk È a&]&$ Yfq
am endm ents w oul d avoid:

► R educing  th e rel evance and f aith f ul  rep resentation of
af^gjeYlagf af l`] ÕfYf[aYd klYl]e]flk

► C ausing  reduced com p arab il ity or introducing  internal
inconsistency in I F R S  standards

O r 

► I ncreasing  com p l exity f or users

► Th e am endm ents w oul d not undul y disrup t im p l em entation
p rocesses th at are al ready under w ay or risk  undue del ays in 
th e ef f ective date of  a standard th at is needed to address
m any inadeq uacies in th e existing  w ide rang e of  insurance
accounting  p ractices 

P rop osed  am end m ent to p resentation 
of  insurance contracts und er IF R S  1 7  
( # 1 5  in th e Ap p endix)  
Th e B oard considered and ag reed w ith  th e staf f  recom m endation 
to am end th e existing  p rovision in I F R S  1 7  th at req uires an entity 
to p resent$ sep aratel y on th e f ace of  th e b al ance sh eet$ g roup s 
of  contracts th at are assets f rom  g roup s of  contracts th at are 
l iab il ities.  Th e ch ang e w il l  al l ow  th e sep arate p resentation to b e 
done at a h ig h er l evel  of  ag g reg ation,  nam el y p ortf ol io l evel .  Th us,  
it w il l  req uire th at an entity p resents$ sep aratel y in th e b al ance 
sh eet$ th e carrying  am ounts of  p ortf ol ios of :

► I nsurance contracts issued th at are assets

► I nsurance contracts issued th at are l iab il ities

► R einsurance contracts h el d th at are assets

► R einsurance contracts h el d th at are l iab il ities 

9 hgjl^gdag g^ afkmjYf[] [gfljY[lk ak \]Õf]\ af A>JK )/ Yk 
insurance contracts sub j ect to sim il ar risk s and m anag ed tog eth er.

http://www.ey.com/Publication/vwLUAssets/ey-Applying-IFRS-17-Insurance-May-18/$FILE/ey-Applying-IFRS-17-Insurance-May-18.pdf
http://www.ey.com/Publication/vwLUAssets/ey-Applying-IFRS-17-Insurance-May-18/$FILE/ey-Applying-IFRS-17-Insurance-May-18.pdf
http://www.ey.com/Publication/vwLUAssets/ey-Applying-IFRS-17-Insurance-May-18/$FILE/ey-Applying-IFRS-17-Insurance-May-18.pdf
https://www.ifrs.org/news-and-events/calendar/2018/december/international-accounting-standards-board/
https://www.ifrs.org/news-and-events/calendar/2018/december/international-accounting-standards-board/
https://www.ifrs.org/news-and-events/calendar/2018/december/international-accounting-standards-board/
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R a t i o n a l e i n  t h e s t a f f  p a p ers  f o r t h e ch a n g e 
I F R S  1 7  currentl y req uires sep arate p resentation of  g roup s of  
contracts in an asset or l iab il ity p osition at th e rep orting  date.  
Th ese g roup s are to b e estab l ish ed b y g roup ing  contracts w ith in 
a p ortf ol io b ased on th eir date of  issue and exp ected l evel  of  
hjgÕlYZadalq& 

L`] Ykk]l gj daYZadalq hgkalagf ak \]l]jeaf]\ Zq l`] [Yk` Ögok 
received and p aid,  and revenue and exp enses recog nised b y g roup  
of  contracts.  P roviding  th is inf orm ation th eref ore req uires th e 
a\]flaÕ[Ylagf g^ hj]eame j][]ahlk$ [dYaek Yf\ ]ph]fk] hYqe]flk$ 
and revenue earned b y I F R S  1 7  g roup .  

M any insurers m anag e and record th e receip t of  p rem ium s and 
p aym ent of  cl aim s and exp enses on system s th at are sep arate 
f rom  th eir p ol icy adm inistration system s.  P ol icy adm inistration 
system s m aintain records b y insurance contract,  and are l ik el y 
to g enerate th e inf orm ation necessary to determ ine th e l iab il ity   
f or rem aining  coverag e b y g roup s of  contracts$ as req uired b y  
AF R S  1 7 .  C ash  m anag em ent system s op erate at a h ig h er l evel  of  
ag g reg ation.  I nsurers h ave com m ented th at devel op ing  cash  
m anag em ent system s to enab l e l ink ag e to g roup s of  contracts 
ogmd\ Z] n]jq ]ph]fkan] Yf\ l`] [gkl ^Yj gmlo]a_`k Yfq Z]f]Õl lg 
mk]jk g^ ÕfYf[aYd klYl]e]flk& L`]j] Yj] kaeadYj Yj_me]flk j]dYlaf_ 
to actuarial  p roj ection system s th at are sep arate f rom  p ol icy 
adm inistration system s.  Th e I AS B  h as ack now l edg ed th e cost' 
Z]f]Õl ljY\]%g^^ Zq hjghgkaf_ lg Ye]f\ A>JK )/ lg j]imaj] ]flala]k 
to of f set g roup s of  contracts at th e p ortf ol io l evel  f or p resentation 
p urp oses.  Th e I AS B  considers th at it w il l  b e easier f or insurers to 
associate p rem ium  deb tors and outstanding  cl aim s to p ortf ol ios of  
contracts th an to g roup s,  and th at any p otential  l oss of  inf orm ation 
arising  f rom  netting  of  g roup s in an asset and l iab il ity p osition is 
Y[[]hlYZd] o`]f ZYdYf[]\ Y_Yafkl l`] ka_faÕ[Yfl [gkl j]da] &̂

Ag g reg ation at a h ig h er l evel  th an p ortf ol io,  such  as entity l evel ,  
w oul d$ according  to th e I AS B $l ead to a l oss of  a g reat deal  of  usef ul  
inf orm ation,  w h ereas th e l oss of  inf orm ation f rom  g roup ing  
contracts at p ortf ol io l evel  is reg arded as accep tab l e w h en 
ZYdYf[]\ Y_Yafkl l`] ka_faÕ[Yfl [gkl j]da]^ lg Z] _Yaf]\$ Yf\ ogmd\ 
not undul y disrup t im p l em entations al ready underw ay.  

O bs erv a t i o n s  f ro m t h e B o a rd  meet i n g
S everal  B oard m em b ers exp ressed concern th at th is decision is 
inconsistent w ith  th e p rincip l es of  th e C oncep tual  F ram ew ork .  
O ne B oard m em b er f el t th ere w as l ittl e inf orm ation ab out th e 
extent of  th e im p act of  th e staf f ’ s recom m endation.  O th er B oard 
e]eZ]jk j]khgf\]\ l`Yl daeal]\ gmlj]Y[` lg mk]jk g^ ^afYf[aYd 
statem ents indicated th at th e l oss of  inf orm ation w as accep tab l e.  
O ne B oard m em b er sug g ested th at th e B oard review  th e f eedb ack  
f rom  th e exp osure p eriod of  any p rop osed ch ang e to th e standard 
on th is top ic f or indications th at th e l oss of  inf orm ation m ig h t b e 
ka_faÕ[Yfl&

Th e B oard voted 1 3  to 1  in f avour of  th e staf f  recom m endation to 
am end th e standard.

R ej ection of  tw elv e p otential ch anges 
to IF R S  1 7 ,  w ith  d ef erral of  a d ecision 
on retrosp ectiv e ap p lication of  risk  
m itigation f or V F A contracts at transition
Th e B oard ag reed w ith  th e staf f  recom m endations not to m ak e 
ch ang es to I F R S  1 7  in resp ect of  tw el ve top ics considered at th e 
m eeting $ w h ich  w e discuss b el ow .  Th e B oard decided not to vote 
on w h eth er to ch ang e th e standard to al l ow  a retrosp ective 
ap p roach  to ap p l ying  risk  m itig ation f or V F A contracts at 
transition.  Th e q uestion w as raised in th e ag enda p ap ers f or th is 
m eeting ,  b ut th e B oard m em b ers decided to consider th is issue in 
conj unction w ith  rel ated top ics on transition at a f uture m eeting .

P resentation of  insurance contracts on 
th e b alance sh eet

P resent contracts sub j ect to th e p rem ium  allocation ap p roach  
( P AA)  at a h igh er lev el of  aggregation th an group s and  th us 
av oid  recognition of  p rem ium  receip ts b y  group .  ( # 9 )

S om e stak eh ol ders sug g est th at th e ch al l eng e of  identif ying  
p rem ium s received and incurred cl aim s is m ore rel evant to 
contracts m easured ap p l ying  th e P AA th an f or oth er insurance 
contracts.  Th ey sug g ested f or th e P AA to p resent insurance 
contracts at a h ig h er l evel  th an a g roup  of  contracts.  

R a t i o n a l e i n  t h e s t a f f  p a p ers  f o r n o t  ch a n g i n g  
t h e req u i remen t
L`] :gYj\ [gfka\]jk l`] H99 Yk Y kaehda^a[Ylagf g^ l`] _]f]jYd 
m odel  req uirem ents& Lh eref ore,  Zgl` th e l evel  of  ag g reg ation and 
p resentation req uirem ents ap p l y eq ual l y to th e P AA as to th e 
g eneral  m odel .  To ch ang e th e m easurem ent req uirem ents f or 
th e P AA w oul d resul t in it b eing  a dif f erent m easurem ent m odel .  
Th e p rop osal  to ch ang e th e l evel  of  ag g reg ation f or b al ance sh eet 
p resentation f rom  g roup s to p ortf ol ios w il l  p rovide som e p ractical  
rel ief  f or th e p resentation of  contracts sub j ect to th e P AA.

