
Executive summary – urgent need for action

The introduction of a new VAT exemption rule and changes 
in the practice of the Swiss Federal Tax Administration (SFTA) 
require a thorough review of the VAT qualifi cation of all 
services provided to investment foundations. As a result, 
contracts need to be amended consequently – ERP systems, 
VAT reporting, invoicing, input VAT corrections, pricing and 
profi tability calculations need to be adjusted. Investment 
foundations must ensure, that they do not compensate 
any VAT on newly VAT-exempt services acquired which 
includes offering, asset management and administration. 
Such VAT would inadmissibly reduce the value of the 
collective assets and harm the investors. All of this needs 
to be done immediately. 

Any uncertainty as to whether certain transactions with 
investment foundations, L-QIFs and real estate investment 
funds might now be exempt from VAT should immediately be 
clarifi ed by a ruling from the SFTA.

VAT exemption for investment foundations 
implemented

Investment foundations are collective investment vehicles for 
pension funds and thus supplementary occupational benefi t 
schemes. They perform a responsible task by managing 
collective pension assets. While the management of domestic 
collective investment schemes pursuant to the Collective 

Investment Schemes Act (CISA) is exempt from VAT under Art. 
21 (2) no. 19 lit. (f) VATA, the VAT Act has so far not provided 
for an exemption for investment foundations.

With the partial revision of the VAT Law, Art. 21 (2) no. 
19 VATA was extended to include lit. g to also exempt the 
management and offering of investment groups of investment 
foundations pursuant to the Federal Law on Occupational 
Retirement, Survivors’ and Disability Pension Plans 
(BVG) from VAT. 

Sector Leafl et No. 14 “Financial Services” specifi es which 
management services are specifi cally covered by the VAT 
exemption applicable to CISA funds (cipher 5.2.1.4.). On 21 
November 2024, the SFTA published the revised version of 
Sector Leafl et No. 14 clarifying that this catalogue of VAT 
exempt management services is also applicable to investment 
foundations. Originally, the draft leafl et provided for a 
signifi cant restriction of VAT exempt management services 
listed in cipher 5.2.1.4., particularly in the area of property 
fund management. This attempt was withdrawn during 
the consultation process; the list of tax-privileged services 
was left almost untouched and i.e. investment foundations 
can now benefi t from the VAT exemption on real estate 
management services. 

In terms of VAT, as per 1 January 2025 investment 
foundations have been placed on an equal footing with 
collective investment schemes.

Under the partially revised VAT Act (VATA), eff ective since 1 January 2025, investment 
foundations (regulated by OAK) can benefi t from a new VAT relief. 

The VAT position of Limited Qualifi ed Investor Funds has been stipulated for the fi rst 
time (written practice published by the SFTA).

VAT relief for 
investment foundations 
and Limited Qualifi ed 
Investor Funds



Initial identification of/changes in existing 
administrative VAT practice 

In addition, the SFTA published important changes to and 
added an initial identification of its practice in Sector Leaflet 
No. 14 which became in force since 1 January 2025:

 ■ Notarial services provided towards a collective investment 
scheme or an investment foundation - such as the public 
certification of real estate transfers – are no longer exempt 
from VAT (amendment to the taxable management services 
catalogue cipher 5.2.1.4).

 ■ For VAT purposes, a L-QIF is deemed to be a Swiss collective 
investment scheme and may therefore qualify for the VAT 
exemption under Art. 21 (2) no. 19 lit. (f) VATA. A L-QIF is a 
new type of investment fund (introduced on 1 March 2024), 
that does not require FINMA approval.

 ■ Asset Management services provided to Swiss collective 
investment funds, which are being charged to and paid 
by the investors, assume the VAT qualification for asset 
management services towards a Swiss collective investment 
fund pursuant to Art. 21 (2) no. 19 lit. (f) VATA. 

Benno Suter
Partner | Indirect Tax Services  
Ernst & Young AG 
Office: +41 58 286 43 86 
benno.suter@ch.ey.com

EY  |  Building a better working world

EY is building a better working world by creating new value 
for clients, people, society and the planet, while building 
trust in capital markets.

Enabled by data, AI and advanced technology, EY teams 
help clients shape the future with confidence and develop 
answers for the most pressing issues of today and 
tomorrow. 

EY teams work across a full spectrum of services in 
assurance, consulting, tax, strategy and transactions. 
Fueled by sector insights, a globally connected, multi-
disciplinary network and diverse ecosystem partners, EY 
teams can provide services in more than 150 countries and 
territories.

All in to shape the future with confidence. 

EY’s organization is represented in Switzerland by Ernst & Young 
Ltd, Basel, with 10 offices across Switzerland, and in Liechtenstein 
by Ernst & Young AG, Vaduz. In this publication, “EY” and “we” 
refer to Ernst & Young Ltd, Basel, a member firm of Ernst & Young 
Global Limited.

© 2025 Ernst & Young Ltd 

All Rights Reserved.

ED None

 
This presentation contains information in summary form and is therefore intended 
for general guidance only. Although prepared with utmost care this publication is not 
intended to be a substitute for detailed research or professional advice. Therefore, by 
reading this publication, you agree that no liability for correctness, completeness and/
or currentness will be assumed. It is solely the responsibility of the readers to decide 
whether and in what form the information made available is relevant for their purposes. 
Neither Ernst & Young Ltd nor any other member of the global EY organization accepts 
any responsibility. On any specific matter, reference should be made to the appropriate 
advisor.

ey.com/ch


