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CBAM: EU update on the Carbon Border Adjustment

Mechanism

The EU Carbon Border Adjustment Mechanism
(CBAM) is now in force. The CBAM currently

applies to a wide range of imported products in the
categories of cement, iron and steel, aluminum,
fertilizers, electricity and hydrogen. In total, it
currently covers the importation of goods covered in
749 tariff lines of the EU's Combined Nomenclature
(the customs tariff).

CBAM and EU-ETS

The EU CBAM was introduced to establish a fair price
for greenhouse gas (GHG) emissions emitted during
the manufacture of certain carbon-intensive goods
entering the EU. The logic behind the mechanism is
to achieve a competitive level playing field in terms
of carbon pricing for these goods, as manufacturers
established in the EU have to pay for GHG emissions
through the purchase of carbon certificates under
the EU Emissions Trading System (EU-ETS).

1 | TradeWatch Issue 1 2024

The EU-ETS and EU CBAM systems are not fully
congruent, but they aim for similar treatment. This
factor will likely serve the European Commission as
a key argument in expected discussions about the
nature and legality of the measure at the level of the
World Trade Organization (WTO).

Preparing for the first CBAM declaration

CBAM came into effect on 1 October 2023. A
transitional period applies for the period from
October 2023 until the end of 2025.

In December 2023, the European Commission
unveiled default values for determining embedded
emissions in imported goods, which can be used by
the CBAM declarants in the transitional period, if the
so-called "actual embedded emissions” information
is not yet available.

The first CBAM report was due on 31 January
2024. Notably, during the transitional period, the
emission standard values may only be used for the
first three reports, i.e., until the submission of the
report for the second quarter of 2024 at the end of
July 2024. From then, according to the current law,
the importers of CBAM goods must have the actual
embedded emission information available starting
with the CBAM declaration due on 31 October
accounting for imports of CBAM products into the EU
from 1 July to 30 September 2024.

Many importers are finding it a challenge to acquire,
administer and efficiently report the required data.

The CBAM report in its full data set requires

225 data elements, and the number of sub-

data sets multiplies with the number of different
types of CBAM goods as well as the origin and
manufacturing installation where the goods have
been last produced.
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In the first reporting cycle, most CBAM declarants
have actually reported a minimum data set,

i.e., the data elements that the CBAM reporting
portal (the CBAM transitional registry), validated

as a submission-ready report. As soon as all the
missing data elements are available (e.g., about

the manufacturing installation and the operators

of the installations that produce the goods, the
details about the production route of the goods),
the number of data elements to be entered into the
CBAM transitional registry will significantly increase
and, therefore, so too will the administrative efforts
connected to the process. In many cases, the
challenge facing importers will be data availability,
data quality and the sheer volume of information.

Technical challenges in registering as a
CBAM declarant

In the first CBAM reporting cycle, one challenge
facing declarants was that it appeared that the
competent authorities were not ready on time. In
many EU Member States, the possibility to register
and gain access to the CBAM reporting portal was
only possible during January 2024 (the month
when the report was due). It also seemed that the
CBAM reporting declarants (i.e., the individuals
acting on their behalf) first need to apply for specific
national certificates authenticating the operator

and individual preparing and submitting the CBAM
reports, which is an extra process that requires some
time. Therefore, the European Commission and
some national CBAM authorities acknowledged the
situation was challenging and they communicated
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that, depending on the EU Member State involved,
the CBAM reporting declarants may request in

the CBAM transitional registry up to a 30-day
extension to submit their CBAM reports due to
technical reasons or, more generously, in some
cases, a late submission of the first report will not
cause penalties.

When the data was entered into the CBAM report
templates, in many cases it showed that the build
of the CBAM transitional registry needed more
user acceptance testing and system stability before
release to the public. A number of error messages
and unexpected system behavior caused frustration
among users. The European Commission has been
working hard to remediate these issues. It can

be expected that the submission of subsequent
CBAM reports should run more smoothly from a
systems perspective.

Identifying the right entity for CBAM
obligations

Another challenge for many operators was to
identify which legal entities actually need to

report the import of goods subject to CBAM.

The identification of the relevant entities is best
made based on customs import data; however, for
most enterprises this information is not available
completely and in good quality for all entities. The
use of data from an enterprise’s own systems (such
as ERP systems) often has its limitations, too, given
incompleteness or data quality issues (e.g., about the
customs classification, origin and weight of goods).

Identifying the best quality sources of dataon a
product or product group-level basis can differ
between data sources and can be a mixture of
elements, including data from customs, ERP

and suppliers. If data in the submitted CBAM
reports has not been reported completely or
accurately, declarants must provide corrections or
supplementary declarations.

Preparing for future reporting

Now the focus of many CBAM declarants is to
increase efficiency for future reporting. While filling
in data manually was a reasonable option for the
first report to learn about the process, declarants
may now want to explore the option to create the
CBAM data in a structured data file to upload to the
CBAM transitional registry. This is especially the
case for economic operators that have to declare

a large number of items in the CBAM report. Many
operators are considering a centralization of the
CBAM reporting process for multiple entities across
the EU using a dedicated person in the enterprise.
Others are looking to outsource the administrative
effort and these tasks to external service providers,
such as EY member firms, to prepare and submit
their CBAM reports.
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Engaging with suppliers

At the same time, importers must contact their
suppliers of CBAM goods to request details about the
actual embedded emissions and the details of the
operator and manufacturing installation. Practice
suggests that efforts to engage with suppliers (e.qg.,
by way of detailed explanations or instructions to
suppliers, webinars, workshops) can help increase
the response rate and quality of the emissions

data needed to fill in the complex emissions
communication template provided by the European
Commission. Adjusting contracts with suppliers to
consider CBAM requirements is also on the task list
for many enterprises.

Still, the manufacturers and processors of CBAM
goods outside the EU must determine the emissions
information by themselves. This can be a complex
undertaking, depending on the complexity of the
local processes; sources of electricity, energy
products, heat and cooling; and precursor materials.
In many cases, specialist know-how from external
resources is needed to conduct the emissions
determination. The initial determination is likely to
be the hardest part. But updating this data will need
to be a continuous process for operators to supply
their European customers with the data they require.