S ep arate p resentation and  m easurem ent of  p rem ium s 
receiv ab le ( and  claim s p ay ab le}  f rom  oth er com p onents of  th e 
carry ing am ounts of  insurance contracts.  ( # 1 6 )

S om e stak eh ol ders noted th at th e req uirem ent to p resent 
insurance contract l iab il ities net of  p rem ium s receivab l e is a 
ka_faÕ[Yfl [`Yf_] ^jge ]paklaf_ Y[[gmflaf_ hjY[la[] Yf\ oadd 
afngdn] ka_faÕ[Yfl aehd]e]flYlagf [gklk& EYfq ]flala]k [mjj]fldq 
Y[[gmfl ^gj hj]eamek j][]anYZd] k]hYjYl]dq Yk ÕfYf[aYd Ykk]lk$ 
and inf orm ation stored in system s ab out p rem ium s receivab l e is 
not g eneral l y l ink ed to p ol icy adm inistration or actuarial  val uation 
system s.  Th ese currentl y record and store p rem ium  receivab l e 
inf orm ation at a h ig h  l evel  of  ag g reg ation as no sub division of  
l`]k] Yegmflk ak j]imaj]\ af l`] ÕfYf[aYd klYl]e]flk g^ Yf ]flalq& 
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R a t i o n a l e i n  t h e s t a f f  p a p ers  f o r n o t  ch a n g i n g  
t h e req u i remen t
Am ending  I F R S  1 7  to m easure and p resent p rem ium s receivab l e 
sep aratel y f rom  insurance contract l iab il ities w oul d resul t in 
internal  inconsistencies in I F R S  1 7  ( as th e m odel  recog nises a 
sing l e b undl e of  rig h ts and ob l ig ations in a g roup  of  contracts) .  
An am endm ent w oul d reduce com p arab il ity b etw een entities th at 
`Yn] \a^^]j]fl kqkl]e [YhYZadala]k$ [Ymk] ka_faÕ[Yfl dgkk g^ mk]^md 
inf orm ation and undul y disrup t im p l em entations al ready underw ay.  
H ow ever,  som e of  th e im p l em entation ch al l eng es raised m ay b e 
resol ved b y th e p rop osed ch ang e in th e l evel  of  ag g reg ation f or 
p resentation in th e b al ance sh eet th at is noted ab ove.  

O bs erv a t i o n s  f ro m t h e B o a rd  meet i n g
Th e B oard considered th ese tw o p resentation p oints tog eth er and 
unanim ousl y voted in f avour of  th e staf f  recom m endation not to 
ch ang e th e standard.

D iscount rates,  risk  ad j ustm ent and  
O C I op tion

C h ange th e req uirem ent to use a lock ed - in d iscount rate to ad j ust 
th e C ontractual S erv ice M argin ( C S M )  in th e general m od el ( # 4 )

U nder I F R S  1 7 ,  th e C S M  is adj usted f or ch ang es in estim ates of  
^mlmj] [Yk` Ögok Yf\ jakc Y\bmkle]fl j]dYl]\ lg ^mlmj] k]jna[]k& 
O`]f e]Ykmjaf_ ^mdÕde]fl [Yk` Ögok$ l`]k] [`Yf_]k af ]klaeYl]k 
are m easured using  a current discount rate.  H ow ever,  under th e 
g eneral  m odel ,  th e adj ustm ent to th e C S M  is m ade using  th e discount 
rate on initial  recog nition ( com m onl y ref erred to as th e l ock ed- in 
jYl]& L`ak d]Y\k lg \a^^]j]f[]k Z]lo]]f l`] [`Yf_] af ^mdÕde]fl [Yk` 
Ögok Yf\ l`] Y\bmkle]fl lg l`] ;KE$ o`a[` _an]k jak] lg Y _Yaf gj 
dgkk af hjgÕl gj dgkk gj af Gl`]j ;gehj]`]fkan] Af[ge]  G;A$ o`a[` 
kge] klYc]`gd\]jk ^]]d ak \a^Õ[mdl lg ]phdYaf Yf\ [gmd\ ka_faÕ[Yfldq 
distort p erf orm ance resul ts or g ive anom al ous resul ts.  

R a t i o n a l e i n  t h e s t a f f  p a p ers  f o r n o t  ch a n g i n g  
t h e req u i remen t
Th e I AS B  staf f  p ap er p rep ared f or th e m eeting  noted th at th e 
B oard h ad al ready considered th is issue a num b er of  tim es and 
]Y[` lae] l`] :gYj\ `Y\ [gfÕje]\ l`Yl l`] ;KE ^gj _jgmhk g^ 
contracts sub j ect to th e g eneral  m odel  sh oul d b e accreted and 
adj usted at discount rates l ock ed- in at initial  recog nition.  Th e staf f  
note\ th at ef f ects of  ch ang es in discount rate on th e ch ang es in th e 
hj]k]fl nYdm] g^ ]klaeYl]\ [Yk` Ögok Yj] fgl af[dm\]\ af l`] ;KE 
and th eref ore do not af f ect th e insurance service resul t.  Th is is in 
l ine w ith  th e p rincip l e in I F R S  1 7  to p resent th e insurance service 
j]kmdl k]hYjYl]dq ^jge afkmjYf[] ÕfYf[] af[ge] Yf\ ]ph]fk]k& 

L`] A9K: Ydkg [gfka\]j]\ l`Yl l`]j] Yj] km^Õ[a]fl \ak[dgkmj] 
j]imaj]e]flk af l`] klYf\Yj\ lg ]fYZd] mk]jk g^ ÕfYf[aYd 
statem ents to understand th e im p l ications of  th e existing  
ap p roach ,  and th at a ch ang e w oul d al so disrup t im p l em entation 
p rocesses al ready underw ay b y ch ang ing  system  req uirem ents f or 
determ ining  th e C S M .

O bs erv a t i o n s  f ro m t h e meet i n g
K]n]jYd :gYj\ e]eZ]jk fgl]\ l`Yl mk]jk g^ ÕfYf[aYd klYl]e]flk 
Õf\ l`] k]hYjYlagf g^ l`] afkmjYf[] k]jna[] j]kmdl ^jge afkmjYf[] 
ÕfYf[] af[ge] gj ]ph]fk]k nYdmYZd]& L`] :gYj\ mfYfaegmkdq 
voted in f avour of  th e staf f  recom m endation not to ch ang e th e 
standard.

R ed uce th e lev el of  sub j ectiv ity  in setting th e risk  ad j ustm ent 
and  d iscount rates ( # 5 )

I F R S  1 7  p erm its an entity to determ ine discount rates and th e 
jakc Y\bmkle]fl ^gj fgf%ÕfYf[aYd jakc mkaf_ \a^^]j]fl YhhjgY[`]k 
and tech niq ues,  as l ong  as th ey ach ieve th e ob j ectives set out 
in th e standard.  I F R S  1 7  al so contains discl osure req uirem ents 
f or th e ap p roach  used.  S om e reg ul ators,  investors and anal ysts 
exp ressed concern th at th e dif f erent ap p roach es used coul d l im it 
com p arab il ity.

R a t i o n a l e i n  t h e s t a f f  p a p ers  f o r n o t  ch a n g i n g  
t h e req u i remen t
P rescrib ing  discount rates or l im iting  risk  adj ustm ent tech niq ues 
ogmd\ [gfÖa[l oal` l`] Yae g^ Y hjaf[ahd]k%ZYk]\ klYf\Yj\& <gaf_ 
so m ig h t reduce rel evance g iven th ere are m any dif f erent f orm s,  
term s and conditions in insurance contracts.  Th e req uirem ents 
in I F R S  1 7  p rovide a f orm  of  com p arab il ity w ith out im p osing  
unif orm ity.  A p rincip l es%b ased ap p roach  al l ow s entities to \]n]dgh 
l`] Z]kl YhhjgY[`]k ^gj l`]aj kh][a^a[ [aj[meklYf[]k$ and is 
consistent w ith  th e ap p roach  used in oth er I F R S s ( such  as 
determ ination of  a sim il ar risk  adj ustm ent in I F R S  1 3  Fair 
Value Measurement) .  

Th e staf f  p ap er noted th at discl osure is req uired to al l ow  users 
g^ ÕfYf[aYd klYl]e]flk lg mf\]jklYf\ \a^^]j]f[]k Z]lo]]f 
entities.  Th e B oard al so noted th at discounting  and risk  
adj ustm ent are f undam ental  com p onents of  I F R S  1 7  and 
a ch ang e to th e req uirem ents coul d undul y disrup t 
im p l em entations al ready underw ay.  

O bs erv a t i o n s  f ro m t h e meet i n g
S everal  B oard m em b ers sp ok e in f avour of  k eep ing  to th e 
ob j ectives f or setting  discount rates and th e risk  adj ustm ent 
^gj fgf%ÕfYf[aYd jakc& Gf] :gYj\ e]eZ]j fgl]\ l`] \a^Õ[mdla]k 
th at w oul d com e w ith  sp ecif ying  discount rates.  Th e B oard 
unanim ousl y voted in f avour of  th e staf f  recom m endation not      
to ch ang e th e standard.

