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Changes to the Corporations Act 2001 require all public companies (listed and unlisted) to include a new

statement in their annual financial report, the consolidated entity disclosure statement, disclosing an entity's

subsidiaries and their country of tax residency, along with directors declaring whether the statement is ‘true
and correct'. Changes are effective for financial years commencing on or after 1 July 2023.

Introduction

On 27 March 2024, the Treasury Laws Amendment (Making
Multinationals Pay Their Fair Share—Integrity and
Transparency) Bill 2023 was passed by parliament which,
among other things, introduces changes to the Corporations
Act 2001 (sections 295 and 295A) requiring all public
companies (listed and unlisted) to include a new statement in
their annual financial report, the consolidated entity
disclosure statement. The statement will include disclosures
of an entity's subsidiaries and their country of tax residency,
along with directors declaring whether the statement is 'true
and correct’. Changes are effective for financial years
commencing on or after 1 July 2023 (e.q., first effective for
30 June 2024 year ends).

The requirements are in response to international tax
reforms seeing a shift towards public reporting as a means of
enhancing public scrutiny of multinational tax arrangements.

The appendices to this publication illustrate the new
disclosures that are applicable at 30 June 2024.

Consolidated Entity Disclosure
Statement

A consolidated entity disclosure statement is required for all
public companies reporting under the Corporations Act.

Detailed disclosures are required where accounting standards
require a company to prepare consolidated financial
statements. The statement should include the following
information for each entity that was, at the end of the
financial year, part of the consolidated entity:

(i) The entity’s name (if any) at that time

(ii) Whether, at that time, the entity was a body corporate,
partnership, or trust

(iii) Whether, at that time, the entity was a trustee of a trust
within the consolidated entity, a partner in a partnership
within the consolidated entity, or a participant in a joint
venture within the consolidated entity
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(iv) If the entity is a body corporate—the place at which the
entity was incorporated or formed

(v) If the entity is a body corporate with a share capital-the
percentage of the entity’'s issued share capital (excluding
any part that carries no right to participate beyond a
specified amount in a distribution of either profits or
capital) that was held, directly or indirectly, by the public
company at that time

(vi) Whether, at that time, the entity was an Australian
resident (within the meaning of the Income Tax
Assessment Act 1997) or a foreign resident (within the
meaning of that Act)

(vii) If the entity was a foreign resident as described in
subparagraph (vi) — a list of each foreign jurisdiction in
which the entity was, at that time, a resident for the
purposes of the law of the foreign jurisdiction relating to
foreign income tax (within the meaning of that Act)

If a public company is not required to prepare consolidated
financial statements, they are still required to disclose in the
consolidated entity disclosure statement that the detailed
disclosures are not required. This may apply where an entity
has no subsidiaries or is an investment entity exempt from
preparing consolidated financial statements under AASB 10
Consolidated Financial Statements (and measures
subsidiaries at FVTPL rather than consolidation).

Directors’ Declaration

For all public companies, the directors’ declaration will need
to include an additional opinion on whether the consolidated
entity disclosure statement is true and correct.

For listed public companies, the declaration provided by the
chief executive officer and chief financial officer under
section 295A of the Corporations Act will also now need a
similar opinion. This will not require a change to the directors’
declaration.
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Appendix 1 - Consolidated entity disclosure statement (where consolidated financial statements are prepared)

as at 30 June 2024

5.295C@AX@)(0)
$.295@AX @)D

Body corporate Body corporate Z;gggi;gx
country of % of share Country of tax 5.295(3AX@)(VD)
Entity name Entity type incorporation capital held residence 5.295(3A)@)(vii)
Quality Holdings (Australia) Limited Body corporate Australia Australia
Extinguishers Limited Body corporate Euroland 80 Euroland
Bright Sparks Limited Body corporate Euroland 95 Euroland
Fire Equipment Test Lab Limited Body corporate Euroland 100 Euroland
Wireworks Inc. Body corporate United States 98 United States
Sprinklers Inc. Body corporate United States 100 United States
Lightbulbs Limited Body Corporate Euroland 87.4 Euroland
Hose Limited (i) Body corporate Australia 100 Australia
Electronics Limited Body corporate Euroland 48 Euroland and Asialand
Bubbler Trust Trust N/A N/A Australia
Cable Partnership Partnership N/A N/A Australia
(i) Trustee of a trust in the consolidated entity. $.295(3AXa)ii)

Appendix 2 - Consolidated entity disclosure statement (where consolidated financial statements are not
prepared)

Disclosure of subsidiaries and their country of tax residency, as required by the Corporations Act 2001, does not apply to the company  5.295G3A)b)
as the company is not required by accounting standards to prepare consolidated financial statements.

Appendix 3 - Directors’ declaration (additional wording)
In accordance with a resolution of the directors of Quality Holdings (Australia) Limited (the Company), | state that:
1. Inthe opinion of the directors:
@ ..

(c) the consolidated entity disclosure statement required by section 295(3A) of the Corporations Act is true and correct; 5.295(4)(da)
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EY | Building a better working world

EY exists to build a better working world, helping to create
long-term value for clients, people and society and build
trust in the capital markets.

Enabled by data and technology, diverse EY teams in over
150 countries provide trust through assurance and help
clients grow, transform and operate.

Working across assurance, consulting, law, strategy, tax
and transactions, EY teams ask better questions to find new
answers for the complex issues facing our world today.

EY refers to the global organization, and may refer to one or more, of the member
firms of Ernst & Young Global Limited, each of which is a separate legal entity.
Ernst & Young Global Limited, a UK company limited by guarantee, does not
provide services to clients. Information about how EY collects and uses personal
data and a description of the rights individuals have under data protection
legislation are available via ey.com/privacy. EY member firms do not practice law
where prohibited by local laws. For more information about our organization,
please visit ey.com.

About EY's International Financial Reporting Standards Group

A global set of accounting standards provides the global economy with one
measure to assess and compare the performance of companies. For companies
applying or transitioning to International Financial Reporting Standards (IFRS),
authoritative and timely guidance is essential as the standards continue to change.
The impact stretches beyond accounting and reporting, to the key business
decisions you make. We have developed extensive global resources — people and
knowledge - to support our clients applying IFRS and to help our client teams.
Because we understand that you need a tailored service as much as consistent
methodologies, we work to give you the benefit of our deep subject matter
knowledge, our broad sector experience and the latest insights from our work
worldwide.
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