The real impact of CBAM is likely to be felt as non-
EU manufacturers of CBAM goods learn about their
emissions and become aware about the competitive
impact of emissions when CBAM certificates have
to be purchased from 2026 for imports into the EU.
At that point, it seems likely that the question of
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decarbonization strategy and the technical rules of
acceptance of green energies will gain importance
to plan improvements. The EU importers and the
non-EU manufacturers will need to consider the
strategic impact of carbon pricing for their future
global manufacturing, procurement and supply
chain planning to optimize their future cost burden
to remain competitive. Also, CBAMSs are spreading
globally — the UK and Australia have both announced
legislative action in this area. In fact, the whole topic
of general carbon pricing by way of carbon taxes and
emissions trading systems is very dynamic globally,
with numerous countries planning to implement
these types of measures, which need to be factored
in to supply chain planning even if these carbon
measures typically start at fairly low rates.

Next steps

With the initial CBAM reports filed, oftenin a
firefighting mode, various issues now need to

be considered to improve the process going

forward. They include defining internal roles

and responsibilities, budgetary questions, data
improvement and process efficiency, consideration of
centralized vs. decentralized report preparation, use
of internal and external data resources for collection,
and the preparation and plausibility of data. Given
the complexity and multidisciplinary nature of
CBAM, it is important to formalize governance
structures, especially in larger enterprises, including
establishing operating procedures, documentation
of roles and responsibilities, process documentation
and the like.

These measures can not only improve and streamline
the processes, but they can also help to demonstrate
a sufficient level of due diligence and reasonable
care to provide arguments to better manage any
eventual assessment of penalties by the national
CBAM authorities if CBAM reports have been filed
late, incomplete or are partly incorrect.

For additional information, please contact:

Richard J. Albert

+49 160939 17756 | richard.j.albert@de.ey.com
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CBAM: UK
Government
announces Carbon
Border Adjustment
Mechanism

On 18 December 2023, in its response to the
consultation on policy measures to address the risks
of carbon leakage, the UK government announced"
that a UK Carbon Border Adjustment Mechanism
(CBAM) will be implemented by 2027.?

Between March and June 2023, the UK government
consulted on the adoption of policies to address
carbon leakage risk to support decarbonization. The
government sought views on the nature and extent
of the risk of carbon leakage to UK industry and

the potential design and implications of policies to
address such risks.

In announcing a UK CBAM by 2027, the UK
government has indicated that additional
consultation will take place on the design and
mechanics of the UK CBAM in 2024, but the
following key details have been released about how
the mechanism will be constructed:

1 "UK Government announces adoption of Carbon Border Adjustment Mechanism
(UK CBAM)," EY website. Find it here

2 Further background is available in our article ‘UK: CBAM developments,’ TradeWatch
Issue 2 2023, page 41. Find it here
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Functioning of the UK CBAM

As with the equivalent EU CBAM (which is already in
force), the UK CBAM will apply a tariff on imports of
emission-intensive products, based on the embedded
emissions of these imports. The UK CBAM will be a
customs-orientated regime, with liability placed on
the importer of record for products in scope.’

One key area where the UK CBAM will seemingly
diverge from the EU CBAM is the use of emission
certificates. While under the EU CBAM, reporters
are required to purchase and surrender CBAM
certificates, the UK government appears to have
ruled this out for the UK regime.

Timing

The UK government has committed to implementing
the UK CBAM "by 2027." No further detail has

been provided at this stage regarding any potential
transitional periods or a phased introduction of the
regime. The EU CBAM is currently in a transition
phase until 1 January 2026 when it becomes

fully operational.
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Sector scope

The envisioned scope of the UK CBAM also diverges
from its EU equivalent. While both CBAMs will cover
iron and steel, aluminum, cement, hydrogen, and
fertilizers, the UK CBAM will also include ceramics
and glass. Notably, the UK CBAM is not expected

to cover electricity. The exact goods covered under
these sectors will remain unclear until a full list of
products is published; however, we understand that
the UK will aim for “comparative coverage” with the
UK Emissions Trading Scheme (UK ETS).

Emissions scope

The UK CBAM will be applied to Scope 1¢, Scope 2°
and select precursor product emissions in imported
products. As with the EU CBAM, Scope 3 emissions®
will not be initially included in the UK CBAM.

Carbon prices paid outside the UK

In line with the EU CBAM, explicit carbon prices
paid in other jurisdictions will be considered when
calculating the price to be paid under the UK CBAM.
However, as with the EU CBAM, it is not yet known
which explicit carbon prices will be accepted under
this mechanism.

3 Seeour ‘EU: Update on the Carbon Border Adjustment Mechanism’, article on page
59 of this issue. Find it here

4 Scope 1 emissions relate to direct activities owned or controlled by an organisation.

5 Scope 2 emissions relate to an organisation’s consumption of purchased electricity,
heat, steam and cooling.

6 Scope 3 relates to other emissions released as a consequence of an organisation'’s
actions that occur at sources not owned or controlled by the organisation.

Coordination with UK ETS

The application of the UK CBAM will be linked with
the UK ETS. The UK ETS Authority is also seeking
views on how to improve the UK ETS. One of these
consultations focuses on free allocations under the
UK ETS, which will have a direct impact on the cost
impacts of the UK CBAM. It is expected that, as with
the EU CBAM, the introduction of financial impacts
under the UK CBAM will likely be aligned with the
availability of free allowances under the UK ETS.

Next steps for businesses

While details of the UK CBAM have not been finalized
and will be consulted on in 2024, businesses can
take steps now to start their preparations, including
engaging with the UK government and responding to
the forthcoming consultations.

For additional information, please contact:

Mark Feldman

+44 20 7951 5528 | mark.feldman®uk.ey.com

George Riddell

+ 44 20 7951 9741 | george.riddell@uk.ey.com

Danny Vu

+44 207951 2181 @ danny.vu@uk.ey.com
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Germany: Update on excise tax legislative developments
related to packaging and meat products

Sustainability-related goals and budgetary constraints are driving two key
developments with respect to local excise taxation in Germany: the planned
introduction of a general federal plastic packaging tax and a possible tax on meat
and meat products.’

An overview about taxation of packaging in Germany

The following measures related to packaging are required when placing goods
on the market in Germany, including the importation and intra-EU acquisition of
packaging and local manufacture.

sue 12024
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German Packaging Act

For many years, measures in Germany related to Extended Producer
Responsibility (EPR) that relate to the European Packaging Directive have been
implemented in the German Packaging Act (Verpackungsgesetz).