M easurem ent of  th e risk  ad j ustm ent in a group  of  entities —  
am end  IF R S  1 7  to sp ecif y  w h eth er th e risk  ad j ustm ent 
should be the same amount in standalone and group financial 
statem ents ( # 6 )

Th e I AS B  staf f  noted th ere are tw o dif f erent interp retations am ong  
stak eh ol ders,  incl uding  am ong  TR G  m em b ers w h o discussed th e 
issue in M ay 2 0 1 8 ,  reg arding  m easurem ent of  th e risk  adj ustm ent 
af Y _jgmh g^ ]flala]k& L`] Õjkl j]Y\af_$ o`a[` l`] klY^^ [gfka\]j 
th e m ost ap p rop riate one,  is th at th e risk  adj ustm ent f or non-
ÕfYf[aYd jakc ^gj Y _jgmh g^ [gfljY[lk k`gmd\ Z] \]l]jeaf]\ 
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f rom  th e p ersp ective of  th e entity issuing  th e contract and     
sh oul d not ch ang e Y[[gj\af_ lg w h eth er th e issuing  entity 
or its consol idated g roup  is th e rep orting  entity.  A sub sidiary 
issuer m ig h t req uire com p ensation f rom  th e g roup  in return f or 
l`] \an]jkaÕ[Ylagf Z]f]Õlk l`Yl Yj] YnYadYZd] Yl l`] _jgmh d]n]d& 
Th e al ternative interp retation is th at I F R S  1 7  req uires or al l ow s 
dif f erent m easurem ent of  th e risk  adj ustm ent f or th e sam e g roup  
of  contracts at dif f erent rep orting  l evel s if  th e issuing  entity and 
its consol idated g roup  w oul d req uire dif f erent com p ensation f or 
Z]Yjaf_ fgf%ÕfYf[aYd jakc& 

R a t i o n a l e i n  t h e s t a f f  p a p ers  f o r n o t  ch a n g i n g  
t h e req u i remen t
Th e staf f  recog nise th at req uiring  a consistent risk  adj ustm ent 
m easure coul d cause som e p ractical  com p l exities to entities w h ere 
system s p roduce dif f erent risk  adj ustm ents at sub sidiary l evel  and 
consol idated g roup  l evel ,  b ut th e staf f  exp ect any draw b ack s w oul d 
b e l im ited to entities adop ting  th e P AA th at are req uired to incl ude 
a risk  adj ustm ent in th e l iab il ity f or incurred cl aim s onl y.  E ntities 
adop ting  th e g eneral  m odel  w oul d f ace g reater com p l exity w h en 
h aving  to m aintain tw o m easurem ents of  th e C S M  f or th e sam e 
g roup  of  contracts if  th ey w ere to h ave dif f erent m easurem ents   
f or th e risk  adj ustm ents at g roup  and sub sidiary l evel .  

W h il e an am endm ent to I F R S  1 7  w oul d cl arif y th is issue,  it w oul d 
not address al l  p ossib l e dif f erences in th e risk  adj ustm ent ap p roach  
b etw een entities.  Th e staf f  th eref ore sug g ested th at th e B oard 
sh oul d not m ak e ch ang es to th e standard$ b ut$ instead$ eval uate 
consistency p ost- im p l em entation as industry p ractice em erg es.  

O bs erv a t i o n s  f ro m t h e meet i n g
O ne B oard m em b er disag reed w ith  th e staf f ’ s recom m endation.  
S h e f el t l`Yl th e B oard sh oul d sp ecif y an ap p roach  in order to 
ach ieve consistency b etw een insurers,  and w oul d h ave p ref erred 
to kh][a^q l`Yl l`] jakc Y\bmkle]flk af l`] _jgmh ^afYf[aYd 
klYl]e]flk ogmd\ Z] l`] kYe] Yk af l`] ^afYf[aYd klYl]e]flk g^ l`] 
kmZka\aYjq th at issued th e contracts.  O th er B oard m em b ers noted 
th at e]Ykmj]e]fl g^ l`] jakc Y\bmkle]fl k`gmd\ \]h]f\ gf l`] 
kh][a^a[ circum stances of  th e entity and th e standard req uires 
discl osures to h el p  users to com p are risk  adj ustm ents of  dif f erent 
entities.

Th e B oard voted 1 3  to 1  in f avour of  th e staf f  recom m endation not 
to ch ang e th e standard.

R ed uce th e am ount of  ch oice in th e use of  O C I f or th e 
presentation of insurance finance income or expenses ( # 1 7 )

L`] ghlagf af A>JK )/ lg hj]k]fl afkmjYf[] ÕfYf[] af[ge] gj 
]ph]fk]k ]al`]j af hjgÕl gj dgkk gj \akY__j]_Yl]\ Z]lo]]f hjgÕl 
or l oss and O C I ,  on a p ortf ol io- b y- p ortf ol io b asis,  w as devel op ed 
b y th e B oard af ter considering  f eedb ack  f rom  stak eh ol ders.  Th e 
:gYj\ [gf[dm\]\ l`Yl mk]jk eYq ^af\ Y \akY__j]_Yl]\ hj]k]flYlagf 
m ore usef ul  f or som e contracts.  H ow ever,  m ost g^ l`] investors 
and anal ysts th at h ave sp ok en to th e I AS B  staf f  exp ressed concern 
th at th e ch oice reduces com p arab il ity and increases com p l exity f or 
mk]jk g^ ÕfYf[aYd klYl]e]flk& 

R a t i o n a l e i n  t h e s t a f f  p a p ers  f o r n o t  ch a n g i n g  
t h e req u i remen t
Th e staf f  contend th at th e reasons noted ab ove f or introducing  an 
O C I  op tion are stil l  val id,  even if  req uiring  ( rath er th an p erm itting )  
]flala]k lg hj]k]fl afkmjYf[] ÕfYf[] af[ge] gj ]ph]fk] ]flaj]dq 
af hjgÕl gj dgkk gj hYjldq af G;A ea_`l af[j]Yk] [gehYjYZadalq Yf\ 
reduce com p l exity.

An am endm ent to th is area coul d cause com p l ex system s ch ang es 
and coul d al so m ean entities m ig h t h ave to reconsider th e 
[dYkkaÕ[Ylagf g^ ÕfYf[aYd Ykk]lk `]d\ af gj\]j lg j]\m[] Y[[gmflaf_ 
m ism atch es b etw een p ortf ol ios of  insurance contracts and th ose 
assets b ack ing  th e p ortf ol ios.  C h ang ing  I F R S  1 7  in resp ect of  
th e use of  O C I  w oul d cause undue disrup tion to im p l em entations 
al ready underw ay.  

O bs erv a t i o n s  f ro m t h e meet i n g
O ne b oard m em b er noted th at th e B oard estab l ish ed 
discl osure req uirem ents f or th e O C I  op tion w ith  th e ob j ective 
g^ Yddgoaf_ mk]jk g^ ÕfYf[aYd klYl]e]flk lg eYc] l`]aj gof 
Y\bmkle]flk lg af^gjeYlagf lg af[dm\] l`] af^gjeYlagf af hjg^al 
or l oss instead of  O C I .  S h e em p h asised l`Yl it w as im p ortant         
to ch eck  th at th e w ording  in th e standard ^oj th e discl osure 
req uirem ent is as cl ear on th is as th e w ording  in th e staf f  p ap er.  
Tw o B oard e]eZ]jk e]flagf]\ l`]q `Y\ \a^^a[mdlq oal` l`] 
[gf[]hlmYd reason ^oj of f ering  th e O C I  op tion and w ith  th e w ay 
l`Yl it underm ines com p arab il ity.  H ow ever,  th ey al so noted it 
w oul d b e disrup tive to rem ove th e op tion at th is p oint.  

Th e B oard voted 1 3  to 1  in f avour of  th e staf f  recom m endation 
not to ch ang e th e standard.

V ariab le f ee ap p roach

W id en th e scop e of  th e v ariab le f ee ap p roach  ( V F A)  ( # 1 8 )

L`] eg\aÕ[Ylagf lg l`] _]f]jYd eg\]d ^gj afkmjYf[] [gfljY[lk oal` 
direct p articip ation f eatures ( th e variab l e f ee ap p roach ,  V F A)  is 
onl y ap p l icab l e:

► W h ere th e contractual  term s sp ecif y th at p ol icyh ol ders
hYjla[ahYl] af Y k`Yj] g^ Y [d]Yjdq a\]flaÕ]\ hggd g^
underl ying  item s

► W h ere th e entity exp ects to p ay th e p ol icyh ol der an am ount
eq ual  to a sub stantial  sh are of  th e f air val ue returns f rom  th e
underl ying  item s

► W h ere th e entity exp ects a sub stantial  p rop ortion of  any
ch ang e in th e am ounts to b e p aid to th e p ol icyh ol der vary w ith
th e f air val ue of  th e underl ying  item s

S om e stak eh ol ders are concerned th at th e V F A scop e is too 
narrow  and coul d resul t in econom ical l y sim il ar contracts b eing  
accounted f or dif f erentl y$ dep ending  on w h eth er th ey are in or 
out of  th e scop e of  th e V F A.  Th ey al so exp ressed concern th at 
th is j]kmdlk af mfbmkla^a]\ \a^^]j]f[]k af Y[[gmflaf_&
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R a t i o n a l e i n  t h e s t a f f  p a p ers  f o r n o t  ch a n g i n g  
t h e req u i remen t
Th e scop e of  th e variab l e f ee ap p roach  rem ains ap p rop riate 
and w as devel op ed af ter caref ul  consideration and in resp onse 
to f eedb ack  f rom  stak eh ol ders on contracts w ith  p articip ation 
f eatures,  w h ereb y th e p ol icyh ol ders sh are in th e returns on 
underl ying  item s.  Th e V F A w as desig ned to g ive a f aith f ul  
j]hj]k]flYlagf g^ [gfljY[lk e]]laf_ l`] \]^afalagf g^ [gfljY[lk 
th at p rovide asset m anag em ent services in exch ang e f or a f ee   
th at dep ends on returns f rom  underl ying  item s.  

