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The deadline to register for Canada’s digital services tax (DST) is approaching quickly. Even
if tax is not payable under the Digital Services Tax Act (DSTA), registration under the DSTA
may be required where certain conditions are met.

The DSTA impacts large domestic and foreign businesses whose corporate group has global
consolidated revenues of at least €750 million and who earn Canadian digital services
revenue from providing online marketplace services, online advertising, social media services
and the monetizing of user data in excess of $20 million CAD. If a taxpayer or its consolidated
group meets the required conditions, the taxpayer(s) will be required to pay a tax equal to 3%
on their taxable Canadian digital services revenue in excess of $20 million CAD in a calendar
year.! The DSTA entered into force on 28 June 2024, and it applies retroactively to

1 January 2022.

1 For more information on Canada’s DST, see EY Tax Alert 2024 Issue No. 37, Entry-
into-force date set for Canada's Digital Services Tax Act; EY Tax Alert 2023 Issue No.

48, Digital Services Tax Act has been tabled in the House of Commons; and EY Tax
Alert 2023 Issue No. 36, Canada moving ahead with its own digital services tax:

revised draft legislation released.
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Notably, “Canadian” digital services revenue is not simply revenue earned from persons in
Canada, but includes revenue derived from activities of persons in Canada. For example,
Canadian online advertising services revenue includes the revenue earned by a consolidated
group that arises as a consequence of a person in Canada viewing or interacting with an
online targeted advertisement. The person paying for the advertisement may be located
anywhere in the world, and the entity being paid for the advertisement may be outside of
Canada, but because the revenue arose from a Canadian viewer of the ad, the revenue
constitutes “Canadian online advertising services revenue" for purposes of Canada's DST.

Each entity in your consolidated group that earns Canadian digital services revenue is
required to register under the DSTA if the consolidated group meets the €750 million
threshold and the consolidated group earns more than $10 million CAD of Canadian digital
services revenue. Notably, the threshold required to register (510 million CAD) is lower than
the threshold required for taxation (520 million CAD).

While each entity that earns Canadian digital services revenue is required to register, an
election is available to designate a particular entity within the consolidated group to file and
report Canadian DST on behalf of the group. This election must be filed by 30 June of the
calendar year immediately following the reporting year.

If these thresholds apply in respect of the 2022, 2023 or 2024 calendar years, then a foreign
or domestic business must apply to register for a DST program account by 31 January 2025.

Information required for registration will include the business'’s:

Legal name;

Business number, if the business already has one;

Date and place of incorporation and certificate number, if the business is incorporated;
Physical address;

Mailing address, if different from the physical address; and

Name and phone number of at least one officer or director.

To submit your application to the DST program, businesses will need to use the following DST
account registration web form to register: Contact information.
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https://apps.cra-arc.gc.ca/ebci/uisp/dst/cnct

Implications

Businesses and consolidated groups that are above the threshold for DST should review the
DSTA in close detail and be informed of the following upcoming deadlines:

Returns: Returns are due annually on or before 30 June of the following calendar year
(i.e., for 2022, 2023 and 2024, the filing deadline is 30 June 2025).

Designated entity election: If members of a consolidated group wish to designate a
single entity to report DST on their collective behalf, the election must be filed by
30 June of the following calendar year.

Payments: Payments must be paid on or before 30 June of the following calendar year.
Any payments that are $10,000 or more must be paid electronically unless the taxpayer
cannot reasonably pay that amount electronically.

Learn more

For more information, contact your EY or EY Law tax advisor, or one of the following
professionals:

David Douglas Robertson
+1 403 206 5474 | david.d.robertson@ca.ey.com

Selena Ing
+1 416 943 4567 | selena.ing@ca.ey.com

Tariq Nasir
+1 416932 6143 | tarig.nasir@ca.ey.com
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long-term value for clients, people and society and build
trust in the capital markets.

Enabled by data and technology, diverse EY teams in over
150 countries provide trust through assurance and help
clients grow, transform and operate.

Working across assurance, consulting, law, strategy, tax and
transactions, EY teams ask better questions to find new
answers for the complex issues facing our world today.

EY refers to the global organization, and may refer to one or
more, of the member firms of Ernst & Young Global Limited,
each of which is a separate legal entity. Ernst & Young Global
Limited, a UK company limited by guarantee, does not provide
services to clients. Information about how EY collects and uses
personal data and a description of the rights individuals have
under data protection legislation is available via ey.com/privacy.
For more information about our organization, please visit
ey.com.

About EY's Tax Services

EY's tax professionals across Canada provide you with deep
technical knowledge, both global and local, combined with
practical, commercial and industry experience. We offer a range
of tax-saving services backed by in-depth industry knowledge.
Our talented people, consistent methodologies and unwavering
commitment to quality service help you build the strong
compliance and reporting foundations and sustainable tax
strategies that help your business achieve its potential. It's how
we make a difference.

For more information, visit ey.com/ca/tax.

About EY Law LLP

EY Law LLP is a national law firm affiliated with EY in Canada,
specializing in tax law services, business immigration services
and business law services.

For more information, visit eylaw.ca.

About EY Law's Tax Law Services

EY Law has one of the largest practices dedicated to tax
planning and tax controversy in the country. EY Law has
experience in all areas of tax, including corporate tax, human
capital, international tax, transaction tax, sales tax, customs and
excise.

For more information, visit http://www.eylaw.ca/taxlaw
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