However, it seems that some enterprises have overlooked the latest legislative
developments that require a broader scope of packaging to be registered with
the competent body (Zentrale Stelle Verpackungsregister). This obligation now
applies to all types of materials, all production and all sales levels. Given the
increased attention on this topic, the waste authorities are ramping up their
capacity to audit and investigate possible breaches of the regulations more
intensively. Where there is noncompliance with the registration and reporting
requirements, the authorities are increasingly active in issuing significant
monetary fines and applying sanctions up to the prohibition of distribution of
products due to compliance shortcomings.

German single-use plastics levy

In addition, effective 1 January 2024, Germany has implemented a new
single-use plastics levy (EWKFondG), another measure in context of the EPR
regulations. This levy aims to reduce plastic waste and encourage better use

of resources, in line with circular-economy goals, specifically the aim that the
pollution of community spaces should be minimized. The levy affects German
producers of single-use plastic items by making them financially responsible for
waste management, recycling, cleaning of public areas and consumer education.
Businesses that place these products on the German market, including acquiring

1 "“Germany's early-stage legislative process commences for tax on meat products,” EY website, 7 February 2024. Find it here
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products via import or intra-EU acquisition, as well as e-commerce sellers, are

subject to the measure. For businesses not established in Germany, a German

representative must handle remitting the levy, in specific cases. The generated
revenues will contribute to a new fund managed by the Federal Environmental

Agency, supporting waste management and public awareness efforts.

The levy covers, among other items, food containers, packets, wrappers,
beverage containers, cups, plastic bags, wet wipes, balloons (excluding those for
industrial use) and tobacco products with filters. From 2027, it will also include
fireworks containing plastic parts. The levy amounts, to be determined by a
supplementary legal act, are planned to vary significantly based on the product
type, with charges ranging from EURO.06 to EUR8,945 per kilogram.

Local packaging tax in Tlibingen

Furthermore, there is a local packaging tax in the city of Tlbingen that has
applied since 1 January 2022. The tax focuses on diverse types of packaging
for drinks and food for immediate consumption in the widest sense, which

also includes, for example, cutlery. The legitimacy of the tax is currently being
considered at the constitutional court. If it passes successfully, many other cities
and communities may also implement local taxes, and a number of cities and
communities have already prepared similar legislative drafts.

Federal Plastic Packaging Tax

The German federal government has announced the implementation of a general
Federal Plastic Packaging Tax. Currently there is no official legislative draft

for the tax. However, the tax should be implemented as of 1 January 2025.

It is possible that the technicalities and experiences gained from the plastic
packaging taxes in the UK and Spain may influence the legislative process. In
any case, aside from local production (making plastic packaging available to

the market), it is likely that the intra-EU acquisition and importation of plastic
packaging and packaged products will be covered by the tax.

Businesses should closely follow the legislative developments related to the
Federal Plastic Packaging Tax, since the time for implementation will be rather
short if the current 1 January 2025 deadline remains in place. Either way,
businesses should consider the lessons learned from the implementation of

7 | TradeWatch Issue 1 2024

plastic packaging taxes in other jurisdictions, which means they should already
kick off preparations for compliance, especially in relation to the availability and
quality of their packaging-related data.

Excise tax on meat and meat products

German politicians are discussing the possible introduction of an excise tax on
certain animal products, also known as an “animal welfare cent.” The revenue

is planned to fund, among other things, incentives to farmers to support the
restructuring of agricultural livestock farming. Based on recommendations and
expert opinions, a non-harmonized excise tax is proposed, similar to the German
coffee tax, to generate tax revenue for agricultural and food policy projects.

The drafting of a legislative proposal is now in process at the ministerial level.
Generally, the excise tax may cover meat, meat products and edible offal as
well as processed products containing a specified proportion of these animal
products. Initially, the focus may be on pork meat, with a phased approach to
cover other sources of meat (from different animals) in later stages.

The tax rate may have a quantity-based structure (i.e., euros per kilogram).
There have also been discussions about differentiation of taxation depending on
the quality level of meat product (i.e., whether it is of organic or conventional
production). The level of the tax rate would be freely scalable and would be
decided politically.

Currently there is no official plan as to when such a tax may be introduced, but,
if the measure is approved at the political level, if could be implemented fairly
quickly, given budgetary reasons.

For additional information, please contact:

Richard J. Albert | +49 160939 17756 | richard.j.albert@de.ey.com
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Thailand: Incentives for
production of battery-
powered electric vehicles

In early 2022, the Ministry of Finance (MOF) and the Excise Department
announced rules, conditions and procedures outlined in the BEV 3.0 policy,
which grants subsidies and duty and excise-tax incentives in Thailand from 2022
to 2025. Under this policy, businesses that imported battery-powered electric
vehicles (BEVs) between 2022 and 2023 were eligible for these incentives if
they committed to commencing BEV assembly in Thailand by 2024 or 2025.
The key objective of this policy was to promote the development of the BEV
manufacturing sector in Thailand and to assist in Thailand moving toward a
carbon-neutral economy by 2050. In 2023, the Thai government announced
changes to this policy, discussed below.

Subsequently, a new BEV 3.5 policy aims to further position Thailand as a
production hub for BEVs in line with the Thai government’s 30@30 plan (which
aims for BEV production volumes to constitute 30% of annual vehicle production
by 2030) and to encourage the adoption of zero-emission vehicles. The Thai
Cabinet has approved the BEV 3.5 policy from 2024 to 2027.

Changes to the BEV 3.0 regime*

In 2023, Thailand announced additional production process criteria to attract
investment from new and existing automobile companies to develop BEV
production in Thailand, where such production is undertaken within Thai
Customs-approved Free Zones or designated Industrial Estate Authority of
Thailand Free Zone areas. Battery localization criteria have been revised to add
the option of battery pack assembly from cells.

1 “Thailand announces additional criteria for battery powered electric vehicles produced in Free Zones," EY website, 12 February
2024. Find it here
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In keeping with the Thai government's ongoing push to develop the BEV
manufacturing sector in Thailand, the Office of Industrial Economics (OIE) has
announced additional Essential Production Process (EPP) criteria aimed at
facilitating the gradual transition of the existing vehicle manufacturers in the
Customs Free Zone (CFZ) or an Industrial Estate Authority of Thailand-Free Zone
(IEAT-F2) for the domestic market.