Am ending  th e V F A scop e w oul d req uire reconsidering  th e 
eg\aÕ[Ylagfk lg l`] _]f]jYd eg\]d l`Yl Yhhdq mf\]j l`] N>9 
Yk l`]k] eg\aÕ[Ylagfk Yj] \]ka_f]\ ^gj l`] \]Õf]\ k[gh]& 9fq 
Y\\alagfYd eg\aÕ[Ylagfk ogmd\ Y\\ [gehd]palq& L`] klY^^ fgl]\ 
th at am ending  th e scop e of  th e V F A w oul d not address al l  th e 
concerns over dif f erences in accounting ,  since reg ardl ess of  th e 
scop e th at is set,  th ere w oul d stil l  b e dif f erences b etw een th ose 
w ith in and th ose outside th e b oundary of  th at scop e.

Th e staf f  p ap er noted th at som e of  th e concerns raised over th e 
N>9 k[gh] Yjak] ^jge l`] j][g_falagf g^ ;KE af hjgÕl gj dgkk kgd]dq 
in rel ation to p rovision of  insurance coverag e f or contracts sub j ect 
to th e g eneral  m odel .  

O bs erv a t i o n s  f ro m t h e meet i n g
B oard m em b ers ag reed w ith  th e staf f  recom m endations.  Th e 
staf f  noted th ey h ad seen m any exam p l es of  contracts on eith er 
side of  th e scop e req uirem ents and h ad not seen any cases w h ere 
l`] \]Õfalagf d]Y\k lg Yf afYhhjghjaYl] [dYkkaÕ[Ylagf& :gYj\ 
m em b ers noted th at th ey devel op ed th e V F A ap p roach  in resp onse 
lg [gfnaf[af_ Yj_me]flk l`Yl [gfljY[lk oal` kh][aÕ[ ^]Ylmj]k 
w ere eq uival ent to contracts th at contain asset m anag em ent 
k]jna[]k$ Yf\ l`] eg\aÕ[Ylagfk mf\]j l`] N>9 j]eYaf YhhjghjaYl] 
^gj l`ak kh][aÕ[ k[gh] gfdq& Gf] :gYj\ e]eZ]j fgl]\ l`Yl 
contracts on eith er side of  th e V F A criteria b oundary m ay w el l  b e 
m anag ed sim il arl y b y an insurer,  b ut th e rig h ts of  p ol icyh ol ders 
Yj] ka_faÕ[Yfldq \a^^]j]fl& 9fgl`]j gZk]jn]\ l`Yl l`] gml[ge]k 
f or p ol icyh ol ders m ay b e sim il ar in norm al  econom ic conditions,  
b ut added th at contractual  rig h ts in V F A contracts m ig h t resul t in 
diverg ent outcom es in tim es of  econom ic stress.  

Th e B oard voted in f avour of  th e staf f  recom m endation not to 
ch ang e th e standard b y 1 4  votes to nil .

Th e staf f  m entioned it w il l  b ring  a p ap er to a f uture b oard m eeting  
lg \ak[mkk l`] h]jag\ af o`a[` ;KE ak j][g_fak]\ af hjgÕl gj dgkk 
under th e g eneral  m odel  f or contracts th at contain b oth  insurance 
and investm ent com p onents.

Extend the applicability of the risk mitigation approach in the 
V F A ( # 8 A)

Th e V F A ap p roach  contains an op tion to recog nise th e ef f ect of  
kge] gj Ydd [`Yf_]k af ÕfYf[aYd jakc gf l`] ^mdÕde]fl [Yk` Ögok 
g^ N>9 [gfljY[lk af hjgÕl gj dgkk afkl]Y\ g^ Y\bmklaf_ l`] ;KE 
o`]f Yf ]flalq eala_Yl]k ÕfYf[aYd jakck Zq `gd\af_ \]janYlan]k& 
Th e op tion al l ow s entities to avoid an accounting  m ism atch  th at 
is created b y I F R S  1 7 .  Th e m ism atch  coul d arise as th e ch ang e in 
l`] ^Yaj nYdm] g^ Y \]janYlan] ogmd\ Z] j][g_fak]\ af hjgÕl gj dgkk 
under I F R S  9  Financial Instruments ( I F R S  9 )  w h ereas th e ch ang e in 
th e carrying  val ue of  th e insurance contract arising  f rom  th e risk  
th at is m itig ated b y th e derivative w oul d adj ust th e C S M .  S om e 
stak eh ol ders ask ed to extend th e risk  m itig ation excep tion.  Th e 
extension w oul d al l ow  it to b e ap p l ied under th e g eneral  m odel ,  to 
ap p l y it to non- derivative h edg ing  instrum ents,  and to al l ow  risk  
m itig ation to b e ap p l ied retrosp ectivel y at transition date instead 
of  onl y p rosp ectivel y.  

R a t i o n a l e i n  t h e s t a f f  p a p ers  f o r n o t  ch a n g i n g  
t h e req u i remen t
;`Yf_]k af l`] ]^^][l g^ ÕfYf[aYd jakc gf l`] e]Ykmj]e]fl g^ 
insurance contracts sub j ect to th e g eneral  m odel  are recog nised 
aee]\aYl]dq af hjgÕl gj dgkk gj G;A& L`] A9K: klY^^ hYh]j fgl]k 
th at th e risk  m itig ation excep tion f or th e V F A req uires ap p l ication 
g^ l`] _]f]jYd eg\]d hjaf[ahd] lg kge] ]^^][lk g^ ÕfYf[aYd jakc& 
C onseq uentl y,  th e risk  m itig ation excep tion f or th e V F A cannot,  b y 
\]Õfalagf$ Z] Yhhda]\ lg _]f]jYd eg\]d [gfljY[lk& 

Th e I AS B  staf f  noted th at th e I AS B  is w ork ing  on a com p reh ensive 
review  of  th e p rovision of  inf orm ation ab out risk  m itig ation 
activities f or insurance contracts.  Any am endm ent to I F R S  1 7  to 
extend a del ib eratel y narrow  excep tion sh oul d b e considered as 
p art of  th is w ider review ,  oth erw ise it w oul d increase com p l exity 
and reduce com p arab il ity.  

Th e p ap ers p rep ared b y th e staf f  p rop osed not to al l ow  
retrosp ective ap p l ication of  th is op tion gf transition to I F R S  1 7  
b ecause of  th e risk  of  h indsig h t,  o`a[`$ since it is op tional ,  coul d 
d]Y\ lg “ ch erry p ick ing ”  w h en ap p l ication w oul d b e k now n to h ave 
f avourab l e outcom es.  

O bs erv a t i o n s  f ro m t h e meet i n g
Th e B oard unanim ousl y voted in f avour of  th e staf f  
recom m endation not to ch ang e th e standard to extend th e op tion 
to th e g eneral  m odel $ or to ap p l y it to non- derivative h edg ing  
instrum ents.

Th e B oard decided not to vote at th is m eeting  on w h eth er to 
ch ang e th e standard to al l ow  a retrosp ective ap p roach  to ap p l ying  
risk  m itig ation f or V F A contracts at transition (#8B).  B oard 
m em b ers decided to consider th is issue in conj unction w ith  rel ated 
top ics on transition at a f uture m eeting .  
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B usiness com b inations

Classification of contracts acquired in a business 
com b ination as insurance contracts at incep tion d ate 
instead  of  acq uisition d ate.  ( # 1 0 )

I F R S  1 7  am ended I F R S  3  Business Combinations ( I F R S  3 )  so th at 
[dYkka^a[Ylagf Yk afkmjYf[] g^ [gfljY[lk Y[imaj]\ af Y Zmkaf]kk 
com b ination is m ade at l`] acq uisition date rath er th an contract 
incep tion date.  Th is rem oves an excep tion f or insurance contracts 
lg l`] _]f]jYd [dYkka^a[Ylagf j]imaj]e]flk g^ A>JK +& Kge] 
klYc]`gd\]jk Yj] [gf[]jf]\ l`Yl [dYkka^a[Ylagf Yl Y[imakalagf \Yl]$ 
instead of  incep tion date$ adds com p l exity and cost and coul d resul t 
in dif f erent accounting  f or th e sam e contract in dif f erent rep orting  
d]n]dk af Y _jgmh g^ ]flala]k& >gj ]pYehd]$ Y ^an]%q]Yj [gfljY[l oal` 
an investm ent com p onent th at p rovides insurance coverag e f or th e 
^ajkl log q]Yjk$ [gmd\ e]]l l`] \]^afalagf g^ Yf afkmjYf[] [gfljY[l 
at incep tion date,  ( b eing  accounted as an insurance contract 
l`jgm_`gml alk da^] Zq Yf Y[imaj]]!$ Zml eYq fgl e]]l l`] \]^afalagf 
of  an insurance contract if  l`] acq uisition date is af ter year tw o,  
and al w oul d th eref ore not b e accounted f or as insurance b y an 
acq uirer.  

R a t i o n a l e i n  t h e s t a f f  p a p ers  f o r n o t  ch a n g i n g  
t h e req u i remen t
C l assif ying  contracts at acq uisition date creates consistent 
accounting  f or insurance contracts and oth er contracts acq uired in 
a b usiness com b ination.  Th is is in l ine w ith  th e req uirem ent in I F R S  
3  th at an acq uirer sh oul d cl assif y and desig nate al l  item s acq uired 
in a b usiness com b ination at th e acq uisition date in th e context of  
contractual  term s,  econom ic conditions and oth er f actors at th at 
date.  Am ending  th is req uirem ent w oul d not undul y disrup t 
im p l em entation,  b ecause th e am endm ent to I F R S  3  onl y ap p l ies to 
b usiness com b inations th at occur af ter I F R S  1 7  is ef f ective 
( f ol l ow ing  th e B oard’ s tentative decision on th is m atter in J une 
2 0 1 8 ) .  H ow ever,  th e B oard considered th at it w oul d increase 
com p l exity f or users b y reducing  com p arab il ity w ith  th e 
req uirem ents f or oth er transactions.  

