
 
 

 

 

  
 

 

 

  

 

 

 

 

 

 

 

 

From the Chief Economist 
Just reading the headline numbers might signal an economy that is slowing enough to take pressure off 
inflation, but there were signals in the March quarter GDP data that inflation is not where it needs to be. 
Even as the economy flatlined, the measure of household domestic price rises was a very high 4.6 per cent, 
almost unchanged from the December 2023 quarter.  

There was a surge in household demand for travel and accommodation around the Grand Prix and Taylor 
Swift and Pink concerts – creating an unwelcome pressure point and leading to a stronger than expected 
0.4 per cent rise in consumption. Households saved only 0.9 per cent of their income.   

Although the Reserve Bank looks through one off events, it doesn’t ignore solid demand indicators. As the 
year continues and tax cuts, further cost of living measures and positive real wages growth help 
consumers, consumption may even pick up a little. 

Business investment was soft, with a decline in mining project activity in the quarter. The completion of 
some state and local government education projects and slower health projects pulled down government 
investment. But these reflect the lumpy nature of the data and follow recent high levels of public and 
private investment. Increased demand for data centres showed through in an uplift in investment in 
machinery and equipment, early signs of the wave of Ai-related spending in the economy.    

 
Cherelle Murphy | EY Regional Chief Economist, Oceania 
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1. High interest rates contributed to slow growth in Q1  

 
 

2. Financial conditions eased but remain in restrictive territory 
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3. Consumption ticked up slightly and households saved less  
 

 
 

4. Households were focused on essentials but big events saw a 
pick up in discretionary spending  
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5. Tax payments (less social assistance benefits) fell and further 

declines are expected in Q3 given planned tax cuts

 
 

6. Improvements in housing affordability unlikely, as home 

building declines amidst strong population growth 
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7. Domestic price pressures remain very high  

 
 

8. Falling export commodity prices were offset by larger falls in 

import prices, lifting the terms of trade slightly 

 



Australian National Accounts March 2024 

 

 

9. There are signs productivity has continued its post-pandemic 
recovery  

 

10. The public sector continues to hold a substantial share of the 

economy  
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Productivity has 
continued its post-
pandemic recovery, 
but unit labour costs 
remain elevated 
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EY can help 
 
The future is uncertain, but the path there 
doesn’t need to be.  
 
EY Oceania Economics is an economic advisory 
practice specialising in applied quantitative 
analysis, combining the elements of Economics, 
Policy and Strategy to provide insights through 
modelling and data visualisation. 
 
We have a deep knowledge of the Australian 
economy and the business environment, offering 
a unique perspective in a rapidly changing world.   
 
We deliver:  
 

► Economic scenario modelling and 
economic impact assessments 
 

► Macroeconomic modelling and 
forecasting 
 

► Tailored Economic Insights 
 

► Bespoke economic models and tools 
 

► Deep labour market modelling capabilities 
 

► Economic Policy Development 
 

► Climate change modelling 
 
 
For updates and analysis, visit 
www.ey.com/en_au/economics 
 

Key contacts 
 

 
Cherelle Murphy | Oceania Chief Economist  
EY Australia | Canberra 
cherelle.murphy@au.ey.com  
 

Paula Gadsby | Senior Economist 
EY Economics | Perth 
paula.gadsby@au.ey.com 
 
 
Nicholas Hordern | Senior Economist 
EY Economics | Sydney 
nicholas.hordern@au.ey.com    
 

 
Neelaabh Gupta | Consultant  
EY Economics | Sydney  
neelaabh.gupta@au.ey.com 
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 EY  |  Building a better working world 

EY exists to build a better working world, helping 
to create long-term value for clients, people and 
society and build trust in the capital markets. 

Enabled by data and technology, diverse EY 
teams in over 150 countries provide trust 
through assurance and help clients grow, 
transform and operate. 

Working across assurance, consulting, law, 
strategy, tax and transactions, EY teams ask 
better questions to find new answers for the 
complex issues facing our world today. 

EY refers to the global organization, and may refer to one or more, of 
the member firms of Ernst & Young Global Limited, each of which is a 
separate legal entity. Ernst & Young Global Limited, a UK company 
limited by guarantee, does not provide services to clients. Information 
about how EY collects and uses personal data and a description of the 
rights individuals have under data protection legislation are available 
via ey.com/privacy. EY member firms do not practice law where 
prohibited by local laws. For more information about our organization, 
please visit ey.com. 

© 2024 Ernst & Young, Australia 
All Rights Reserved. 
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This communication provides general information which is current at the time of 
production. The information contained in this communication does not 
constitute advice and should not be relied on as such. Professional advice should 
be sought prior to any action being taken in reliance on any of the information. 
Ernst & Young disclaims all responsibility and liability (including, without 
limitation, for any direct or indirect or consequential costs, loss or damage or 
loss of profits) arising from anything done or omitted to be done by any party in 
reliance, whether wholly or partially, on any of the information. Any party that 
relies on the information does so at its own risk. Liability limited by a scheme 
approved under Professional Standards Legislation. 
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