The Notification of the MOF dated 28 December 2021 in relation to duty
reduction and exemption under Section 12 of the Customs Tariff Decree 1987
states that goods produced within a Free Zone using imported raw materials and
parts that are subsequently sold or consumed domestically are eligible for duty
reduction or exemption, provided the following two tests are met:

1. Local content threshold: Goods produced must meet a minimum 40% local or
ASEAN content threshold.

2. Process test: The production process undertaken in the CFZ or IEAT-FZ to
produce the goods must meet the prescribed EPP criteria, as determined by
the OIE.

Under the latest OIE Notification regarding the EPP criteria for vehicle
manufacturers, the EPP criteria for batteries (under Category #30) have been
revised. Moreover, two new EPP criteria (under Categories #35 and #36) have
been introduced. Details of the revised and new EPP criteria are summarized
below. They came into effect on 28 December 2023.

9 | TradeWatch Issue 1 2024

Category #30 for batteries (revised)
Original EPP criteria

Before 1 January 2025
» Battery pack assembly
» Quality check

After 1 January 2025

» Module production

» Battery pack assembly
> Quality check

Revised EPP criteria

Before 1 January 2025
» Battery pack assembly

» Quality check

After 1 January 2025

Option 1

» Module production

> Battery pack assembly

> Quality check

Option 2

» Battery pack assembled from cell
» Quality check

» Module production involves assembling
battery cells by connecting them with
cutouts and a management system.

» Battery pack assembly is the complete
assembly of battery modules, along
with other component parts, for further
integration into a vehicle.

» Quality check involves assessing the
usability features and safety of the
battery packs.

» Module production involves assembling
battery cells by connecting them with
cutouts and a management system.

> Battery pack assembly is the complete
assembly of battery modules, along
with other component parts, for further
integration into a vehicle.

» Quality check involves assessing the
usability features and safety of the
battery packs.

» Battery pack assembled from cell involves
assembling battery cells by connecting them
with cutouts and other component parts to
create a complete battery pack that can be
further integrated into a vehicle.

For BEV companies in the CFZ or IEAT-FZ that have signed up for the BEV

3.0 incentive program and have used the existing concessional local content
calculation treatment on imported battery cells, local battery production must
meet either Option 1 or Option 2 starting from 28 December 2023.
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Insights

Category #35 for Internal Combustion Engines (ICEs) Hybrid Electric Vehicles (HEVs),
Plug-in Hybrid Electric Vehicles (PHEVs) and BEVs (new)

EPP criteria

Category #36 for BEVs produced from vehicle structures specifically designed for
BEVs (new)

Production
volume

Production

volume Tax alerts

EPP criteria

If £ 4,500 For ICEs and HEVs and/or If £10,000 units > Vehicle structure production » Battery pack assembly (at a

units per » Body production » For PHEVs and BEVs over a five-year > Body painting mini@um) Additional

year » Body painting » Battery production period > Assembly - i e resources
> Assembly > Assembly If > 10,000 units | For 1-10,000 units: Remarks:
> Quality check > Quality check over a five-year » Vehicle structure » Vehicle structure production involves Contacts

If > 4.500 L e A e e R i | R period production the manufacturing of an unpainted

> 4 i ' » Body painting main .vehlcle strgcture through welding
units per as follows: » Body production involves S —— or fIXII"KJ', excluding thg attachment
year 1.1 For PHEVs and BEVs - battery production the assembly of a body of additional automotive parts such

1.2

1.3

1.4

of at least 2,250 units year

Body production and painting for ICEs,
HEVs, PHEVs and BEVs

Assembly
Quality check

Only the EPPs outlined in Items 1.1 and

1.2 should be considered collectively. For
example, if there are EPPs as outlined in Item
1.1, there should also be EPPs as outlined in

Item 1.2 for the remaining units. This ensures

the total quantity is at least 4,500 units
per year.

2.

2.1
2.2

For 4,501 units and beyond, the EPP
criteria are as follows:

Assembly
Quality check

Within the first year of production,
manufacturers must produce BEV
passenger cars. Starting from the
second year, the production of BEV
passenger cars must not be fewer than
500 units per year. The production of
BEV passenger cars must undergo EPPs,
especially assembly and quality checks.

using unpainted body parts
through methods such
as welding.

Body painting involves
coloring the assembled
body to prevent rusting or
for decorative purposes,
using methods such as
electroplating and spraying.

Assembly involves the
process of assembling
automotive parts onto the
painted body, including the
installation of the power unit
(e.g., engine), power train
system and wiring harness.

Quality check refers to
the final inspection of the
vehicle's quality, which
includes examining the
safety devices and engine
system.

Battery production must
undergo the essential
production processes as
outlined in Category 30 of
the OIE's Notification.
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> Battery pack assembly (at
a minimum)

> Quality check
The EPPs must be conducted

every year for the first five
years of production.

For 10,001 units and
beyond:

> Assembly
> Quality check

as bumpers and headlights, which
are subsequently assembled onto
the body.

The vehicle structure designed
specifically for BEVs must differ
significantly from the structure of
other vehicle types. It can only be
manufactured for BEVs and cannot be
produced for other types of vehicles.

Body painting involves coloring the
assembled body to prevent rusting
or for decorative purposes, using
methods such as electroplating
and spraying.

Assembly involves the process of
assembling automotive parts onto the
painted body, including the installation
of the power unit, power train system
and wiring harness.

Battery pack assembly is the complete
assembly of the battery modules,
along with other component parts, for
further integration into a vehicle.

Quality check refers to the final
inspection of the vehicle's quality,
which includes examining the safety
devices and engine system.
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The BEV 3.5 regime’

On 28 December 2023, the Excise Department unveiled rules, conditions and
procedures outlined in the Thai government's BEV 3.5 policy, which will enable
BEV importers and/or local BEV manufacturers to take advantage of a new set
of subsidies and excise-tax reduction incentives for BEV passenger vehicles,
pick-up trucks and motorcycles, whether imported or locally assembled. The
BEV 3.5 policy aims to encourage the development and use of BEVs in Thailand
from 2024 to 2027. Likewise, the MOF concurrently introduced a duty privilege
policy and specified requirements for BEV imports from 2024 to 2025 under the
updated policy.

The BEV 3.5 incentive policy represents the Thai government'’s continuing
push to drive development and transition toward zero-emission vehicles and to
promote Thailand as the BEV production hub for the ASEAN region. It offers

a business operator subsidy. Reduced duty and excise-tax treatment on BEV
imports during 2024 and 2025 is available, provided the operator commits to
commencing local assembly of BEVs by 2026 or 2027. This policy is limited to
BEV passenger vehicles, pick-ups and motorcycles.