Th e B oard h ad al ready considered th at an entity w il l  need to 
[Yd[mdYl] Y \a^^]j]fl ;KE ^gj [gfkgda\Yl]\ ^afYf[aYd klYl]e]flk g^ 
th e acq uirer com p ared w ith  th ose of  th e sub sidiary th at issued th e 
contracts,  b ecause it w il l  use f air val ue at th e date of  th e b usiness 
com b ination to determ ine th e C S M  f or contracts in consol idated 
^afYf[aYd klYl]e]flk& Km[` \a^^]j]f[]k Yj] Y fgjeYd [gfk]im]f[] 
of  acq uisition accounting  under I F R S ,  and not uniq ue to insurance.  
>gj ]pYehd]$ ^afYf[aYd Ykk]lk eYq Ydkg f]]\ lg Z] j][dYkka^a]\ Yl 
acq uisition date.  

O bs erv a t i o n s  f ro m t h e meet i n g
O ne B oard m em b er recog nised th e concerns raised in term s 
of  op erational  issues$ b ut al so noted th at oth er industries h ave 
sim il ar req uirem ents on acq uisition and th e req uirem ent w as 
introduced to b ring  insurance in l ine w ith  oth er industries and 
to p rovide consistency of  treatm ent under I F R S  3 .  Th e B oard 
unanim ousl y voted in f avour of  th e staf f  recom m endation not to 
ch ang e th e standard.

C ontinue to ap p ly  th e accounting treatm ent of  th e 
transf erring entity  to contracts acq uired  in th eir settlem ent 
p eriod  in a b usiness com b ination ( # 1 1 )

I F R S  1 7  currentl y req uires contracts acq uired in th eir settl em ent 
p eriod to b e treated as new  contracts p roviding  coverag e f or 
th e adverse devel op m ent of  cl aim s,  recog nising  a l iab il ity f or 
rem aining  coverag e and recog nising  revenue f or insurance service 
p rovided and exp ense f or th e cl aim s incurred.  Th e insured event is 
th e determ ination of  th e ul tim ate cost of  th ose cl aim s.  Th e insured 
]n]fl ak fgl l`] ]n]fl l`Yl _Yn] jak] lg l`] [dYaek af l`] Õjkl hdY[]& 
Kge] klYc]`gd\]jk Yj] [gf[]jf]\ l`Yl l`ak ak Y ka_faÕ[Yfl [`Yf_] 
^jge ]paklaf_ hjY[la[] Yf\ afljg\m[]k ka_faÕ[Yfl aehd]e]flYlagf 
ch al l eng es and costs.  U nder th e P AA,  in p articul ar,  th is coul d l ead 
to acq uired contracts th at h ad a one year insurance coverag e 
p eriod b eing  accounted f or in accordance w ith  th e g eneral  m odel  
af [gfkgda\Yl]\ ÕfYf[aYd klYl]e]flk  o`]f l`] k]lld]e]fl h]jag\ 
ak eYfq q]Yjk$ Zml mf\]j l`] H99 af l`] ÕfYf[aYd klYl]e]flk 
of  th e acq uired entity.  Th is w oul d req uire devel op ing  cap acity 
f or C S M  cal cul ations f or p otential  f uture acq uisitions and th e 
dif f erent treatm ent b etw een acq uired and issued b usiness coul d 
b e conf using .  S om e stak eh ol ders arg ued th at th ey sh oul d b e ab l e 
to use j udg em ent as to w h eth er th e ob l ig ation to p ay am ounts 
sub j ect to insurance risk  af ter an incurred cl aim  is p art of  th e 
l iab il ity f or rem aining  coverag e or l iab il ity f or incurred cl aim s 
( a top ic discussed in a dif f erent context during  th e S ep tem b er 
2 0 1 8  TR G  m eeting ) .  S om e al so arg ue th at th e m ost ap p rop riate 
treatm ent m ay dep end on th e entity’ s b usiness m odel .  

R a t i o n a l e i n  t h e s t a f f  p a p ers  f o r n o t  ch a n g i n g  
t h e req u i remen t
An acq uirer receives th e f air val ue of  th e contract in return 
f or p roviding  coverag e f or adverse devel op m ent of  th e cl aim ,  
w h atever th e reason f or th e acq uisition,  and coverag e f or adverse 
devel op m ent is th e onl y insurance coverag e p rovided f or contracts 
acq uired in th eir settl em ent p eriod.  Th e staf f  p ap er al so noted 
th at additional  im p l em entation costs to devel op  m ech anism s to 
determ ine th e C S M  w oul d onl y arise f or entities th at exp ect al l  
contracts to b e el ig ib l e f or P AA,  oth er th an th ose acq uired in a 
b usiness com b ination.  F urth er,  th ere w oul d b e a l oss of  usef ul  
inf orm ation and reduction in com p arab il ity if  it introduced an 
excep tion f or determ ining  insured events f or insurance contracts 
acq uired in a b usiness com b ination.  

O bs erv a t i o n s  f ro m t h e meet i n g
Tw o B oard m em b ers th at ag reed w ith  th e staf f  recom m endations 
w anted to consider a p ractical  exp edient to avoid P AA p rep arers,  
p articul arl y sm al l er entities,  h aving  to devel op  C S M  cal cul ations 
onl y f or th is issue,  O th er B oard m em b ers did not th ink  th ey sh oul d 
introduce new  exp edients at th is p oint.  W h il e th ey h ad sym p ath y 
f or such  p rep arers,  th ey f el t oth er industries h ave to ap p l y I F R S  3  
p rincip l es,  so insurerk sh oul d as w el l .  

Th e B oard voted in f avour of  th e staf f  recom m endation not to 
ch ang e th e standard b y 1 3  votes to 1 .

https://go.ey.com/2OT2wd6
https://go.ey.com/2OT2wd6
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Future cash flows in the measurement of 
reinsurance contracts h eld

Exclude expected cash flows arising from underlying insurance 
contracts not y et issued  in th e m easurem ent of  reinsurance 
contracts h eld  ( # 1 4 )

Mf\]j A>JK )/$ [Yk` Ögok oal`af l`] Zgmf\Yjq g^ Y j]afkmjYf[] 
[gfljY[l `]d\ af[dm\] Yf ]klaeYl] g^ Ydd ^mlmj] [Yk` Ögok oal`af l`] 
[gfljY[l Zgmf\Yjq& L`ak [gmd\ af[dm\] [Yk` Ögok ^jge mf\]jdqaf_ 
contracts f or w h ich  a cedant h as a sub stantive rig h t to reinsurance 
coverag e th at h ave not yet b een issued to p ol icyh ol ders.  

S om e stak eh ol ders are concerned th at th is ch ang e f rom  existing  
p ractice w il l  resul t in op erational  com p l exity.  Th is w oul d l ead 
lg af[gfkakl]fl [Yk` Ögok Z]af_ af[dm\]\ oal`af l`] [gfljY[l 
b oundary of  reinsurance assets com p ared to th ose of  th e 
underl ying  insurance contracts.  Th is inconsistency coul d cause 
an accounting  m ism atch  b etw een th e insurance contract l iab il ity 
and reinsurance contract asset due to a “ g ross up ”  of  reinsurance 
[gfljY[lk oal` [Yk` Ögok Yjakaf_ ^jge ^mlmj] mf\]jdqaf_ [gfljY[lk$ 
and inconsistent recog nition of  th e C S M .  S om e stak eh ol ders 
h ave p rop osed am endm ents to eith er th e req uirem ents f or th e 
recog nition f or reinsurance contracts h el d or to ch ang e contract 
b oundary req uirem ents f or reinsurance contracts h el d.  

R a t i o n a l e i n  t h e s t a f f  p a p ers  f o r n o t  ch a n g i n g  
t h e req u i remen t
Th e staf f  b el ieve th at am ending  th e standard w oul d resul t in 
internal  inconsistencies in I F R S  1 7  as it w oul d req uire an entity to 
ig nore rig h ts and ob l ig ations arising  f rom  reinsurance contracts 
an entity h ol ds,  and introduce inconsistencies b etw een rig h ts and 
ob l ig ations recog nised b y b oth  th e reinsurer and th e cedant.  I t 
w oul d al so add com p l exity to th e contract b oundary req uirem ents.

O bs erv a t i o n s  f ro m t h e meet i n g
B oard m em b ers ag reed w ith  th e staf f ’ s anal ysis.  O ne noted th at a 
j]afkmj]j ogmd\ f]]\ lg ]klaeYl] [Yk` Ögok Yjakaf_ ^jge [gfljY[lk 
th e cedant exp ects to issue in th e f uture th at it is ob l ig ed to 
cover,  and a cedant sh oul d b e in a b etter p osition to m ak e sim il ar 
estim ates f or reinsurance contracts it h ol ds.  Anoth er B oard 
m em b er noted th at interest ef f ects can arise f or a cedant b ecause 
th e C S M  of  a reinsurance contract accretes at l ock ed discount 
jYl]k$ Zml ^md^ade]fl [Yk` ^dgok Yj] j]e]Ykmj]\ Yhhdqaf_ [mjj]fl 
rates.  H e ob served th at th is dep icts a real  econom ic ef f ect.  Th e 
B oard unanim ousl y voted in f avour of  th e staf f  recom m endation 
not to ch ang e th e standard.