2 "Thailand: Subsidies, duties, excise-tax incentives to encourage development and use of battery electric vehicles,” EY Tax Alert,
7 February 2024. Find it here

S

Key details of the BEV 3.5 policy, effective from 1 January 2024, are

as follows:

a. For both imported and locally assembled passenger BEVs

BEV type

Retail price and
battery kWh

Passenger BEVs

>THB 2m but
<THB 7m and < 50 kWh

<2m Thai bhat (THB) and 2> 10 kWh

BEV battery
standards

Must comply with Thai Industrial Standards Institute (TISI) standards; pass
Automotive and Tyre Testing, Research and Innovation Center (ATTRIC)
testing; and adhere to quick charge standards, as specified by the Ministry
of Industry (MOI).

Year 210 kWh | 2 50 kWh
but
< 50 kWh
2024 50,000 100,000
Subsidy amount 2025 35,000 70,000 No
(per unit) based .
: subsidy
on battery size
2026-27 25,000 50,000
Subsidy claimant BEV importers: from 2024 to 2025 No
party and period subsidy
Local BEV assemblers: from 2024 to 2027
Import tariffs Up to 40% reduction No
(for the first two years: 2024-25) subsidy

Reduced excise tax

2% (from 8%)

BEV local
assembly
requirements

Under this policy, business operators importing BEVs must locally produce
any type of BEV within either of the following volume thresholds:

» 1:2 ratio for every BEV unit imported if local BEV production is fulfilled
by December 2026

» 1:3 ratio for every BEV unit imported if local BEV production is only
fulfilled by December 2027

Battery local
assembly
requirements

Battery and its parts localization to commence from 2026.
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b. For BEV pick-up trucks and e-motorcycles (locally assembled ones only):

BEV type

Retail price and
battery kWh

BEV pick-ups < 4,000 kg

< THB 2mand 2 50 kWh

‘ Motorcycles

< THB 150,000 and
2 3 kWh

Standards
required

For locally assembled vehicles:
Same as the passenger BEVs mentioned above

As specified by the
Excise Department
(refer to the note below)

Subsidy amount
(per unit)

THB 100,000
(2024 to 2027)

THB 10,000
(2024 to 2027)

Reduced excise tax

2024-25: 0% (from 10%)

2026 onward: 2% (from 10%)

1% (from 5%)

Battery local
assembly
requirements

Battery and its parts localization to commence

from 2026

Not applicable

Note: As per the memorandum of understanding, the Excise Department has
established the following specifications for BEV motorcycles:

The lithium-ion battery must be > 48 volts and certified by the Thailand
Automotive Institute (TAD.

The battery must have a capacity of 23 kWh or a range of > 75 km on a single
charge. It must also pass the Worldwide Harmonized Motorcycle Emission
Certification tests and procedures with Class 1 or above, as certified by TAI.
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The motorcycles must use pneumatic tires that meet one of the following
standards:

TISI standard No. TIS. 2720 - 2017 "Pneumatic [tires] for motorcycles and

mopeds” or higher

United Nations Regulation (UN Regulation) No.75 (00 series or higher).

To qualify for approval, the motorcycles must meet one of the following BEV
motorcycle safety standards:

TISI standard No. TIS. 2952 — 2018 “Vehicles of category L with regard to
specific requirements for the electric power train”

UN Regulation No. 136 (00 series or higher)

Obtain a certificate for a motorcycle electric-powered generator model as
announced by the Department of Land Transport.

Business operators that have signed up for the BEV 3.0 policy may transfer
unsold BEV units imported under the BEV 3.0 policy to the new BEV 3.5 policy.
However, to do so, the operators must also sign a memorandum of understanding
with the Excise Department to comply with the BEV 3.5 conditions. Once

the transfer is completed, the business operators can then claim the BEV

subsidy amount provided under the BEV 3.5 policy when these BEV units are
subsequently sold and registered with the Department of Land Transport.

For additional information, please contact:

+ 66 2264 9090 | william.chea@th.ey.com
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The EY Green Tax Tracker helps you monitor
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the globe.
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Canada
» Ontario budget 2024-25 includes measures affecting
businesses and individuals
(28 March 2024)

» New Brunswick budget 2024-25 holds tax rates steady,
adds new credits and expands certain incentives
(22 March 2024)

» Quebec 2024-25 budget includes certain tax
credit changes
(14 March 2024)

» Alberta budget 2024-25 discussed
(04 March 2024)

» Nunavut budget 2024-25 tabled
(29 February 2024)

» British Columbia budget 2024-25 includes several
measures affecting businesses
(26 February 2024)

» Canada trade compliance verification list update —
January 2024
(05 February 2024)

» Canada’s Bill C-59 to implement outstanding indirect tax
measures receives first reading
(22 December 2023)

» Canada's new reporting rules for digital platform
operators take effect 1 January 2024
(01 December 2023)

Ecuador

» Ecuadorian President proposes new tax bill, expected to
be effective by year-end
(06 December 2023)

Global

» The outlook for global tax policy and controversy in 2024
(26 March 2024)
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Algeria

» Algeria enacts finance laws with key
measures applicable to corporations
(14 January 2024)

Belgium

» Belgium's mandatory e-invoicing to apply
from 1 January 2026
(08 February 2024)

European Union

» European Commission issues binding
valuation information rules and
conditions for decisions on binding tariff
and binding origin information
(17 April 2024)

» EU Council approves Corporate
Sustainability Due Diligence Directive
(19 March 2024)

» European Parliament adopts new rules on
green claims
(14 March 2024)

» European Union: first vote on EU
customs reform
(27 February 2024)

» European Commission publishes ‘default
values' for CBAM transitional phase
(05 January 2023)
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proposals passed into law
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» ltaly’'s plastic tax will enter into force on
1 July 2024
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Poland

» Poland postpones implementation of
mandatory National e-Invoicing System
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Saudi Arabia

» Saudi Arabia further extends tax amnesty
initiative through 30 June 2024
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» Saudi Arabia issues guideline for Special
Integrated Logistics Zone
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South Africa

» South Africa announces sustainability
and energy tax measures as part of 2024
Budget Review
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» South Africa commences preferential
trade under the African Continental Free
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South Sudan