T reatm ent of  accounting estim ates in 
interim financial statements

Extend the treatment of accounting estimates in interim 
financial statements to other types of interim reports, e.g., 
m onth ly  m anagem ent rep orts or m ak e it op tional.  ( # 1 9 )

I F R S  1 7  req uires th at entities do not ch ang e th e treatm ent 
g^ Y[[gmflaf_ ]klaeYl]k eY\] af hj]nagmk afl]jae ÕfYf[aYd 
statem ents w h en ap p l ying  I F R S  1 7  in sub seq uent interim  
ÕfYf[aYd klYl]e]flk gj af YffmYd ÕfYf[aYd klYl]e]flk& 9hhdqaf_ 
th e req uirem ents of  I AS  3 4  Interim Financial Reporting ( I AS  
3 4 )  w oul d oth erw ise necessitate th e recal cul ation of  p reviousl y 
rep orted am ounts at each  sub seq uent interim  rep orting  p eriod 
Yf\ af l`] YffmYd ÕfYf[aYd klYl]e]flk$ Z][Ymk] Y\bmklaf_ l`] 
;KE ^gj [`Yf_]k af ]klaeYl]k g^ ^mdÕde]fl [Yk` Ögok Zml fgl ^gj 
exp erience adj ustm ents ( dif f erence b etw een actual  and exp ected
am ounts)  m eans th at accounting  dep ends on th e rep orting  date.

L`]k] j]imaj]e]flk Yj] Yhhda[YZd] gfdq lg afl]jae ÕfYf[aYd j]hgjlk 
Yk \]Õf]\ af A9K +,& Kge] klYc]`gd\]jk Z]da]n] l`]q k`gmd\ 
b e extended to oth er typ es of  interim  rep orts,  such  as m onth l y 
m anag em ent rep orts or internal  rep orts f rom  sub sidiaries to 
p arent entities.  O th erw ise,  entities m ay need to m aintain sep arate 
C S M s f or th e p urp oses of  g roup  rep orting ,  w h ich  incl udes interim  
rep orting  in accordance w ith  I AS  3 4 ,  and sub sidiaries th at do 
not p rep are I AS  3 4  interim  rep orts.  O th er stak eh ol ders h ave ask ed 
th at th e excep tion to I AS  3 4  in I F R S  1 7  Z] p erm itted b ut not 
req uired.

R a t i o n a l e i n  t h e s t a f f  p a p ers  f o r n o t  ch a n g i n g  
t h e req u i remen t
=pl]f\af_ l`] j]imaj]e]flk lg j]hgjlaf_ l`Yl ak fgl \]^af]\ af A>JK 
standards w oul d resul t in dif f erent entities devel op ing  dif f erent 
\]^afalagfk g^ afl]jae j]hgjlk& 9e]f\af_ l`] j]imaj]e]fl kg l`Yl 
ap p l ication is p erm itted b ut not req uired w oul d resul t in dif f erent 
entities treating  accounting  estim ates m ade in p revious interim  
^afYf[aYd klYl]e]flk \a^^]j]fldq& =al`]j g^ l`]k] [`Yf_]k ogmd\ Y\\ 
[gehd]palq g^ ^afYf[aYd klYl]e]flk ^gj hj]hYj]jk Yf\ mk]jk$ Yf\ 
w oul d resul t in th e l oss of  usef ul  inf orm ation.

O bs erv a t i o n s  f ro m t h e meet i n g
B oard m em b ers ack now l edg ed th e com p l exity th at coul d arise 
in a g roup .  O ne B oard m em b er noted th at th e im p act w oul d dep end 
on th e f req uency w ith  w h ich  assum p tions are up dated 
in interim  rep orts.  Th e B oard unanim ousl y voted in f avour of  th e 
staf f  recom m endation not to ch ang e th e standard.
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H ow  w e see it

► S om e insurers w oul d h ave p ref erred th e I AS B  to rem ove al tog eth er th e req uirem ent to sep aratel y p resent insurance assets 
and insurance l iab il ities on th e b al ance sh eet.  S om e w oul d al so p ref er to p resent p rem ium  deb tors and outstanding  cl aim s 
sep aratel y f rom  th e rest of  th e item s m ak ing  up  insurance contract l iab il ities.  H ow ever,  m ost are exp ected to w el com e th e 
p ractical  rel ief  th e I AS B  h as ag reed up on during  th e D ecem b er m eeting &

► Th e staf f  recom m endations and I AS B  decisions in th is m eeting  are consistent w ith  th e p rel im inary view s p resented to th e 
:gYj\ af G[lgZ]j& L`ak eYq af\a[Yl] l`Yl l`] :gYj\ oadd fgl _g Z]qgf\ l`] hgl]flaYd [`Yf_]k a\]fla^a]\ Zq l`] klY^^ Yk e]]laf_ 
th e ch ang e criteria in th e O ctob er m eeting & 

Next steps
Th e next B oard m eeting  w il l  b e h el d in J anuary 2 0 1 9 $ w h en th e I AS B  staf f  are exp ected to p resent m ore detail ed anal yses of  at 
l east som e of  th e rem aining  ten top ics discussed in th e O ctob er B oard m eeting  to h el p  th e B oard consider w h eth er any of  th e 
top ics w arrant a p otential  ch ang e to th e standard.  R ef er to our O ctob er Insurance Accounting Alert f or f urth er detail s of  th e 
concerns and im p l em entation ch al l eng es th at w ere discussed at th e O ctob er m eeting .  

Af ter th e B oard h as considered al l  of  th e individual  top ics,  at p l ans to consider th e p ack ag e of  am endm ents as a w h ol e& L`]f al oadd] 
[gf[dm\] Yk lg o`]l`]j l`] Z]f]^alk g^ eYcaf_ l`] Ye]f\e]flk gmlo]a_`k l`] [gklk$ oal` l`] gZb][lan] g^ akkmaf_ Yf =phgkmj] 
D raf t w ith  p rop osed ch ang es to th e standard.  

Th e next m eeting  of  th e Transition R esource G roup  ( TR G )  is on 4  Ap ril  2 0 1 9 .  Th is w as def erred f rom  4  D ecem b er 2 0 1 8 $ due to 
th e sm al l  num b er of  sub m issions received.  

https://go.ey.com/2zjNgw0
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Appendix: Status of suggested changes to IFRS 17 raised by stakeholders
S uggested  ch anges to th e S tand ard  raised  b y  stak eh old ers D ecision T im ing Initial T entativ e D ecision

1 .   S cop e | E xcl ude f rom  th e scop e of  I F R S  1 7  som e or p art of  insurance contracts th at h ave as 
th eir p rim ary p urp ose th e p rovision of  l oans or oth er f orm s of  credit F uture m eeting

2 .   L evel  of  ag g reg ation | S im p l if y th e l evel  of  ag g reg ation req uirem ents to m ak e th em  l ess 
p rescrip tive and/ or l ess g ranul ar F uture m eeting

3 .   Acq uisition cost def erral  | req uire or al l ow  an entity to al l ocate insurance acq uisition cash  
Ögok \aj][ldq YlljaZmlYZd] lg Y [gfljY[l fgl bmkl lg l`Yl [gfljY[l$ Zml Ydkg lg ]ph][l]\ ^mlmj] 
renew al s of  th at contract.

F uture m eeting

4 .   C S M  discount rate | U se of  current discount rates w h en adj usting  th e contractual  service 
m arg in f or ch ang es in estim ates rel ated to f uture service under th e g eneral  m odel

D ecem b er 2 0 1 8   
P ap er 2 B N o C h ang e

-&  KmZb][lanalq j]_Yj\af_ jakc Y\bmkle]fl Yf\ \ak[gmfl jYl] t Hj]k[jaZ] kh][aÕ[ e]l`g\k ^gj 
sel ecting  of  discount rates and tech niq ues f or m easuring  th e risk  adj ustm ent

D ecem b er 2 0 1 8   
P ap er 2 B N o C h ang e

6 .   R isk  adj ustm ent in a consol idated g roup  | C l arif y th at th e risk  adj ustm ent of  insurance 
l iab il ities w ith in a consol idated g roup  is determ ined onl y b y th e issuing  entity th at is p arty to 
th e contract w ith  th e p ol icyh ol der

D ecem b er 2 0 1 8   
P ap er 2 B N o C h ang e

7 .   C S M  coverag e p eriod in g eneral  m odel  | I AS B  staf f  w il l  p erf orm  f urth er anal ysis of  w ays to 
[`Yf_] l`] \]Õfalagf g^ l`] [gn]jY_] h]jag\ ^gj [gfljY[lk lg o`a[` l`] _]f]jYd eg\]d Yhhda]k 
th at p rovide b oth  insurance and investm ent services to p ol icyh ol ders.  

F uture m eeting

8 .   V ariab l e f ee ap p roach  C S M  | ( A)  E xtend th e ap p l icab il ity of  th e risk  m itig ation excep tion in 
th e variab l e f ee ap p roach  and ( B )  al l ow  th e ap p l ication of  th e excep tion retrosp ectivel y on 
transition.

( A)  D ecem b er 2 0 1 8
P ap er 2 C
( B )  F uture m eeting

( A)  N o C h ang e
( B )  D ef er decision

9 .   P rem ium  Al l ocation Ap p roach  ( P AA)  P rem ium s R eceivab l e | P ossib il ity to identif y p rem ium s 
received and receivab l e at a h ig h er l evel  of  ag g reg ation th an a g roup  of  contracts,  e. g . ,  at 
p ortf ol io l evel  

D ecem b er 2 0 1 8   
P ap er 2 A N o C h ang e 

)(&  :mkaf]kk [geZafYlagfk t ;dYkkaÕ[Ylagf g^ afkmjYf[] [gfljY[l lg Z] h]j^gje]\ gf l`] \Yl] 
th at th e contracts w ere orig inal l y w ritten,  rath er th an th e date th at th e contracts are 
acq uired in a b usiness com b ination.  

D ecem b er 2 0 1 8   
P ap er 2 D N o C h ang e

1 1 .   B usiness C om b inations:  contracts acq uired during  th e settl em ent p eriod | C ontinue to 
ap p l y th e accounting  treatm ent of  th e transf erring  entity to contracts in th eir settl em ent 
p eriod acq uired in a b usiness com b ination.  I F R S  1 7  currentl y req uires th em  to b e treated as 
contracts p roviding  coverag e f or th e adverse devel op m ent of  cl aim s

D ecem b er 2 0 1 8   
P ap er 2 D N o C h ang e

1 2 .   R einsurance contracts h el d | M odif y th e req uirem ents on initial  recog nition of  reinsurance 
contracts h el d w h en th ey p rotect underl ying  contracts issued th at are onerous at initial  
j][g_falagf& Eg\aÕ[Ylagf ogmd\ Yddgo j][g_falagf g^ hjgÕl gf j]afkmjYf[] lg l`] ]pl]fl l`Yl 
it of f sets a l oss recog nised on th e underl ying  contracts reinsured.

F uture m eeting

1 3 .   R einsurance contracts and V ariab l e f ee ap p roach  | Al l ow  reinsurance contracts to b e el ig ib l e 
f or accounting  under th e variab l e f ee ap p roach . F uture m eeting

),&  ;gfljY[l Zgmf\Yjq g^ j]afkmjYf[] [gfljY[lk `]d\ t =p[dm\] ]ph][l]\ [Yk` Ögok Yjakaf_ 
f rom  underl ying  insurance contracts not yet issued in th e m easurem ent of  reinsurance 
contracts h el d 

D ecem b er 2 0 1 8   
P ap er 2 E N o C h ang e
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S uggested  ch anges to th e S tand ard  raised  b y  stak eh old ers D ecision T im ing Initial T entativ e D ecision

)-&  Hj]k]flYlagf af l`] klYl]e]fl g^ ÕfYf[aYd hgkalagf t H]jeal Y__j]_Ylagf g^ _jgmhk g^ 
contracts in an asset p osition w ith  g roup s of  contract in a l iab il ity p osition in th e statem ent 
g^ ÕfYf[aYd hgkalagf o`]j] l`]q ^gje hYjl g^ l`] kYe] hgjl^gdag 

D ecem b er 2 0 1 8   
P ap er 2 A

Am end Ag g reg ate at 
p ortf ol io l evel

).&  Hj]k]flYlagf af l`] klYl]e]fl g^ ÕfYf[aYd hgkalagf t E]Ykmj] Yf\ hj]k]fl hj]eamek 
receivab l e sep aratel y f rom  insurance contract assets and l iab il ities

D ecem b er 2 0 1 8   
P ap er 2 A N o C h ang e

)/&  Hj]k]flYlagf af l`] klYl]e]fl g^ ÕfYf[aYd h]j^gjeYf[] È mk] g^ G;A t A>JK )/ h]jealk Zml 
doesn’ t req uire an entity to p resent th e im p act of  ch ang es in m ark et interest rates directl y 
in O C I  rath er th an th e P & L .  Th ere are concerns th at th is ch oice coul d im p air com p arab il ity 
b etw een entities and th eref ore th e I AS B  sh oul d m andate eith er P & L  or O C I  treatm ent f or 
al l  entities.

D ecem b er 2 0 1 8   
P ap er 2 B N o C h ang e

1 8 .   S cop e of  th e variab l e f ee ap p roach  | W iden th e scop e of  th e variab l e f ee ap p roach  to p revent 
contracts w ith  sim il ar f eatures b eing  accounted f or very dif f erentl y if  on eith er side of  th e 
dividing  l ine.

D ecem b er 2 0 1 8   
P ap er 2 C N o C h ang e

)1&  Afl]jae ÕfYf[aYd klYl]e]flk t =pl]f\ l`] lj]Yle]fl g^ Y[[gmflaf_ ]klaeYl]k af afl]jae 
ÕfYf[aYd klYl]e]flk lg gl`]j lqh]k g^ afl]jae j]hgjlk$ ]&_&$ egfl`dq eYfY_]e]fl j]hgjlk

D ecem b er 2 0 1 8   
P ap er 2 F N o C h ang e

2 0 .   E f f ective date | D el ay date of  initial  ap p l ication of  I F R S  1 7 ,  sug g ested b y stak eh ol ders to b e 
b etw een one and th ree years N ovem b er 2 0 1 8 D ef er to 2 0 2 2

2 1 .   C om p arative inf orm ation on initial  ap p l ication | R em ove th e req uirem ent f or com p arative 
inf orm ation on initial  ap p l ication of  I F R S  1 7 ,  consistent w ith  I F R S  9 F uture m eeting

2 2 .   E f f ective date of  I F R S  9  | E xtend th e tem p orary exem p tion f rom  ap p l ying  I F R S  9  f or insurers 
to b e in l ine w ith  any def erral  of  th e m andatory ef f ective date of  I F R S  1 7 N ovem b er 2 0 1 8 E xtend to 2 0 2 2

2 3 .   Transition | R educing  op tional ity:  m andate a sing l e al ternative to th e f ul l  retrosp ective 
ljYfkalagf YhhjgY[`  jYl`]j l`Yf Yddgoaf_ Y [`ga[] Z]lo]]f ^Yaj nYdm] Yf\ eg\aÕ]\ 
retrosp ective ap p roach es)

F uture m eeting

*,&  Eg\aÕ]\ j]ljgkh][lan] YhhjgY[` t Af[dm\] Y\\alagfYd eg\aÕ[Ylagfk lg l`] eg\aÕ]\ 
retrosp ective ap p roach  at transition to I F R S  1 7  f or g roup s of  contract to w h ich  th e f ul l  
retrosp ective ap p roach  is im p racticab l e.

F uture m eeting

2 5 .   Transition:  F air val ue transition ap p roach  w ith  use of  O C I  op tion | W h ere an entity el ects f or 
th e f air val ue ap p roach  on transition and el ects to discl ose th e im p act of  m ark et m ovem ents 
in discount rates in O C I ,  I F R S  1 7  al l ow s th e accum ul ated O C I  on insurance contracts to b e set 
lg fad Yl ljYfkalagf \Yl]& KlYc]`gd\]jk `Yn] [Ydd]\ ^gj l`] Y[[memdYl]\ G;A gf ÕfYf[aYd Ykk]lk 
rel ated to insurance contracts accounted f or at f air val ue th roug h  O C I  on transition to al so 
b e set to nil  on transition to I F R S  1 7

F uture m eeting
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Area IF R S  C ontacts 
G lob al

C]naf ?ja^Õl` + 4 4  2 0  7 9 5 1  0 9 0 5 c_ja^Õl`8mc&]q&[ge 

M artina N eary + 4 4  2 0  7 9 5 1  0 7 1 0 ef]Yjq8mc&]q&[ge

M artin B radl ey + 4 4  2 0  7 9 5 1  8 8 1 5 eZjY\d]q8mc&]q&[ge

C onor G erag h ty + 4 4  2 0  7 9 5 1  1 6 8 3 [_]jY_`lq8mc&]q&[ge 

H ans van der V een + 3 1  8 8  4 0  7 0 8 0 0 `Yfk&nYf&\]j&n]]f8fd&]q&[ge

E urop e,  M id d le E ast,  Ind ia and  Af rica 

P h il ip  V erm eul en + 4 1  5 8  2 8 6  3 2 9 7 h`ad&n]je]md]f8[`&]q&[ge

Th om as K ag erm eier + 4 9  8 9  1 4 3 3 1  2 5 1 6 2 l`geYk&cY_]je]a]j8\]&]q&[ge 

B el g ium K atrien D e C auw er + 3 2  2  7 7 4  9 1  9 1 cYlja]f&\]&[Ymo]j8Z]&]q&[ge

B el g ium P eter Tel ders + 3 2  4 7 0  4 5  2 8  8 7 h]l]j&l]d\]jk8Z]&]q&[ge

C z ech  R ep ub l ic K arel  S vob oda + 4 2 0 2 2 5 3 3 5 6 4 8 cYj]d&kngZg\Y8[r&]q&[ge

F rance F rederic P ierch on + 3 3  1  4 6  9 3  4 2  1 6 ^j]\]ja[&ha]j[`gf8^j&]q&[ge

F rance P atrick  M enard + 3 3  6  6 2  9 2  3 0  9 9 hYlja[c&e]fYj\8^j&]q&[ge

F rance J ean- M ich el  P inton + 3 3  6 8 4  8 0  3 4  7 9 b]Yf&ea[`]d&haflgf8^j&]q&[ge 

G erm any M ark us H orstk ö tter + 4 9  2 2 1  2 7 7 9  2 5  5 8 7 eYjcmk&`gjklcg]ll]j8\]&]q&[ge 

G erm any R ob ert B ah nsen + 4 9  7 1 1  9 8 8 1  1 0 3 5 4 jgZ]jl&ZY`fk]f8\]&]q&[ge

G reece K onstantinos N ik ol op oul os + 3 0  2 1 0 2 8 8 6 0 6 5 cgfklYflafgk&facgdghgmdgk8_j&]q&[ge

I ndia R oh an S ach dev + 9 1  2 2 6  1 9 2  0 4 7 0 jg`Yf&kY[`\]n8af&]q&[ge

I rel and J am es M ah er + 3 5 3  1  2 2 1  2 1 1 7 bYe]k&eY`]j8a]&]q&[ge 

I rel and C iara M cK enna +  3 5 3  1  2 2 1  2 6 8 3 [aYjY&e[c]ffY8a]&]q&[ge 

I tal y M atteo B rusatori + 3 9  0 2 7 2 2  1 2 3 4 8 eYll]g&ZjmkYlgja8al&]q&[ge

I srael E m anuel  B erz ack + 9 7 2  3  5 6 8  0 9 0 3 ]eYfm]d&Z]jrY[c8ad&]q&[ge

N eth erl ands H il deg ard E l g ersm a + 3 1  8 8  4 0  7 2 5 8 1 `ad\]_Yj\&]d_]jkeY8fd&]q&[ge 