» South Sudan enacts Financial Act
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» UK Government announces adoption of
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(22 December 2023)


https://www.ey.com/en_gl/tax-alerts/algeria-enacts-finance-laws-with-key-measures-applicable-to-corp
https://www.ey.com/en_gl/tax-alerts/algeria-enacts-finance-laws-with-key-measures-applicable-to-corp
https://www.ey.com/en_gl/tax-alerts/belgium-s-mandatory-e-invoicing-to-apply-from-1-january-2026
https://www.ey.com/en_gl/tax-alerts/belgium-s-mandatory-e-invoicing-to-apply-from-1-january-2026
https://www.ey.com/en_gl/tax-alerts/bulgaria-new-energy-contribution-for-transfers-of-natural-gas-of-russian-origin
https://globaltaxnews.ey.com/news/2024-0805-european-commission-issues-binding-valuation-information-rules-and-conditions-for-decisions-on-binding-tariff-and-binding-origin-information
https://globaltaxnews.ey.com/news/2024-0805-european-commission-issues-binding-valuation-information-rules-and-conditions-for-decisions-on-binding-tariff-and-binding-origin-information
https://globaltaxnews.ey.com/news/2024-0805-european-commission-issues-binding-valuation-information-rules-and-conditions-for-decisions-on-binding-tariff-and-binding-origin-information
https://globaltaxnews.ey.com/news/2024-0805-european-commission-issues-binding-valuation-information-rules-and-conditions-for-decisions-on-binding-tariff-and-binding-origin-information
https://globaltaxnews.ey.com/news/2024-0805-european-commission-issues-binding-valuation-information-rules-and-conditions-for-decisions-on-binding-tariff-and-binding-origin-information
https://www.ey.com/en_gl/tax-alerts/eu-council-approves-corporate-sustainability-due-diligence-direc
https://www.ey.com/en_gl/tax-alerts/eu-council-approves-corporate-sustainability-due-diligence-direc
https://www.ey.com/en_gl/tax-alerts/eu-council-approves-corporate-sustainability-due-diligence-direc
https://www.ey.com/en_gl/tax-alerts/european-parliament-adopts-new-rules-on-green-claims
https://www.ey.com/en_gl/tax-alerts/european-parliament-adopts-new-rules-on-green-claims
https://www.ey.com/en_gl/tax-alerts/european-parliament-adopts-new-rules-on-green-claims
https://www.ey.com/en_gl/tax-alerts/european-union---first-vote-on-eu-customs-reform
https://www.ey.com/en_gl/tax-alerts/european-union---first-vote-on-eu-customs-reform
https://www.ey.com/en_gl/tax-alerts/european-union---first-vote-on-eu-customs-reform
https://www.ey.com/en_gl/tax-alerts/european-commission-publishes--default-values--for-cbam-transiti
https://www.ey.com/en_gl/tax-alerts/european-commission-publishes--default-values--for-cbam-transiti
https://www.ey.com/en_gl/tax-alerts/france-revises-schedule-for-adopting-e-invoicing-reform
https://www.ey.com/en_gl/tax-alerts/france-revises-schedule-for-adopting-e-invoicing-reform
https://www.ey.com/en_gl/tax-alerts/germany-s-early-stage-legislative-process-commences-for-tax-on-m
https://www.ey.com/en_gl/tax-alerts/germany-s-early-stage-legislative-process-commences-for-tax-on-m
https://taxnews.ey.com/news/2024-0391-ghana-imposes-emissions-levy
https://taxnews.ey.com/news/2024-0391-ghana-imposes-emissions-levy
https://www.ey.com/en_gl/tax-alerts/ghana-s-2024-budget-statement-tax-proposals-passed-into-law
https://www.ey.com/en_gl/tax-alerts/ghana-s-2024-budget-statement-tax-proposals-passed-into-law
https://www.ey.com/en_gl/tax-alerts/2024-0689-the-outlook-for-global-tax-policy-and-controversy-in-2024
https://www.ey.com/en_gl/tax-alerts/2024-0689-the-outlook-for-global-tax-policy-and-controversy-in-2024
https://www.ey.com/en_gl/tax-alerts/2024-0689-the-outlook-for-global-tax-policy-and-controversy-in-2024
https://globaltaxnews.ey.com/news/2024-0437-italys-plastic-tax-will-enter-into-force-on-1-july-2024
https://globaltaxnews.ey.com/news/2024-0437-italys-plastic-tax-will-enter-into-force-on-1-july-2024
https://www.ey.com/en_gl/tax-alerts/poland-postpones-implementation-of-mandatory-national-e-invoicin
https://www.ey.com/en_gl/tax-alerts/poland-postpones-implementation-of-mandatory-national-e-invoicin
https://taxnews.ey.com/news/2024-0111-saudi-arabia-further-extends-tax-amnesty-initiative-through-30-june-2024
https://taxnews.ey.com/news/2024-0111-saudi-arabia-further-extends-tax-amnesty-initiative-through-30-june-2024
https://www.ey.com/en_gl/tax-alerts/saudi-arabia-issues-guideline-for-special-integrated-logistics-z
https://www.ey.com/en_gl/tax-alerts/saudi-arabia-issues-guideline-for-special-integrated-logistics-z
https://www.ey.com/en_gl/tax-alerts/south-africa-announces-sustainability-and-energy-tax-measures-as
https://www.ey.com/en_gl/tax-alerts/south-africa-announces-sustainability-and-energy-tax-measures-as
https://www.ey.com/en_gl/tax-alerts/south-africa-announces-sustainability-and-energy-tax-measures-as
https://www.ey.com/en_gl/tax-alerts/south-africa-announces-sustainability-and-energy-tax-measures-as
https://www.ey.com/en_gl/tax-alerts/south-africa-commences-preferential-trade-under-the-african-cont
https://www.ey.com/en_gl/tax-alerts/south-africa-commences-preferential-trade-under-the-african-cont
https://www.ey.com/en_gl/tax-alerts/south-africa-commences-preferential-trade-under-the-african-cont
https://www.ey.com/en_gl/tax-alerts/south-sudan-enacts-financial-act-2023-2024
https://www.ey.com/en_gl/tax-alerts/south-sudan-enacts-financial-act-2023-2024
https://taxnews.ey.com/news/2024-0392-thailands-nonbinding-consultation-discussion-with-customs-available-for-hs-product-classification
https://taxnews.ey.com/news/2024-0392-thailands-nonbinding-consultation-discussion-with-customs-available-for-hs-product-classification
https://taxnews.ey.com/news/2024-0392-thailands-nonbinding-consultation-discussion-with-customs-available-for-hs-product-classification
https://www.ey.com/en_gl/tax-alerts/thailand-announces-additional-criteria-for-battery-powered-elect
https://www.ey.com/en_gl/tax-alerts/thailand-announces-additional-criteria-for-battery-powered-elect
https://www.ey.com/en_gl/tax-alerts/thailand-announces-additional-criteria-for-battery-powered-elect
https://www.ey.com/en_gl/tax-alerts/thailand---subsidies--duties--excise-tax-incentives-to-encourage
https://www.ey.com/en_gl/tax-alerts/thailand---subsidies--duties--excise-tax-incentives-to-encourage
https://www.ey.com/en_gl/tax-alerts/thailand---subsidies--duties--excise-tax-incentives-to-encourage
https://www.ey.com/en_gl/tax-alerts/trade-talking-points---latest-insights-from-ey-s-trade-strategy-
https://www.ey.com/en_gl/tax-alerts/trade-talking-points---latest-insights-from-ey-s-trade-strategy-
https://www.ey.com/en_gl/tax-alerts/2024-0677-uk-trade-talking-points-latest-insights-from-ey-uks-trade-strategy-team
https://www.ey.com/en_gl/tax-alerts/2024-0677-uk-trade-talking-points-latest-insights-from-ey-uks-trade-strategy-team
https://globaltaxnews.ey.com/news/2024-0670-uk-consultation-launched-on-proposed-uk-carbon-border-adjustment-mechanism
https://globaltaxnews.ey.com/news/2024-0670-uk-consultation-launched-on-proposed-uk-carbon-border-adjustment-mechanism
https://globaltaxnews.ey.com/news/2024-0670-uk-consultation-launched-on-proposed-uk-carbon-border-adjustment-mechanism
https://www.ey.com/en_gl/tax-alerts/uk-government-announces-adoption-of-carbon-border-adjustment-mec
https://www.ey.com/en_gl/tax-alerts/uk-government-announces-adoption-of-carbon-border-adjustment-mec
https://www.ey.com/en_gl/tax-alerts/uk-government-announces-adoption-of-carbon-border-adjustment-mec