N eth erl ands B ouk e E vers + 3 1  8 8  4 0 7  3 1 4 1 Zgmc]&]n]jk8fd&]q&[ge

P ortug al Ana S al cedas + 3 5 1  2 1  7 9 1  2 1 2 2 YfY&kYd[]\Yk8hl&]q&[ge

P ol and M arcin S adek + 4 8 2 2 5 5 7 8 7 7 9 eYj[af&kY\]c8hd&]q&[ge

P ol and R adosl aw  B og uck i + 4 8 2 2 5 5 7 8 7 8 0 jY\gkdYo&Zg_m[ca8hd&]q&[ge 

S outh  Af rica J aco L ouw + 2 7  2 1  4 4 3  0 6 5 9 bY[g&dgmo8rY&]q&[ge

S p ain Ana B el en H ernandez - M artinez + 3 4  9 1 5  7 2 7 2 9 8 YfYZ]d]f&`]jfYf\]reYjlaf]r8]k&]q&[ge

S w itz erl and R og er S p ich ig er + 4 1  5 8  2 8 6  3 7 9 4 jg_]j&kha[`a_]j8[`&]q&[ge

S w itz erl and P h il ip  V erm eul en + 4 1  5 8  2 8 6  3 2 9 7 h`ad&n]je]md]f8[`&]q&[ge

Turk ey D am l a H arm an + 9 0  2 1 2  4 0 8  5 7 5 1 \YedY&`YjeYf8lj&]q&[ge

Turk ey S eda Ak k us + 9 0  2 1 2  4 0 8  5 2 5 2 k]\Y&Yccmk8lj&]q&[ge

U AE S anj ay J ain + 9 7 1  4 3 1 2  9 2 9 1 kYfbYq&bYaf8Y]&]q&[ge

U K B rian E dey + 4 4  2 0  7 9 5 1  1 6 9 2 Z]\]q8mc&]q&[ge

U K N ick  W al k er + 4 4  2 0  7 9 5 1  0 3 3 5 foYdc]j)8mc&]q&[ge

U K S h annon R am narine + 4 4  2 0  7 9 5 1  3 2 2 2 kjYefYjaf]8mc&]q&[ge

U K Al ex L ee + 4 4  2 0  7 9 5 1  1 0 4 7 Yd]].8mc&]q&[ge
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Am ericas

Arg entina Al ej andro de N avarette + 5 4  1 1  4 5 1 5  2 6 5 5 Yd]bYf\jg&\]%fYnYjj]l]8Yj&]q&[ge

B raz il E duardo W el l ich en + 5 5  1 1  2 5 7 3  3 2 9 3 ]\mYj\g&o]dda[`]f8Zj&]q&[ge

B raz il N uno V ieira + 5 5  1 1  2 5 7 3  3 0 9 8 fmfg&na]ajY8Zj&]q&[ge

C anada J anice D eg anis + 1  5 1 9 5 7 1 3 3 2 9 bYfa[]&[&\]_Yfak8[Y&]q&[ge

M exico Tarsicio G uevara P aul in + 5 2  5 5 5  2 8 3 8 6 8 7 lYjka[ag&_m]nYjY8ep&]q&[ge

U S A E van B og ardus + 1  2 1 2  7 7 3  1 4 2 8 ]nYf&Zg_Yj\mk8]q&[ge

U S A K ay Z h ytk o + 1  6 1 7  3 7 5  2 4 3 2 cYq&r`qlcg8]q&[ge

U S A Tara H ansen + 1  2 1 2  7 7 3  2 3 2 9 lYjY&`Yfk]f8]q&[ge

U S A R ob ert F rasca + 1  6 1 7  5 8 5  0 7 9 9 jgZ&^jYk[Y8]q&[ge

U S A R aj ni R am ani + 1  2 0 1  5 5 1  5 0 3 9 jYbfa&c&jYeYfa8]q&[ge

U S A P eter C orb ett + 1  4 0 4  2 9 0  7 5 1 7 h]l]j&[gjZ]ll8]q&[ge

Asia Pacific

J onath an Z h ao + 8 5 2  6 1 2 4  8 1 2 7  bgfYl`Yf&r`Yg8`c&]q&[ge

M artyn van W ensveen + 6 0  3  7 4 9  5 8 6 3 2 eYjlqf&nYf&o]fn]]f8eq&]q&[ge 

Austral ia K ieren C um m ing s + 6 1  2  9 2 4 8  4 2 1 5 ca]j]f&[meeaf_k8Ym&]q&[ge

Austral ia B rendan C ounsel l + 6 1  2  9 2 7 6  9 0 4 0 Zj]f\Yf&[gmfk]dd8Ym&]q&[ge

C h ina ( m ainl and) Andy N g + 8 6  1 0  5 8 1 5  2 8 7 0 Yf\q&f_8[f&]q&[ge

C h ina ( m ainl and) B onny F u + 8 6  1 3 5  0 1 2 8  6 0 1 9 Zgffq&^m8[f&]q&[ge

H ong  K ong D oru P antea + 8 5 2  2 6 2 9  3 1 6 8 \gjm&hYfl]Y8`c&]q&[ge

H ong  K ong Tz e P ing  C h ng + 8 5 2  2 8 4 9  9 2 0 0 lr]%haf_&[`f_8`c&]q&[ge

H ong  K ong S teve C h eung + 8 5 2  2 8 4 6  9 0 4 9 kl]n]&[`]mf_8`c&]q&[ge

Taiw an Ang el o W ang + 8 8 6  9 0 5 6  7 8 9 9 0 Yf_]dg&oYf_8lo&]q&[ge

K orea K eum  C h eol  S h in + 8 2  2  3 7 8 7  6 3 7 2 c]me%[`]gd&k`af8cj&]q&[ge

K orea S uk  H un K ang + 8 2  2  3 7 8 7  6 6 0 0 kmc%`mf&cYf_8cj&]q&[ge

M al aysia M artyn van W ensveen + 6 0  3  7 4 9  5 8 6 3 2 eYjlqf&nYf$o]fkn]]f8eq&]q&[ge 

M al aysia J erem y L in + 6 0  3  2 3 8  8 9 0 3 6 b]j]eq%b&dae8eq&]q&[ge

P h il ip p ines C h arisse R ossiel in Y  C ruz + 6 3  2  8 9 1 0 3 0 7 [`Yjakk]&jgkka]daf&q&[jmr8h`&]q&[ge

S ing ap ore S um it N arayanan + 6 5  6 3 0 9  6 4 5 2 kmeal&fYjYqYfYf8k_&]q&[ge

J ap an

H irosh i Y am ano + 8 1  3 3  5 0 3  1 1 0 0 `ajak`a&qYeYfg8bh&]q&[ge 

N orio H ash ib a + 8 1  3 3  5 0 3  1 1 0 0 fgjag&`Yk`aZY8bh&]q&[ge

Tosh ih ik o K aw asak i + 8 1  8 0  5 9 8 4  4 3 9 9 lgk`a`acg&cYoYkYca8bh&]q&[ge 
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E Y   |   Assurance | Tax | Transactions | Advisory

A bo u t  E Y
E Y  is a g l ob al  l eader in assurance,  tax,  transaction and advisory services.  
Th e insig h ts and q ual ity services w e del iver h el p  b uil d trust and conf idence 
in th e cap ital  m ark ets and in econom ies th e w orl d over.  W e devel op  
outstanding  l eaders w h o team  to del iver on our p rom ises to al l  of  
our stak eh ol ders.  I n so doing ,  w e p l ay a critical  rol e in b uil ding  a b etter 
w ork ing  w orl d f or our p eop l e,  f or our cl ients and f or our com m unities.

E Y  ref ers to th e g l ob al  org aniz ation,  and m ay ref er to one or m ore,  of  
th e m em b er f irm s of  E rnst &  Y oung  G l ob al  L im ited,  each  of  w h ich  is a 
sep arate l eg al  entity.  E rnst &  Y oung  G l ob al  L im ited,  a U K  com p any l im ited 
b y g uarantee,  does not p rovide services to cl ients.  F or m ore inf orm ation 
ab out our org aniz ation,  p l ease visit ey. com .

A bo u t  E Y ’ s  G l o ba l  I n s u ra n ce S ect o r
I nsurers m ust increasing l y address m ore com p l ex and converg ing  reg ul atory 
issues th at ch al l eng e th eir risk  m anag em ent ap p roach es,  op erations and 
f inancial  rep orting  p ractices.  E Y ’ s G l ob al  I nsurance S ector b ring s tog eth er 
a w orl dw ide team  of  p rof essional s to h el p  you succeed —  a team  w ith  deep  
tech nical  exp erience in p roviding  assurance,  tax,  transaction and advisory 
services.  Th e S ector team  w ork s to anticip ate m ark et trends,  identif y th eir 
im p l ications and devel op  p oints of  view  on rel evant sector issues.  U l tim atel y,  
th is team  enab l es us to h el p  you m eet your g oal s and com p ete m ore 
ef f ectivel y.

©  2 0 1 8  E Y G M  L im ited.   
Al l  R ig h ts R eserved.

E Y G  N o.  ()*//1%)0?Zd

E Y - 0 0 0 0 8 3 7 2 2 . indd ( U K )  1 2 / 1 8 .   
Artw ork  b y C reative S ervices G roup  D esig n.

E D  N one

I n l ine w ith  E Y ’ s com m itm ent to m inim iz e its im p act on th e environm ent,  th is docum ent 
h as b een p rinted on p ap er w ith  a h ig h  recycl ed content.

Th is m aterial  h as b een p rep ared f or g eneral  inf orm ational  p urp oses onl y and is not intended to 
b e rel ied up on as accounting ,  tax or oth er p rof essional  advice.  P l ease ref er to your advisors f or 
sp ecif ic advice.
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