Insights

Tax alerts

Subscribe to receive future

Worldwide VAT, GST and Click here }

Global trade on ey.com Global Tax News Update

While indirect tax is a part of everyday
life in most countries, the rise of new
technologies and expanding global trade

adds additional layers of complexity. Learn

what EY can do for you, connect with us
or read our latest thinking.

With the global EY organization’s Tax
News Update: Global Edition (GTNU)
subscription service, you'll enjoy access
to the same updates that are distributed
each day within the EY Tax practice.
Choose the topical updates you want to
receive across all areas of tax (corporate,

Sales Tax Guide 2024

QOutlining value-added tax (VAT) systems
in 150 jurisdictions, the 2024 edition of
our annual reference book, Worldwide
VAT, GST and Sales Tax Guide, is now
available in an interactive map format (as
well as to download as a pdf).

LB |

indirect, and personal), the jurisdictions ‘Hi_
you are interested in, and on a schedule

that's right for you.

editions of TradeWatch
S
\\

> Subscribe to receive
future issues

In addition to subscribing for your preferential EY global

tax news, please click on this link and follow these steps to
specifically receive EY's TradeWatch as well as reqgular EY
newsletters and Alerts featuring global trade developments:

Step 1: Provide information about yourself.

Step 2: Under Global Practice Area select Indirect Tax
and then Customs and Excise Tax from the drop-down list.

Step 3: Under Content Type select Tax Alerts and under
Newsletters select Trade Watch from the drop-down

list. Please note: By selecting “Indirect Tax: Customs
and Excise Tax", you will only receive EY Tax news on
those matters.

Step 4: Under Countries select the geographies
you would like to receive tax news from. You must
select the “Global” box in order to receive our
TradeWatch newsletter.

Step 5: Accept our Privacy Notice Agreement, and once
an email has been sent to you, open it and follow the
steps to finalize your registration.

Find out more } Find out more } Find out more

TradeFlash

EY Green Tax Tracker

Keep pace with sustainability incentives,

! ; Our TradeFlash newsletter provides a
carbon regimes and environmental taxes.

roundup of the latest developments in
global trade around the world.

Find out more } Find out more }
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https://globaltaxnews.ey.com/Register/Register.aspx
https://www.ey.com/en_gl/global-trade
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https://globaltaxnews.ey.com/Register/Register.aspx

Jeroen Scholten Richard Albert Lynlee Brown lan Craig Walter de Wit

Jef d'Hollander  Sergio Fontanelle Sally Jones
EY Global Trade Ernst & Young EY LLP US, Ernst & Young Ernst & Young EY Solutions BV, EY LLP US, Global  Ernst & Young
practice Leader GmbH, Germany Global Trade Assessoria Belastingadviseurs Belgium Global Trade Leader LLP UK,
Global Trade Partner Empresarial Ltda, LLP, Netherlands Trade Trade Strategy and
partner Brazil Global Trade  Global Trade Brexit Leader
Partner Partner
M M ] M M M M M

e = » i
Sharon Martin Rocio Mejia Yoichi Ohira Carolina Palma Waine Peron Martijn Paul Smith
EY LLP US, Global ~ Mancera, S.C., Ernst & Young Ernst & Young EY Latin America,  Schippers EY Oceania, Global
Trade Partner Mexico Tax Co Japan, S.A. Costa Rica, Global Trade Ernst & Young Trade Leader
Global Trade Indirect Tax Global Trade Leader Belastingadviseurs
Leader Leader Leader LLP, Netherlands,
Indirect Taxation
and Global
M M M M N Trade M M

Michael
Leightman
EY LLP US,
Global Trade
Partner
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Contacts

Global Trade contacts by jurisdiction

Americas

Argentina

Sergio Stepanenko »
+54 114318 1648

Brazil
lan Craig »
+5521 32637362

Fernando Fagiani »
+551125736913

Cesar Finottip»
+ 55112573 6465

Gabriel Martins »
+5521 32637201

Canada

Sylvain Golsse »
+14169 325165

The Caribbean

Rose Boevé »
+599 04305076
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Colombia

Gustavo Lorenzo »
+ 57 14847225

Costa Rica

Carolina Palma»
+ 506 2459 9727

Mexico

Karla Cardenas »
+ 52 664 681 7844

Roberto Chapa»
+52818 152 1853

Rocio Mejia »
+ 52 555283 8672

Jorge Nasif »
+52 551101 7327

Peru

Giancarlo Riva»
+51 1411 4448

United States

Jay Bezek »
+1704 3311975

Lynlee Brown »
+1858535 7357

Sergio Fontenelle »
+1212 4669780

Nathan Gollaher »

+ 1312879 2055
Michael Heldebrand »
+ 1408947 6820
Michael Leightman »
+1713 7501335
Sharon Martin »

+ 1312879 4837
Bryan Schillinger »
+ 1713 7505209
Prentice Wells »

+ 1408947 5438

Shane Williams »
+1713 7515715

Asia-Pacific
Australia

Luke Branson »
+ 61 39288 8369

Kylie Norman »
+61 29248 4765

China Mainland

Lynette Dong»
+8621 22284107

Yi Dong »
+86212228 4107

Yao Lu»
+86 139 1015 1448

Shubhendu Misra »
+ 852 9664 0842

Bryan Tang »
+ 86212228 2294

Hong Li Wang »
+ 86 105815 2307

Hai Dong Xu »
+862122283216

Tina GY Zhang »
+86 1058152197

Japan

Yumi Haraoka »
+81 335062110

Yoichi Ohira »
+81 335062110

< Global and Trade

knowledge team contacts

Korea (South)

Dongo Park »
+82 23787 4337

Malaysia

Jalbir Singh Riar »
+ 60 3749 58329

New Zealand

Paul Smith »

+ 64 9 348 8409
Phillipines

Lucil Vicerrap»
+63288948 115
Singapore

Donald Thomson »
+ 65 6309 8636

Taiwan

Vivian Wu »
+ 8862 2728 8833

Thailand

William Chea
+ 662 264 9090

Vietnam

Anh Tuan Thach»
+ 84 28 3629 7366

Europe, Middle East,
India and Africa contacts
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Contacts

Global Trade contacts by jurisdiction continued

Europe, Middle East, India and Africa

Albania, Bulgaria, Kosovo
and North Macedonia

Milen Raikov »
+35928177 155

Austria

Theresa Arlt»
+431211701102

Belgium

Antoine De Donder »
+322749 3690

Erwin De Vos »
+3227749375

Jef d'Hollander »
+ 32485158852

Christina Horckmans »
+32277493 22

Philippe Lesage »
+3227749269

Kristof Verbist »
+32277490 86

Keshia Wagner »
+33661084983
Denmark

Anne-Mette Hgiriis »
+ 45 51582559
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France

Marguerite Trzaska »
+33146938432

Germany

Rafik Ahmad »
+ 49 6196 996 22586

Richard J Albert »
+492119352 17756

Robert Boehm »
+49 2119352 10529

Nadin Nottekdamper »
+492119352 26138

Frank-Peter Ziegler »
+49 6196 996 14649

Greece

Nicoleta Merkouri »
+30697 3773203

Hungary

Attila Fulop »
+36 30559 1364

Aron Nagy »
+ 361451 8636

India

Ruchi Bhat »
+9198 6044 1874

Preetham Chennaveerappa

Narasim »
+91988012 0381

Dhruv Guptap
+9198 1080 7942

Sourabh Jain p

+91 98 1800 9094
Krishna Kanth Kotagiri »
+91 99 6388 4466

Suresh Nair »
+91 226192 2004

Agneshwar Sen »
+919811167838
Ireland

Ciardn Behan »
+ 35312211445

Neil Byrne »
+ 35312212370

Colin Doolin»

+ 35312212949
Italy

Alessandra Di Salvo »
+39 3357361484
Kenya/rest of Africa

Hadijah Nannyomo »
+ 254 20 2886000

Middle East and North Africa

Ramy Rass »
+971 47010900

Netherlands
Walter de Wit »
+ 3188407 1390

Caspar Jansen »
+ 3188407 1441

Bastiaan Kats »
+ 31 8840 73806

Martijn Schippers »
+3188407 9160

Jeroen Scholten »
+ 31 88 407 1009
Norway

@ystein Arff Gulseth »
+ 47 982 06 387

Narve Lovg »
+ 47 982 06 238

Poland

Slawomir Czajka »
+48717118893

Spain

Pedro Gonzalez-Gaggero »
+ 34 954 665 246

< Global and Trade
knowledge team contacts

South Africa/rest of Africa

Redge de Swardt »
+ 27 21 443 0637

Sweden

Zoran Dimoski »
+ 46 8 52059260

Switzerland

Ashish Sinha»
+ 41 58 286 5906

Turkey

Sercan Bahadir »
+90212 4085341

Yakup Gunes »
+90212 40858 38

Sedat Tasdemir »
+90212 40852 57

United Kingdom
Onelia Angelosanto »
+44 161 234 0508
Marc Bunch »

+44 20 7980 0298

Penelope Isbecque »
+44 113 298 2447

Sally Jones »
+44 207951 7728

Shenshen Lin»
+ 44 20 7951 2063

George Riddell»
+44 2079519741
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EY | Building a better working world

EY exists to build a better working world, helping to create
long-term value for clients, people and society and build trust in
the capital markets.

Enabled by data and technology, diverse EY teams in over 150
countries provide trust through assurance and help clients grow,
transform and operate.

Working across assurance, consulting, law, strategy, tax and
transactions, EY teams ask better questions to find new answers
for the complex issues facing our world today.

EY refers to the global organization, and may refer to one or more, of the member firms of
Ernst & Young Global Limited, each of which is a separate legal entity. Ernst & Young Global
Limited, a UK company limited by guarantee, does not provide services to clients. Information
about how EY collects and uses personal data and a description of the rights individuals have
under data protection legislation are available via ey.com/privacy. EY member firms do not
practice law where prohibited by local laws. For more information about our organization,
please visit ey.com.

TradeWatch is a regular newsletter prepared by EY Global Trade groups. For additional
information, please contact your local Global Trade professional.

About EY Global Trade practices

EY teams bring you a global perspective on Global Trade. The Global Trade EY professionals
can help you develop strategies to manage your costs, speed your supply chain and reduce
the risks of global trade. They can help to increase trade compliance, improve import and
export operations, reduce customs and excise duties and enhance supply chain security.
They help you to address the challenges of doing business in today's global environment to
help your business achieve its potential. It's how EY teams makes a difference.
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EY organization or its member firms. Moreover, they should be seen in the context of the time
they were made.
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